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Paw 
INVESnGATlON OF ILLEGALOR IMPROPER ACnWnES IN 

COXXLCTIOY WITHTHE 1 9 9 6 F E D E ~ L E L E ~ O ~ U W P A I G . Y  

n ILRSDAY.JLZU 24.1997 
LNRd % U S  *NU. 
Comnuttcc on C o v e r m n o l  Mlaus. 
Washgton. D.C 
The Comnutuc met. pursuant to nouce. at IO 53 a m.. 
m Room SH.216, Huc Senau Office Buddmg. Hon. Fred 
Thompson. Chaunun of the Comrmttcc. presidmg 

Pr...n(: Scnatorslhompson. Coths. Bromback 
Domcmn. Cochnn. .yKkles. Specter. Snnlh. Bennar. Glenn. 
Lcwn. LKkrnun.Alulu.  Durbm.TornccIh. and C k m d  

Chwmrn Thommon Let's come to order, please 
1'51 All ri&t.lhis is a &tinuation of ow h a r i n y  with 
[w regard IO illegal and improper activities concerning the 

1 1 9  *NW Gknn.do you have my p?ClimLury I(l(mYn1 lo 
ita nuke? 
rn Senator Glenn. No ope- statement. Mr. Uuirrmn. 
pti ChaimnnTh0mpm.I havenoopcningurummr 
mr Mr. Frcd Vokansek i s  our rust wima. Sir. will you 
m sund and rake your ryhl hmd? Do you solemnly mr tlul 
PI the IucUnOny you arc about to @ve will be the truth. the 

P7I 1% kdml election runpliyu. 

~ W h n I e  truth. and nothinll bur the truth. sa hehr v w ,  G d  
. -  

[ t i  Mr.Volnnxk. I do. 
m ChaununThomDson.AU rinht.sir. Mr.Volcmwk.do 
PI you have a statcknt? 

- 
-3 

PI 
m 

a 6 

Presidential Inaugurat Committee. kguuung m March of 
1989 through September of 1992. I held a vvicty 4 
positions at the h i red  States Deparuncnt of Commerce. 
YWing Tu91 as che -tor of External Afhrrs froctl March 
of 1989 10 September of 1990. and then. next as L C  DcpuIy 
Asi isunt  Smervy for h i e  Indusuies.TnJe Devr%pment 
m the Intenutionarndc Adnunismtion una Junc of 
1997, and from June of 1992 una Scplembcr 1992 as Acting 
Depsry Under Scnrury for the InlerNtiondTruk 
Abninrsmtion. From late 1992 unliljune of 1996. I was 
the h a d  of a consulting Turn Ihat reprncnud a nunlbcr of 
niullinatiod corpontioru in L e  lntnnational Busmess 
Development. In June of 19%. I p i e d  Mosbacher Powcr 

1 

croup. 
When I tvsc learned Ihat I nuat be called before Uus 

Comrmtue. 11 vu my undaslvldrng (hat the Cokmutm (vu 

mtatsred m mvt3upt1ng a loan obluned by w Nauonrl 
Poky Forum kom S w r  Bank m Ocrobu of 1934 Of 
parclculu mmcat to Ihc Comnutrcc. I gathemt 'was the 
guannuc of hi I a n  by a Florida corponuon c111edYoung 
Brothers Dcvelopmml (USA).and the parluipauon m Ihat 
loan VulyLuon by a Mr hmbrwsTung Young. a weU.known 
Hong Kong busmcumm. 

&was the ax at my dcpoiiuon before the Comnuttcc 
staff on Mondav.July the Zlst. I am fuUy preparc_d to - 

pw 
answer the Comrmttcc'a qucsuons about Ihat Lfimsaction to 
the best of my abhrv. 

~~ . . 
m ~ y & i s F r a l c r i c k k V o l u n x k S z  
I Senator Gknn. Use mike Iherr. l e .  Cec it up 
81 cloacr so lhrt cwy tmdy  can hear.#unk you 

[in Ir.Volcansek.My lumc is FrcdcrickW.Vobk,Sr., 
pi1 and I rr*de with my wife at IO Mow BluRCourt inThe 
[tq Woodlan&.Teu.We have live children. four of whom are 
[trl currently in coUe~e. I am employed as a vice president for 
1141 I n r m u W  k l o p m c n t  at Mosbachcr Powcr Group m 
(151 HoUston.Tcw. I alao serve as the pruidcnt Of Mosbachcf 
I'q P O W n  Bnul LMiudr. 
1 1 1  
[III the footsteps of my father, Bri- Gcnml Mu.J. 
[iq VolcmsetJr.. by entering the United States Marine Corps. 
izq I wasavudnl the BronrcSur with Vformysm4ce  in 
[zil combat in Vicvum and held che rank of up- when I left 
[121 the COQS in 1973. From 1973 I O  1978. I WlkCd for a 

mnufrccuring company, and from 1978 to 1988. I was in 

ARer gnduating from coUcge in 1967. I followed in 

WI private busmess m Uuh. 
psi From Dmmber 1986 untd carlv 1989. I worked for chc 

a hd mv&d my dutiu nth h e  Commc r e  Department 
iiq Upon rc~nung born that uip.my cowuel suooutted a 
11 11 Freedom of Information Act request Yeclung mfwnauon about 
['a the source of Ihar mqrury. 
I C ~ I  To iu credit. L e  Department of Conunc~c fmmpcly 
[UI pmcarcd my request and revealed (hat M r . A h i  Baron. 
'lis! nunority co& u, Ihe Comrmttcc. faxed a 1:tt:r IC the 
[iai Honorabk Willun y. Dalcy. Seneury of Cornucrcc. on Y a y  

PII 111 docummu rcfmuu or rcbmg u) Mr.Volcuirek 
1'4 includmg 111 correspondence. recommcndations. memoranda. 
w Invel and vrde rmuW rccord9.A copy of Xi. ,Aaron's Slay 
pq 27.1997. lclln is attached 10 Uus suument. as i s  a copy 
rm of the Dcpuuncnc's mponw thud June 27.1 from Mr 
I ~ I  John E Sopko, chief c o u d  for Specul Mallcis. who I am 
PI dormcd recently I& hu posiuon as minority :lucf 
mi counvl for chi Comminec. 

27.1997, a s h  the srn+w u) p m ~ i d e  the C r ~ m t u c  Wirh 

~- 
Paw 6 - 

1'1 
In DcaartmcnL Mr. Ryon's rcauesl vu forrvuJcd lo the Ofice 

A p n .  10 the C&I OrSccrclrry Daley and Ute ,.. ~ .~ .~ ~ ~ . 
fq of the GuKnl Counsel and pmccucd u a ~ c q  lest untkr Ihc 
1.1 Fmdom of InlonmuonAcl. In view of the WcJknown 
pi pmedurcs for I cch6  mformauon undcr FOIA. I am lrankly 
(sl baffled by Mr. &on's decision 10 addleSs h s  letter to Ihc 
m k c ~ ~ r y  of Commerce nthcr Uun to the Conimercc olficial 
181 charged wth complyln~ wch FOU requesu. 1 am lurthcr 
:w rnysukd by the nunoriry counsel's mqutry. ruicc his 

I'O lelrn corrccdy stares ihat I vrvcd m the Depuunmt of 
( 3  11 Conunrcce from I989 unul 1'992. whereas Scrialc Rcsoluuon 5'1 
i w  authorizes Uus Comrmtue to expend fun& fcr chc sole 
1-31 purpose of conducung an mveruption of it1c:pl a c t ~ v ~ t i c ~  
fui UI comeclmn wth  L e  1996 Fcdrnl election clmpugns 
[?si Clearly. my x m c e  m the Dcparunnt of Commcrce had 
It61 n o t h q  to do w t h  the 1996 election. and I bclmc it IS 
vq far wrsidc f i s  C o m t m ' s  mandate 
iw M y  puzzlement was lncrcrrcd durmg my ucporition un 
1 9 9 1  Julv 21, 1997.durmg whch the rmnorirycouihC1 ,pent 
,201 alniost a haU an hour out of a 1hrec.hour X.M on lnyuumg 
PI about how the B u ~ h C o ~ c K c D e p ~ ~ n t ~ c l c c t c d p ~ r t i c i p ~ n l ~  
im in tndc nussmns and whether I had allowed nyuU 10 be 
a1 Improperly lnnucnccd and whether I had dotic anyIlung 

1241 uncthrcal or unproper durmg my tcnurc at ilic Ucparimrnt oi  
'25) - C O m C K C  ._ - 
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. . .I 
€I- Volume NUmbtr 9 
July 24.1997 

senate ~0aunittec on ciov&nmenml 
spccfil 1 "I$""" - 1996 a p a i g a  Funds - : - I 

pip. 7 P.P. I O  
[:I Upon reflection. it appears that the minority staff may 
,?I be mtctrsred in detcrmuung whether I.  as Deputy Assir~nr 
[ll SrcreWy Of the Department of ComnlercC. W engalled in 
iri activities bins any similarity to those of another more 
151 famous former Deputy Assistant Srcreury of Commerce. Mr. 
iq John H-6. 
m Ofcourse. I know nochina of Mr. H~ang's XtiWtiCs 
81 othcr than what I have read in the papcrsor heardin the 
14 news, but I can assure lhir Commitkc absolutely. 

114 unconditionally. and without my qculitation of the 
[ t l l  follo*hN. 
ria 

111 muketp&x.A dnn of that whte paper was circulated to 
m mcmbcrs of thc Competing in the Global Marketplace Policy 
a Council on July 15,1994. and was fmalizcd after 
[dl consideration of comments from counsel members wmcrimc 
(51 thereafter I also participated in the organization of the 
Is) Telecommuniruions and Environmental conferences. 
m As a think tank Natiwul Policy Forum wm run as a 
iw separate orgrniution from the Republican National 
PI Commitkc.Nthough Haley Bvbour served as chairman of 

!to1 both the Republican National Commitrec and the National 
1 [rtl Policy F O N ~  the other govermg officers were different. 
I rm F i r s  ,HiChad w. and then Iohn Bolton. X N C ~  as Firl durilu mv enfire tenure at Ute Dcwcment of 
1831 prcudent of the Nau& Pohcykorum My dear friend. Dan 
pi DCMurl. suvcd Y dud openuns officer I understood 
in1 that the National Poky Forum hd a IZmmber board of 

1'1 
['ai Nauonrl Poky Forum vu a n w g  but a clunk unk or. as 
1191 X)M have alleged. that it was merely a ruse to h i ~ e l  
rn llregal conulbuwnr to chc RcpubLcu, Naoonal Comrmrrcc 
pq 
rn was asked road  the Nawmal Poky Forum m its 
rm fundrusvy cffortr.At that pomt m WIY. I was told 
,241 that the Republican Namd Comrmttn had advanced wcu 

Itq dUCClOrS 10 B u d r  IU WOtk 
Nochrng lhrt I u w  or h a r d  led mc to kheve that the 

AI some pomt. dunng the spmg or summer of 1994. I 

a person h0ldmg 1 psi -- over $2 &on to fund the operations of the National 
P.9 .0 ,  Psp I 1  

;I] Policy FONUI, and that somc of those loans from the 
[a Republican National Committee to the National Policy Forum 

j g were now due. During a number of conversations with Dan 
~ (41 Denning. sonx of which also involved Don Fierce, the chef 

[si rtrate&t of the RNC and confidant of Haley Bybuur. we 
I A dccidcd to pursue thc lorn msaction that the Committee ir 

' [q As I 1 14 donor commitmenu of over $1,5 million. but diose 
1 [iq comnuuomu were slow in bcina fulfiicd.To &ow the 
 it II N i l i d  Policy Faum to p y  i u  owoing costs of opention 
.ita as well as to repay pan of rhc amounu it had rtccived from 
lit31 the Republican National CommiWc. the National Policy Forum 

~ it51 that Signet Bank M "illing to make the loan, but would do 
i11q so only i fcoUaM in thc form of certificates oldcposit 
, I t 1  w e e  pOsrcd with the W 10 cover the loan in the evmt 
~ [lq that the National POIICY FoNm d c h U l t e d .  
,144 Sevenl y a r s  ago before. Richard Richards. whom I knew 
m from politid =circles in Utah and IhrOup the Nlotmos Church 
1211 here in the Washington. D.C.. area. had invodured me m a 
n soclal setting to Ambrous Young. Upon oblrinulg assurances 

from lawyers that a guarantee of the loan by MtYouns's 
, rzrl company would be pafcclly legal and proper. t agreed to 
'PSI approach Mr. R i c W  nephew and business associate. Steve 

p.9. 9 Pop. la 

__ 
[ I )  that position. 
m Third, during my chrccurbrhrll y n r s  at che 
(N Dcpyuncnt of Commerce. I was imilcd to the White House to 
[rl meet with President Bush exactly M times. In my 
(51 expcrimcc. i t  vu mort unusual for a Deputy Assistant 
iq sm*uy to have thc acasion to visit with che President. 

I11 in rndr m i u i r  were seleclcd because lhcy had conuibutcd 
A money to the Republican Party w to Pmident Bush's 

114 campaigns.10 my knowM@. aU vrdc mission$ VQC staffed 
[I ti on the buir Of the economic and burincu qulli&rtionr of 

:tal Let me k very cku.To whatever degree lhc prru 

:rq Auirunt SmeuryofCommern arc vuc.1 M W U r e  lhir 
i t q  CMnmittcc fmm my p ~ r r ~ ~ l  knowledge and experience that 
[I? cvqtwdydocsnotdoit. 
It11 
[ t q  repremotives of the National Policy Forum with Ihe 
m request that I serve on the Forum's Policy Council on 
1211 Competing in the Global NluLctpke. I was informcd tha~ 
rn former USlR Rcpmcnutive Cull Hills and Orcn I.. Bmton. 
mi chairman and chielexcculnre ofticer of CONCORD would m e  
PI as cwhairs of this Policy CounciLThis invitation wu 
1251 conlirmcd in a Ictter from NPF President Michael E. Baroody 

[t i  on Apnl22.1991. and I accepted chc invitation by lettm 
m dated Yay 2.1994. to mr. m. 
m When I accepted the inviution to ylyc on the Forum's 
(rl Policy Council. it was my undersundin& and continua lo my 
151 understanding. that Uw National Policy Forw,  wu a chink 
[q rylk dedicated to the analpis of public policy 
R dtCrN(iVCS. md ill PUliCUhf 10 C k l l  thC 
[q rccoylizcd experts and members of the public at large on 
pi critical issues fxin# our S a m .  In OW words, I wewed 

[to] the National Policy Forum then. and continue to view it. as 
["I an organiution that was much like the Heriwc Foundation. 
[rq the Cat0 InstiNle,or the Center for Strategic and 
1131 International S ~ h c s .  I never understood the National 
(?*I Policy Forum to be cn8aged in clectioncermg and any 

political contributions. any political advertise+mcnts.or 
it61 endorsing any candidatcs.Thcy never engaged in any 

gct.out4hc.vote or voter registration efforts.or did any 
It81 of those clunl(s that we associate with polilical comnuttees. 
[io] Hathcr. 10 my knowledge, the National Policy Forum did 
mi exactly what it told the public it would do. By newspaper 
:2!1 acc~unts. I gather that the National Pohcy Forum held 
in) public forumr w u n d  the country on a wide range of issues. 
In1 from global Competition. to entitlement reform. to cducauon 
[#I reform. and so forth.Thc policy council on rvtuch I served 
p i  Droducc a whtc Daper on comDcung m the dobd 

.. . 

. .  

. .  m Finally, I am aware of no instances which prnicipvlu ! m invcstiywyl. 
the National Policy F O N m  had received 

~. 
~. [la the applicant$. 

1141 XCOUnU Of Nlr. HUang's aCtiviCia WhUC rcrvinl) Deputy , 1141 had inquired rboUt  Oblrinurg a loM from a b k .  I -5 told 

bmelimc during the spling Of 19%. I WU apprmched by 

!I) Lcchudr. abovt the possibility of obuinrng a loan 
m guarantee from Mr.Young's company. 
PI 
[rl interested in public discussion of UNled states policy 
151 towards China and was already considertrig a n u p r  gdl to a 
161 Waslun~ton-baxd think tank. I believe the Center for 
p) Stratesc and Inlcrnalional Studies was lhe principal chink 
181 tank k m g  considered at that time Since this was an issue 
191 that the N i t r o d  Policy Forum rmght also be SNdyhg. Steve 

[to) &char& was oplunistic that Yr.Young would look favorably 
It 11 upon a request to place the guarantee. 
114 Durlng the hle sprlng and summer of IW4. I had a 
1'3: number of discussions with Steve kchaids and my friend. 
[!&I Lchard Richards. conccrtung the porribilrty ofYoung 
!!q Brothers Development gumnlecmg a loan from S i ~ n r l  11, thc 
i.61 Yational Poky Forum.Thcu dircusrtons lcvl to a V I ~ I  by 
!!q bchard Richards and me lo go to llong Kong 10 dixusr lhir 
:?ai matter ducctly with h b r o u r  Young. During laic Aupu31 
:q 19%. I attended a dinner 11 Sam P Ilarry'? with Amhrou* 
'2p1 Young. ius wdc Amur. Lorcn Young. Ibchard Richard,. 51rvc 
9-i Richards. Don Fierce. and llalcy Uarbour. Mr.Young'% 
1221 micrest in L m t d  Slate5 poky toward China was dixusrrd. 
[nl as was the possiblt)' ofYoung Brothers Devclopment 
12,) guarantecmg a loan 10 the Yational Policy I:orum. A couple 
: z spf~wcch  later. I learned that thc Uruted Stales SuhsidiarL. 

I learned from Steve Richards hat Mr.Young was wry 

Of 

. . 
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(11 ofYoung Brothers Devclopmnt. a Florida corporation. called 
14 Young Brothers Development &SA). hrd agreed to post the 
01 sufficient certdcates of deposit to guarantee the loan. 
I4 Once Young Brothers Dcvdopment had agreed Io guarantee 
[SI the loan. my p c r ~ ~ ~ l  involvement in the transaction ended. 
I61 I war aware that Siwet loaned the NPF $2. I million. b a d  
Pl upon Young Brothers Devclopml &'SA) posting an cqulvalcnt 
10 dollar d u e  of cenifIcates of deposit with S i g n a  BmL. I 
PI also learned h r  National Policy F o m  uacd about a 

I f f 1  On.9OinB OPcnW cxpcnrcs m d  used the remrindcr to w a y  
I I ~  part. but not nearly all. of iu obligations to the 
it4 Republican Wcional Commincc. I r*o know that the 
iw innsaction vu spccif i iy  md CUeluUy micwcd by 
1151 numerous cxvcmely capable lawyers. who spenscJly 
IIB focUued on the question wherha the loan guy.ntee violaced 
llrl m y  h W  Of NgUhtiOn. 
IIU SpccUcally. Shea d: Cydncr. which I know to be a vay 
1101 reputable law fum in the Waahington. D.C., ua. 
m represented Signet Bank in the loan tranaaaion. 
iz11 &nton L. Beckr. who m e d  as -.waswer and 
Wl Rencnl CWnwl loYoung BmtherS Development (USA) and who 

(241 fCPmCnICd YOMg &OlhCtS & W l O p ~ t  (U%J.AS One Of 
n51 r v c n l  conditionr in a letter addressing the ~uarantec. Mr. 

[II focuud on domcsuc individuals and corporations. which I 
m understand are not of mterest to the Committee. During 
PI that time, I neither solicited nor raised any money from 
[a] foreign sources on behalf of the National Policy Forum. I 
[SI was not paid the f i i  insclllment due me Under my agrcemcnf 
161 with the National Policy Forum, and I waa a1 mo time paid 

' rn any bonus or commisrion by the National Policy Forum. I 
1 m should mphaize tJnt none of these pymcnu-none Or thex 

PI paymenu was ~ l a ~ d  in any way to the loan guarantee by 

'11 11 National Poky Forum. I neither ukd nor received any 
114 payment relating IO the loan gua~tee .  
[iaf Ltcr.u the National Policy Forum continued to have 
it41 diffmlty tnakuu iu paymcnu on the Signet  lorn. I waa 
119 asked to appmrh Mr.Young thmu& Richard Richards and 
p q  Bcnton B c c k  to determine if Mr.Young would conxni to pay 
((I? the ouuunding balrnce of the loan. which waa then about 
;if81 S1.5 million. I vu informed rhatYoung 8mtherr 
i[tq Devtlopment (USA) cxptrtcd the National Policy Forum to pay 
!pol the loan balance.Whcn the National Policy Forum was 
. ~ I I  ulrvrvuly unable to do IO, Signet foreclosed on Young 
~ m~ Brothers Development ( X W ' s  coltatcnl and used thou 

'PI Upon this forecloaun. I learned that Young Brothers 
ifzsl Development (USA) and Mr. Young were quite disturbed. I was 

[ml hall.a.million dollus of the loan p n m b  to pay iu I114 YWlg Brothm Dcv*mml (USA) of the signet loan to the 

ml had previously served as counxl to President Gcnld FOrq @I PrOCeCb t0 pIy ChC OUlSWldll6 babnce Of lk lOm. 

P w  14 P;rp. 17 
1'1 Wker  required that -prioc to the loan transaction. the 
m general counsel for the National Policy Forum riu pmndc a 
PI written opinion kiter io the gmcnl counsel ofYoung 
141 Brothers Development (USA). concl- that Young Brothers 
(51 Dcvelopmcni WUYs xrvicc u a loan ruyrnvn for the 
:a~ National Poky F o m .  Y described hcrcin. C(WU~~NICS no 
rn violation of U.S. law.' 

111 asked to negolinc a rerdution to avoid the possibility of 
121 litigrfion U M n g  Young I)rolhcrr DNclopmcnt (USA). the 

I PI National Poky Forum. and porentiaUy the Republican 
1 141 National Commincc. which Young Brothers Development CSA) 
1 151 believed should have s~cpped in to pay the loan. It waa 
I m C~CU to me that the Republican 
I rn nunnlrrd the loan. and if it h d  intended 10 suarantcc the 

Committee had not 

181 
PI m Wuhuuton. D C .and lomvrcIufcowuel to Uw 

f*q Rcpubl~m Nallonrl ComrmtIec. ulucd the rcqvcd o p m n  
i*l1 l e t t e r o n b e h r l l d t h e N a ~ o n a l ~ F o r u m . c o n d u ~ m  
I - E  part h t  'Young Brothers Dcvclopmmt 0. h ' r  
((31 participation m t h u  loan tnnaacun as a 

provider of cobtcnl  docl not confkt wrth m y  pmvulo? 
[-SI of any Fedcnl clccuon or campuy ~UU~CUI~ rcgulauon 
I W  A CODY of Mr Bndm's ODINOII letter IS amchcd Y Extub11 

E Mark Braden. Gquuc. a parvlo at Baker & Hoacerla m L . c h c  paruapauon ofyoung ~ m u ~ l r  ~kv&pmmr (CW 
PI would have becn unncceasary. On chc other handYoung 

[iq Brothera Dcvclopmcnt (USA) and Mr.You.18 hunrelfwm 
'1111 clsrly uput that the bank had d the colta(cnl and 
($4 very well mJlt have p u r d  the matter mto Lugation 
(iil To avod thu outcome. I w lnvolvcd m working out an 
1741 arrangement by vluch the Nauonal P o k y  Forum would repay 
1'9 Young 8mlhcrs Development (USA) roughly half of the value 
ria of the d coltaural Thu arrannement w concluded m 

C. ' '  $ri a r l y 1 9 9 7 ' . ~ t h a d a r o I e i n  - ' Young Brothers 
1'4 tkcaux the kpublicu, National C O m m i N ~  a 
i lOl  principal creditor of the National Policy Forum I alao 
rat discussed the tran~tion with the Republican National 
12'1 Commiltee'r general counsel. David Norcnnr.who conridcrcd 
iza it perfectly IC@ md appropriate. 
IPI 
PI lawyers reviewed Uur tnnaac(ion and deemed if perfectly 
nrllc.pl. ethical. and prom in dl respects. this waa a 

1'1 transaction that waa conducccd in Chc h U  light d d a y  wid 
lzl the most extensive I@ review that I have ever seen for a w transaction of corn arable nlue.W'hik I am no lawyer and 
PI C l M O t  hdd m).rc$out U m Upn On the incriader Of  
151 Ihc Fcdcrrl campaign lhrncc lam I WAS abaoluuly 
n convmcd at chc lime and  main Ibrolucdyconnn~cd loday m that tbr  InnUCliMl waa I&, ethical. and prom in 
18) every respect. 
F4 I continunl to u a i i t  the National Policy Forum in 

1101 raising money during 1995 and succcedcd in raising wcnl 
( 1  11 hundred chwwnd dDILvl from Jomw ' swrcn.J 
ita understood. however. that the Natiorul Policy Forum was 
1331 havmp trouble railing sufficient money to support iu 
1 u i  0npnin.e npcnlions and to repay th Sinnet loan. In 
['r; mid.19!>5. I war askcd to incmre the Wnc andeffort that I 
iw was 5pendi118 in efforts to niu funds for the Xational 
1171 Policy Forum. In vicw of that gmter commitment. for thc 

1w John Uolton. the prcsidcnt oEhe Zlational Policy Forum at 
la1 the time. and I cntercd into an agmment that the National 
WI Policy Forum would pry me 5~.000permonlhforrixmonthsio 
im help the National Policy Forum raise money. In the event 
i l l1  that I n i x d  more than SI million. I would be paid an 
:21, additional amount. 
!IS) 

![vel Development to poor the coltae%ZIwat place. 1 was 
![iq pcrsodyUisappointcd IO wall thewtics to the 
114 transaction bccomc sodiswtirkd. 
%?'I One fact is cryatal clcar. When the loan was Lst 
, mr mdc. it was not the intention of anyone that the 
,m certiriaies of deposit posed as collated for Ihe Siyct 
pq loan to National Policy Forum would be forfeited Io pay the 
!m 1wn.That war not my intention when I first n i w d  Ihc 

In sum. numerous ~ r i o n r l l y  prominent a m p v y  fmancc 

Paqa 18 
" i if1 prospect d a  guarantee with S r m  Richards, Richard 

; m Richards.andAmbrousYoung,nor did I understand it 10 be 
PI their intenlion. Indeed, I hlly belicvc. at the timC that 
[a1 S i g n a  made iu lorn to L e  National Policy Forum. that the 
IS Xational Policy Forum h l l y  expected that it would and could 

. repry the lorn. prmcipp) md in~eres~, in full. If I had 
1 m believed olhcfwire.regardleu of the legal arpccts of thr  

181 transaction. I would not have participated in it. 
19 Th~s Conunitlcc is  charged with a mlcmn rcsponsibdiv 

[iq of investigating one of Ihe mort imporrant nrpects of the 
iiq American political process and the American political 
ita svstem. how campaigns are rianced. I c o m n d  rhc Commil~cc 
1131 for iu hard work and attention 10 this mailer and look 
[MI f o m r d  to the Comhllttce3 f i l l  report and recnmmcn&tions 
'119 but I cannot leave todaV withoul emphasi%ing the follOWl~g 
iiq key points concerning the Xational Policy Forum loan 
I*? transaction. 
1181 Firs~fmm my Grst Lnvolvemcnt with the National 
ljq Policy Forum until today. I believcd that the Zlational 
[m Policy Forum vu a Uunk lank and not a polilical conunittcc 
nil many unac of the word.To my knowledge. the Xational 
[?a Policy Forum waa never involvnl in any dchc clectionccrm~ 
ml activiuca asaoculcd w t h  political commitlec$. 
@&I Second. the laan VUlsaction that the Comrnittrc is 

>lv efforts to raisc moncv durinn IN& to late t995 wcre! 2n investiaatuw w a s  IhorouEhlv rcvicwed by some of the best __ 

first timc. I wad offercd corn nution for thee efforts. 
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iii campug! fiance lawyers m Uus counvy Lkc everyone 
m else mvolved m t h e  transacuons. I wu comnurud IO 

It1 mrprifias done w~th subpoena ahcr subpoena ahct 
m subpoena. and h t  waa 1 there was 

Ir vu thc rmpnty that rnvoduced checks mto 
CVldLncc the other day that were dram m 1992. before 
anyimdy on thu st& mcnaoned a n w g  about carher 
Cktlonr or elccuon u m p u y r .  

So I ius1 duam wth yow statement on chat. and I 
W ,Mr BMn waa doms hu pb I am sorry tt offended 
an- U it offended .Mr Vokuuek we do not apoloyc 
We ov. well. that IS how YOU have to dcvclo~ mformauon 

119 S 2 . l - d O n  1- 10 B e  Nauorrpl Poky FONm. B e  Nauorul 
It 11 PoLcy FONm h d y  owed he Rcpubbcan Xuruorul Comrmttcc 
[sa more than that uIy)unt dmoncy If would nukc no sense IO 
io! mc to YI up an cnuty L*c the Nauorul PoLcy Forum to 
iw hundcr foreiy money to the RNC rl thc RNC got back ksa 
im money from Le Zlauonrl P O W  Forum h n  11 put UIIO it 
1-9 Thank you for (he opporcw~ry to a p p a r  before thu 
llrl commlttcc 
I** Ilhe prepared suIemmt of Mr Volcuuck follow I 

1'1 ChumanThompson Well. .Mr Volcanrck L s t  of 1, 
m d Be racu arc u 1 undcrsmnd them, thrs Comrmtuc owes 
PI you an urpoey If you have bccn sub-[ to a arorldwdc 
w vrrch ofrccordr gouu backas Iyu 1989. Chu Comrmrrr+ 

vi1  h . & d  lam mrry that; the way it is I &I sure it 
ita - not wry pleasant to have to go IO a FOlA request and 
Ita @f UII~ mformaUon. but that u done 1 Be (uric m these 
~ i q  Uungs. and that u not an UCUY that everybody docs it 
119 Thc subpocnu that have bccn pur out by the mapriry 

'119 arc SO brood m most UUMCI h t  they go fU beyond 
i c r t  a n y U u ~ ~  &I thrs Comrmncc is lookmg at, and I undcratood 
I I ~  ruLct on that thrs i s  what hvyerr normally do. put out a 
it4 W subpOcrU and thcn Bey UC W h g  to p U C  I t  down 

20 pi] w d l q  to pare some of t h e  down, no matter how we have 
w pushed on 11 b I do not want to ulu up 1 our umc 
m bcauv we haw a la of ground to cover here today, but I 
PI do have to rnpond to L)ut 
M- ChaumanThomoson If I nuat rcclvn a moment or two __ 

Our problem has bcm that the mrpncy has not bccn 

Pam 23 

14 orhrUocver.You addrcas 11 to the boss.That IS the head 
[iq of Ihc Department of Commerce. and they gtvc if to whocver 
t i t i  is noma to takr care of U ~ I  u an acuon officer downlull 

11 t i  campaign. and I can assure yw chnt we vill look into that 

, -, -... ". 
[IOI Vunk thai waa very proper to send it h t  way 
1151 ChwmmThompson. We are ready Io go. d you arc 
[Iq pmpmd 
I I R  Senator Glenn Go ahcad. Mr Baron 

1 9  Senator G k M  I CaMOI hClp but respond 10 h t ,  Mr 
[iq Chaunun.becaurc we Ju not owe Mr Volcansck any apolog) of 
ll?l ally lund. 2nd IO Ukc UmbnRC at aomhR after chc breadth . .  
iw  ani  rope of the subpoenas-that the map& has issued on 
1'9) behaif of thls Cornmltlee, gomg to ridiculous ends on some 
1201 of them. and I would be glad to have an+y review them and 
!Pi1 say that they are udorcd lust to what L e  Committee is 
fm conndertnj?. is ridiculous. 
In1 
;?ai naron m this reeanl because what ruff  w a s  trpng to do was 
?SI KCl blCkKfOUnd a! I O  whether there MI U I V  COMCElIOn. as 

P ~ c  19 - Page 24 (6) 

[ t o  Mr. Buon.Thanks,knator C ~ M .  
fi9l I would luat bke 10 make one observalron wtth ret@ 
[mi to ht.Thcrc w a s  a cop)' of this Icttw xnt lo Mr. 
RII .Urn, counsel for the mapity,  and I havc nwcr heard 
[fl any roteat or obwtion from hun or any of the maprity 
pi sdmi *ere was any mpmpriet): 
124 ChaununThompson.WeVeU. I guess we had k t t c r  rcspond 

What ihf ruff w a s  trymg to 6 1  wdl defend Mr. 

- K5UO lbl. .. 
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[ t i  Mr. Madigan. WeU. Mr. Baron. I hale to conlinue to 
m disagree vlQ you in public, bur you know rlut U not 
PI accurate. I have objectcd to the use of R)I agents to chase 
[ai Mr. K o j i  around. I have -led to your efforts lo send 
[si Icttcn to various &parunenu seeking mloormahn with 
ill respect to the Bush administration. I haw obitcd to 
m employees of the minority stafTthat I underrrand wmc to 
19 thc Bush Lbnry. I haw objtcd in wiling in many d 
[si these instances. and I have objcctcd conlinuaUy IO chu 

( ( 3 1  you know that. 

( 1 1  t3d. L s t .  and it was always emphasized by my good friend. 
m Dan D e ~ w y l .  that he needed funds very much for h ~ s  ongolng 
111 operations at the National Policy Forum. and the number that 
[ai we origrndy ulM about was a number at around $3.5 
is1 million Y) hat we could help Dan not lo be under the 
[ai eightball of always having lo raise funding Ibr che ongoing 
m operations of the National Policy FONIU. 
[ni Yes. m also discussed chrt the Republican Naciolul 
pi CommirCre wm very intacrled in ming that the National 

[ t i !  Commitice could uLili2c thw funds in appropriate wip 
[mi matter as bring ouuidc che scope of Ws inmqphn. and 

[In 
1111 letlcr which we sent a copy to you. I am not aware d any 

' [ tq  Policy FONm repaid the 1- SO that the Republican Nauond 

![lZl dUhg rhe 1994 clCC~OllCyCle,uld that I klimd IhaI Mr. Buan. My point was. nth regad to chis spedc  
[III those fun& Mc going IO go brek 10 the UCa from Which 
j[vi thcy-mdwoirMkuieduvuappmpriate. 
1151 

rm Mr.VolcuuckYes.I do. 

Mr. 8amn. Do you rccaU your Qeposition being ukn 
onJuly21.1997? 

. - .  - 
I (24 
nil Mr. Baron. O i l i n g  your attention to line 6. you 

Mr. viic;luk Fa I Q. 

rm Mr. 6aron.W I belicw chrt Mr. Duuung VWM rich rm p u  on the BushQuaylc lruuguntion in 1989! 
lzai Mr.Volcanxk.Thrt is correct. 
mi Mr. Baron. Mr. Denning fua talked to you about 

vi  Yational Policy FONm in the a r l y  spring of 1994; u that 
m right? 
PI Mr.Volcanuklhat is correct. 
141 Mr. RMn.And he had reccnlly then becomc UIC chid 
1% openling omcer of che Nuionrl Poky F o n d  
[H Mr.Vokuuck.Tlut IS my undcraunduy. ~ 14 decwcd.' 
m Mr. Won. I believe hc darnbed it to you u a think 
[#I unk Ihat had k n  set up by Mr. Bubwmdathar IO 
[ol discus Republican ideas? 

[iq Mr.Vokanxk.Thrt is correct. 

(4 were asked the quisiion. I  ked if you had u l y  general 
[nl understanding u to how they were going to use the money at 
pal the timc you were talking lo ,Mr. Dick Richards?' 
;psi Your answer.'My general undtrstandmg of how they o l e i c -  

P.9.26 pip. 29 
[*I going to use the money vu in the '94 election process in 
m which them were numerous mor Ihrt they thought they had 
[a1 an opporruruty for and they needed the money back from the 
(41 NPF rhar had bcm lent IO the NPF. spccifidy or even less 

~ [q Vun spccif idv.  I can't answer becruse that waa ncvcr 

~ 14 undersunding kom vhrr you just carilicd?' 
PI 

itq Did I rad  that comctly. sir? 
, iw  . M r . V o ~ k . Y o u  read is correcllv.but let PC ius1 

, PI WOW did yoU develop dUt gCllCd 

*nmr: In my dircuuionr with Mr. Fierce.' 

i 
113) say to you that I feel chpl my an& IO you - consistent 
[*a[ vlth that. However. I a d h i  che fact thrt chc drwuwon 
p i  also cnrvlcd the iuue that Mr D t m g  and the Nauonal 
iirl Poky Forum nc+dcd Wuonal funds. and that chc orrgnal 
118i amount Ihu we were Wkmg about of S3 5 d o n  w a s  an 
I*? amount that accompbrhcd both putpo¶u 
[!n 
III Mr Volcan)c~What I am YWS to YOU is hat my 

Mr. Baron. So I undcnnnd- 

IZOI Mr hron AM) I k k v e  he sad to you hi Ihc 
~ $ 1  National P o k y  Forum was under a g a t  deal d pmsure to 
m generate  SO^ funds' 
mi 
[ai Mr Baron I kbcve you have pmously m,tllicd 
mi under oath that you woke w t h  .Mr Donald Ftcccc rbouc the- 

(24 rccoUecuon today versus wiucl hail on hs day. I have 
p11 JUSI added add~uonal dormauon. but I have not changed 
n?r the dorrmuon that is m rtus puuculu documcnr 
rm Mr Baron So. d I undcrsund you. you have added 
pal somclhurg lo your Icrclmony. but you scrll acknowledge that 

what was U~ere IVU accunrc. h i  whar you prcviou*ly 
PuJ8 27 P a p  30 

1'1 YaUMuI Poky Forum's ~ J J U I I C ~ I  pfObkml lndred them 111 tcrwicd to at your deposiuon was accurate You arc lust 
m had bcm a mcctlng at Mr. Fierce's homc about chrt r u b i t .  m gomg beyond i t  now 
pl Is Lhal carrn' 01 Mr VolcmsekTh.1 IS correct 
[ai Mr Volcmuk It was a n~h .wI F m c  and iri Mr 8amn.Thankyou. 
[si Mr tknnmg and myself (0 Qcuu Nauocul palrcr Forum ig Now. you agreed lo help Mr. D c m l  Uy lo solve chc 
I IS5UCS. SCY R Nauonal Poltcq Forum's fmancul problems. is that correct' 

Mr Volcansfk That is correct 

m 
(ai Jlr Vokansek That is corrrct 
q! Nr Duon And 1111 I C m  that Mr Fierce is known 

Mr &on A I  Mr Fiercr's home. I belrcvr. m MI. ~okmxk. l )ur  u correct. 
i8i Mr. 8aron.hd am I correct that you had discussions 
POI wth Mr. D c m g  and Mr. Fierce about possbly gcrllng 

[ Y q  to you or waa intmduccd to you u a chid s v r w g i s  d the 
(til Republican Yational tOmmilrec and u a close c d i d a n l  of 
('4 Mr. brbour's? [in Mr.Volmxk.Would you restate that? 
IOI Mr.Volcansek.Ycs. he was. 
:*ai U r  bmn.Am I correct that in these diruuions. Mr. 
:'a 1:irrCc indicatcd that he Wanted the National Policy Forum to 
poi rcpay at Icast a portion or preferably all of ita debt to 
[VI the RUC? 
1111 >lr.Volcansek.Thal he was inlcresrcd in x m g  that 1101 Mr.Volcansek.Tha1 is c o m t .  
[q thc National Policy Forum repaid the bans that the 
:mi Rcpublican National Comnultcc had lent to thc National 
1231 Polirv 1:orum. yes. 

.[?q either a iase donation or a loan or a loin g u m l c e  as a 
1111 way of domg it; is that correct? 

1111 Mr. Bar0n.m I correct that in your discussions w ~ t h  
[irt Mr, Denning md Mr. Fiexe about how lo ? d V c  the W F ' S  
its] furlncial problem lhcre mre VUious opuons. perhaps a 
[tal large contribution. perhaps a h g c  loan. perhaps a loan 
1'1 p~anntee! Weren't those aU considered as possibilities? 

irq Mr. Won. Now, at the time p u  kgur drwurslng there 
!XI matters in che spring of 1994' Mr. Baroodg MI UIC preritknt 
1211 of the National Policv Forum.and not Mr. D c m r .  is that . . ~~~ ~ ~~ .- . 

3 1  
:21i RSC nccded the moncybrcauxofthcupcomvlgNovcmkr I994 
p i  cfecrions? 

%Ir bron.  Is i t  also IrUc that you were told that the m! corrcct? 
in1 
izq Mr. 8aron.And did you ever m c t  or speak with Mr. 
~ZSL BarooJY durinchis ocriod conccrnin# what YDU and Mr . _ _  . 

Mr.Volcanrk. Yes. hc was. 

:2s] . - ~ l r . ~ ~ i l c a n ~ k . ~ ' c l l .  I was told two things. I was - 
Miller Reponing Company, Inc. Min-U-Script0 (7) Page 25 - P3ge 30 
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111 Fierce and Mr. Dc-8 were dixuumg? 
13 Mr.Volcanxk. WeU. I neither met Mr. Baoody then or m Answer: "Mr.YoungP 

111 L'nitcd S(ccs,  an)Unp along thox lines?" 

PI awslw: -res.' 
1.i Aneww: "No: 

PI diwUucd anyItung with hun then nor have I mct him to I1us 

151 So Mr. R~chards-S~rve h c W  recollccuon 13 quite 
111 ddfrrcnr lhrn yours Do you slrll  suck by your tcsumony. 
m that 15. that-lcr mc h s h  my quesuon-that it was your 
[ai undm- that .Wr Rrchard$ cold you that .Mr Ambrous 
PI You118 vu loom for a thmk tank to put Ius money VI) 

[iq .Mr Volcanxk Oh. mow spccJically 
I! 91 .Mr BMn Now. I bchevr you tesutcd m your 
1'11 operung sutcmcnt that you took a m p  to Hong Kong to. it 
~$31 would k fur Io say. feel Mr. You118 OUI ab0111 the 
11.1 poulbdly of huu 
1'9 guanntce' 
[iq Mr VokanxkThar is correct 
i t  r~ Mr Baron. Now. dkr r r ~ m g  from Hong Kong. am I 
(111 correct that you met .nth Mr Dcruung and .Mr Fierce about 
['cy xtclng up a pomblc mp to Wmtungton by Mr.hmbrous 
pq Young and s p y  to have twn meet Mr Barbour' 
011 

lnlcrerccd m providmg the loan 

Mr Vokanxk Thal is correct decidcd to seck a loan~gua~tcc beaw it might be 
n UMged more quickJy rhu, a auught loan? Do you rccrll 
rn your testimony in that reyrd at your depoailion? 
WI Mr.Vdcmxk.Rut iscorrect. 
IWI Mr. Baron. Is  that accuntc? ,051 Mr.Volcanxk.Yes. I do. 

III .Hr.Volanxk. Say it aBain.Ju51 repeat i t  for mc. 

IZZI Mr. Baron. Now, after your rerum from Hong 
in1 Kong-ld we look at Fshibit 277? IC should be in fmnc 
prl of you. Do you yc that docwacnt? 

- 
Palp P Pag# 35 

I I II  Mr. Baron.M ripht. It a ~ ~ e u s  to k on your 

; t i  Mr. Buw,. -or a loan if you could &CI it? 
iirl Mr.Vdcmuk.llut is COIICC~. 

. .  
iiq Mr. Baron.And the idea vu to UlL to Dick hchuds  
('1 about thc pol.lMily Of lcnvu Ambrous YOUU to make o e  

[ill Mr. Baron.Md 
PSI nrmnofrhmpmspects,oneof whichvuMr.-Young Mr.Volcansek.ThatiscMmt. 
pq of Hong Kong; is that comct? 
vrl McVolFutxk.lh.t is correct. 
rm Mr. ByDn.And am I correct that you met-l klicn it 
]ai was also in your sutemmt today-that you mn Mr.Ambrow 
mi Young lhrough Mr. Dick Richards. h e  formcr had drhe RNC? 
MI Mr.Volcmsck.That i s  correct. 

111 Mr. BMn.And am I correct that you hew that Mr. 
m Richards vu a close codidant of Mr.AmbrourYoury? 
PI Mr. Vdcmrek. Yes. I Republian Ry in rhc upcoming midterm clccuons m both 
[ai Mr. Baron. Nor. you wid h m  that Mr. S a  Ridurd* 
[si Mr. Dick R i c W n c p h e v .  told you that a possbk reason 
m Mr.&nbmusYoung -1 be interested in sup- thc 
VI h h 0 d  
[w for a Wk tank uhm he might put some m y .  I s  f lu1 
m your tcuunony? 

[io] Mr.Volcmrck.Rut is ~orrrcf. (0 pursue Wur chrc 
iiii he thought wem of intcrru that he would like to yc 
114 diwurxd in a public fonmt. 
[ia] Mr. Baron. I want to present to you-you do MH haw 
[ t q  it in lmnt of you. but 1 represent to you I am goQ to 
[is] m d  m n t e l y  from a &position of Mr. Steve Richards Uul 
lie] was ulm on July 22nd.a page 17. and I orill rmlrc rhir 
1-11 text available to you dyou do not have it. 
Irci At Line 11. he is asked the question:Had Mr.Ywng 
1191 mentioned to you anything about lookmg for a think tank 
imi that he could contribute I u s  policy views on China t f l  
RII h w w :  'No." i a j  Sir.VolcanxkYcs. 
im Mr. Bcrker interjects. What w )wur answer?' 
mal RH Witrmm: "No.' 
I Z ~ I  Owscion: "Had he mcntioncrl to you prior to Ubar 
gszmr about wanting to contribute to a think tank in the 

I UndCrsUnd yMI came up with the (la1 lornguanilccc? 

pq Mr. Baron. Now would you look at paragraph 3 of your 
,pi] tllkmg poinu. and thcx are one of d e  i u u a  that you i IZZI wanted nivd with Dick hchards by Mr. BYbour? Do you scc 
Irnl that? 
,pal Mr.VolanxkYn. 
RII Mr. Baron. kt mc quote from that. P l n x  follow 

, [i) along to make sure I am doing it accuntely.You 5ay:'I am 
, m sure Ihat you have becn vrckmg rhe porribilities for UIC 

, [a] the Houx and the Senrte.Thcy appear to k k t u r  lhan we 
[si ever anucipaccd. We vuly have a chance to mkc at least a 
[q w o r m  rmior~q in the Houx: Do you x e  that at 
17) paragraph 3? 
[cl Mr.VolanxkYa, I do. 
pi Mr. Baron. Let me move down to paragraph 5 on the 
1'4 page. Quomg. W e  would like to propox a loan from 
[-*I AmbmusYoung'a M y  Io the NPF which will allow us io 
It8 frcc up the m m c y  previously adnnccd 10 the NPF and make t i  
(131 avadable for the elcclions. Pledges arc c o m g  m 
pi stcaddy. but not in the amounts or VI the llme necesvry 10 
['SI accomphah the gods we have KI and which would rppcar to 
[?el bc uuly atlamable.' I read that accuntely.did I not? 
IV)  Mr.Volcanxk.You read it accuntcly. 
1 ~ 0 1  Mr. 0aron.m I correct lhat t h o x  points arox out of 
[q the conversaIion that you had had previously wlth Mr. 
!a[ Dennmg and Mr. Fierce a b u t  uyinr to n i ~  money for YPF' 

@J Mr. Baron. Could you look at Exhibit 278? 
[ai Mr. Volcansck. I am lookmg at it. 
nrj Mr Bar0n.M right.Thc subsunlive document i5 
:zsLj?iatisl Poticv Forum Proposal for Ambrous Young. andjLis-.. - 

Pap. 36 

FONm VII Ih.1 Mr.YOUW Vu hkil lg MUM 
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1 3 1  dated Mondry.Augus1 15.1994. Do you have that document? 
121 
PI Mr. ILmn.And did you prepare rhat document? 
(61 .\lr.Vokmuk.Yes. I did. 
ISI Mr. 8 a m n . h  I c m t  hi the intenlion d rhis 
m JdCument was to present a pmpovr to Mr.Young?Ylut i s  
rn the caplion at the top? 

IW Mr.Bamn.AUright.Wwldyougodownsix 
114 parayaphr?Theyarenolnumbmd.butWouldyovcount~un rfiq c h c i m n t p a g e . H c ~ ~ p o i n ~ i n h i s V r e w U U ~  
[ I l l  thc pwe! 
I I ~  Mr.Volrmuk.Co ahad. 

[ T I  change it. please do it. 
iq 
[q in the a n y  that it's written. 
141 
(51 accurate? 
1Q m 10 makc Mr.Young codortabk with his efforu in (h* 

A Mr. Baron.WeU. let's look at the third paragraph on 

' [ i t 1  %cruse NPF is upy.re from the Rcpubhcan National 
/ita commitue. the RNC is not autonnticrllv resmnsib~c for its 

Mr. Volcanuk. I have it. Mr.Volcanuk I think rhat the lctur is very clear 

Mr. Baron.WcU. is my chanctC?i?ation of it 

Mr.Volcanuk.'Ihe chancccrizltion iC that he wanted 

{I) Mr.VoIcanrek.lhat i s  -1. L4 msaction. 

~~ . .  . .  
. .  . .  .. 
. .  . .- . .  

.. . .  . .  

. .  . .  . .  

... . .  ~. - .  

. .  . .. _ _  
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lzll pounliai to tcuk&-the mpjMiy in the Juutc.' Did I 

 pa^ Mr.Volcanuk.Yea.you did. w Did I rad that accuntcly? 
WI Mr. Duon.Ruc was put  of h e  pmpovl for Mr. 

'p11 lending inwcution-guyMrccd by a US. cilizcn or domestic 

~ pq Mr.Volcansck.Yer. you did. 

mr rr;K) mat accura&ly? !m corpontion: 

Young? p q  Mr.Buon.'lhyrkyou. 
p e r  I Page 41 

($1 
m Mr. Duon. I undersund Unt. 
m Mr.Valcmrck-vhrc it i r lo in l ir lavi~  out Ihc 

Mr. Volcmuk. WeU. it's p u t  d Ihe paper, and- , [q Now, prior to the lLne rhat the loan w1s consummated in 
, m October of 1994. am I correct you were  no^ a w e  of anyone 
, n savine anvIhinn about ~ . Y O U n S  foniviru this !Om .. , - 

1.1 guanntcc'?& is. by that I me& & MrTYoung vu 
I 19 WIUIIIJ to la chc NPF dclrult on IhC Lorn and thereby 

m M r . V d u n u l r P n a u r  
181 Mr. BMn.To Oclokr d 1994. b e f a  the loan w a s  

I pl f 0 r f 0 t u K c o u l u n l t h u v u ~  

' m conrummrted 
' [ q  Mr.Volcansck It vu dcpr to m.UUt cvcry intention 
ill1 by Mr. Bubour and mrpnc usocy(ed wich it to repay chat 

'1111 loan. 
114 Mr. BU0n.h-d thm vu no issue of forgiving. Mr. 
IIAI Youw just forfaling the coUa~ral so the NPF wouldn't 
1'9 hnc 10 pay? 
ita Mr.Volcansck.Thac was not a discussion at that llmc 
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111 at line 18. and let me read from that and please foUow 
!a along to make sure I'm reading accurately. 
pi Tk. q u a s h  "Do you rmll wih whom. if anyone, you 
vi shared that information. and chc information is that the 
d monies would becoming from Hong Kong that Mr.Young would 
[q be providing?' 
m Your m s m :  "I shard  that in lmtion with Dan 
io1 Denning. with Don Fierce. and with Wcy Earbour.' 
19 And could you go over to page 108. plcw. of your 

[ t q  dcposirion at line 17? 
[i II Mr.Volaxk. I'm therc. Go ahad \ [ I t1 Mr.Volcuuck. Mr. M a h g m ,  that's abroru~~ly 
[izj Mr. B u o h  OunUm 'Rior to ocrobcr 1 3 . 1 9 9 4 ' 4  
111 we can all a y c  that fhat vu (hedm of the loan.'Prior 
iiri to o*okt 13.1994.did mu mr*L W c y  Bubour aware that 
(is MnYowyl would be mmfanq~ moniu h m  Hwy Kens that 

' 

[I9 W U l d  k U u d  10 IUppoIl IhC Uwd h thc loan 
(In guYmtcC made IO the Natioml Policy ForumP 
1111 Your attorney su11). Wbpm IO f0rm:You rhen 
its  an^. Te. I did.' 
rn That vu your tesrimony, vu it not? 
PII Mr.Volanxtllut  vu my uarimony. I don't 
m that's inconaiswnt with what I jus said a moment +. 
~np Mr. Baron. WeU, what you jus said a moment ago, I 
pal Wnk the record will reflect didn't sprciGcaUy mpond 
rzq to my question. My question is: I s  it not m e  that back 

111 in-prior to October lJ.l594,you,~Mr. Dcnning. ,Mr. Fierce. 
m and Mr. W u r  9 me aware that (he money lhrt Mr.Young 
PI vu go* IO put up u collamal ulrough (he yruUlcmcnu 

111 funds -1 they needed to pursue the agenda that they had. 
m whuh was an aggressive agenda for a new think tank and 
R that they nccdcd the funds for this 0ngoin.g operation, as 
I 4  wcu as the OppWNniIy 10 repay the loan that they had k e n  
p1 asked IO repay by UIC Rcpublicln Xatiod tomrmt(cr. 
m Mr. MadigUbhnd as I understand it, just so fhat I 
m get it Clear. the Ms-xtion was that theYoung Brothers 
I11 WSA) guaranteed a loan of Signet Bank h a e  in Washington, 

~ [9 D.C..and Sijper Eank was UIC one that acnully loaned Ihe 
(iq money, the $2.1 million. to thc NPF; ia fhiu right? 

$4 accunte.The guarantee was for lhe bank. I t  vu provided 
111s I~thebu*.andthcbvlkmrdcIhclarntotherYatio~ 
1114 Poky Forum 
piq ,Mr. hbrdiyn.And am I comct from rrrduyl your 
[iq opening sutcmcnt and listenine to you hem that because of 
Im t he h t  that these lawyers looked at mnsaction 
!iiq and eoncludcd rhc ic was a k@aI umurrion whether the 
; 119 moncy mu  cod^^ iniliany ImmYoung Brothers Wng Ken@ 
i rn or Imm You# Bmlhar (USA), that rhat M'I a particular 
lPll foalpoin~olpurdiuuuionr? 

.Mr.Volanrdr Mr. Madym. it lbroluccly wasn't a 
foal point becaux-let me emphasize Chu from rhc ouuct I P ~  of our discussions to pursue this I- g-uc for the 

iw National FUlicy Forum, that wc wan- to do it in a Ic&II 

1 [I! and elhical manner because we believed that at some time we 
Roru ' Paga 41 

I m were going to k in a TUh bowl and that we were-chat 

0 UUI UlI&IClY &Wlmd into o?i@&d in HongKong? 
iH Mr. Volcanack. WeU. Mr. BMn. u I said a mommi 
PI ago. we had h e  dircuuionr about W hue. Yes. 1 
m rcmemkr ulling Mr. Ehour .  Mr. F i .  md Mr. DeMuul 
III that Ulis ""cy would be c- from (he How 
I corponuon ulrough the U.S. wrpamtm ' asaloantothe 

tiq U.S. corporation. and that it would be put up as h e  
II II r d ~ r e n l  ror rhr  lo^ g-e. 
iizj 50 the uuwer IO p u  *.yes, I lcmcmbclta him. 
1131 but I rlro say to you thaluc didn't lhink that it was an 
wt important put of W iwc. 
IIH Mr. BMn.And I bctievr ywr mUmonv eyI*r w 

I I I  dctcrmined 
pw Q Pu)s 40 

I 111 Mr. Madiun. Now. Ulis IXKCI~I-IR that vou mentioned .. 
m Xow, I'm not a Iavyer I've uid that r e p o w y  in my 
PI scrtemcnt.and I'm not rep-- chu I'm a lam. But 
fri Our VIS my undersundm# at the time. and that conunw) to 
[si be my undcrtmdmg umpectivc of (he IRS' drdwon 
[q subsequent to fhat siwuon. 
m Mr Buon.'lhmk you. Mr.Volnnwk. I have no 
181 further questions. 
19 Chnrrmnlhompun.M r u t .  I call on smnor~o 19 .Wr.Votansek. .Mr. Fierce. yes. 

iiq you have a nunute or nn, that you vms Mr. Madigan? 

m v h s c  yo&-frmd Mr. 6 & at. hat3 the 
m fhattLLcyBubourvua$uthatri&t2 
tq Mr. VolcuucL.To vluch m w y  arc yw mfcrring. .Mr 
1st Madigan? 
[q .Mr. Madp-~.The meem# that .Mr. Baron asked you 
m about. I thought you had sand IIUI Mr. Dcnnina was there, 
PI Mr. Bubour. purwll- 

ivq Mr. Madigan. Xow. let me ask you-or read to you Mr 

one 

f t?1  
ita ChaCmmlhompron.AU r i r .  Mr. .Wyn for a brief 

(1.1 
pq  ask ycu a couple orquestions about this mvct ion to see 
1'6) J I get it arai&ht. h has been clncribcd from CMe to 
[rq time as sonu sort of contribuwn.Was it? 
1181 Mr.Volcansek. No. Mr. Madigan. it was not a 
iw) contribution.Again. it was a loan gUannleC. 
izal Mr. MaJigan.And when you were asked to participate m 
[ai ths loan guarantee transaction. were you old what the nce 
rn for the money was by the XPF? 
I ~ I  Yr.Volcansek.Yes. I was. Mr. Yadiun. I was told 

Mr. Madigan: Just a coupk n&ucrr 

Mr. Madigan. Good morning. .Wr.Voleansek. Let mc just 
11;; 1 M c . d u l C n ~ t o r ~  

( 8  ' I  D e m g i  recoUccuon of thu and ask you IO commcnt on 11 
114 He w s  asked m hs deposition at page 222,- you rccaU 
[IS[ whether anyone else-dnJ you conu to k u n  whether anyone 
iw else at XPF had drrussroru with anyone at Young Orother\ 
1751 Development about whether the source or the funds from thc 
\IS) 10x1 guanntcc would come from a tlong Kong corporation' ' 

And he answered no to that question And he was UI the w n e  
1181 IIKCWIR 

C o d  you commcnt on that in terms of pcrhrpr the 

Mr Volcansek Well. I h k  the answer 10 Ihat 
'mi rigrulcance of the Iscursion' 
wi J 
(q q a e s m .  Mr. Madigan. is that. as I tried 10 point out to 
mi Mr. Duon a moment aao. that it wasn't an issue. I mean. 

izai thrt i t  was needed for ongomg opm-ions of the xauonil 
mPoLc\ Forum. that thev were h a ~ l n ~  ddficultier msmn h e  

izri the s i~ icancc  orit &mg a foreign m u c u o n .  brcaurc 
izsi of our VICIVDO~I on the whole matter. the fact that I - 
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111 mentioned it and brought it up in the o v d  contexi ofa 
121 long and lengthy meeting about a lot of things. I'm not 
[JI surpriwd that Mr. Denning didn't focus on what I uid. It 
141 doesn't surprise me. 
151 Mr. Madigan. Let me ask you one final question in the 
[El practice of asking questionr that you arc probably not going 
m to know lhc answer to. Exhibit 285 that you VCIC hown 
181 previously is  the letter written by Mr. €l&our to Mr. 
rol k k e r  around lhil lime -.AUllUSt 30. I994-md Mr. 

[I] Mr. Volcanxk. Senator. it war my undcrsranding Ihat I 
12i wasn't-you know. that MV official wasn't supposed to be 
(3) conducllng any business other than the busincss of 
(41 Government. 
151 Senator colliru.Ju5~ out of curiosity. if you had 

' (61 learned that one d your IeUow Deputy A u l s o n t  Scereruicr 
m was repeatedly and periodically aoing acmu chc street to 
(81 another office to apparently make phone calls or pick up 
(01 oacloucs or mmcsmdcnce. what would have been your 

lie Barbour's irgoing 10 be appeariniherr. so w will ask him 
17t1 about it. But in Ihe fist p-ph of the lcna where he 
[fa up. 7 1  ir my unclnstaml~ng that one of your dicnu-z 
fq domestic corpontion: and thm down at the bonom.where he 
[ui ralb about. 'I'm contident lhrr the R!C would -1 me 
1151 authority.' blah. blah. blah. ?he oulrunding dcbc of thc 
l q  NPF to a U.S. bank or other lendin8 i n 5 t i N I h  paanteed 
l r q  by a US. cilizm or domatic mrponcion.' 
l r i i  
Iioi particular term in the letter he wrote at che cim? 

nri knowledge. Mr. Madipn. otha b n  the fact hat I-- 
rm know, I undcrsunJ Ihe bank was requcIIin& you bow. 

Do you have any Imowi&e rbwt why he used Ihox 

nOl .Mr. vOkM¶Ck.wCU. 1 don't hne pyticukr 

nai workmg wth the-with Young ~mthcrr ~cvclbpmmc (I!%). 
1211 Other than that. I don't have knovlcdgc d why he wed that 
p 2 ~ n p a R e .  Ilc didn't dixusr i t  pnth me. 

vi 
m time. m tharcorrrec? 

mi steps uLn; to nuke sure that the loan msaction pas& 
pi legal muster. 

So we had, fist of dJ. the law rum of Shea and 
pw p w  53 

I [I) Gudnrr. lhrt  a, I undnsIaIId, the b m k s  atcorncy; is  

_ j PSI 

Mr. *Madigan. No further questions. I vill r e m  the 

!SI Senator CoUi~~s.Thank you, Mr. Chairman. Cood 
m morning, Mr.Volanvk. Mr.VokwdYa.  Serucor. 
m Fir51 ofW.Mr. Chairmn.1 want to associate myself i ~ n a t o r ~ U i n r . ~ w c h a d ~ B ~ n o f ~ I t  
m wlh your remark 1. coo. am very dir~rbed  II tke 
(4 minoricy counxl's invusivc pr&e into ow witness' 

I'q bacllround. I am concerned beause i t  is activity of that 
li 11 sort that discoungw pmpk &om c o w  into to van men^. 
17s from entering into public wrvice. It ir iwt lhat kind of 

[Iri ro uk rime to YM rhis counuy: 
its1 Nevertheleu. the irony ia that inquiry. however 
[mi inappropriate i t  may have brm. has given us some my 
1111 intercsling con~nst  k l m n  Ihe rctiviks of our wimcss 
IIEI during his tenure at me ocparunent or ~ o m a ~ ~ c  and . ~ r . ~ o h n  
[is? Iluang's renure during mar -with mal same agency. 
:a1 Indeed. both Mr.VOlcmsck and Mr. H u g  held very sirmlar 
1111 positions at the vcry same agency. 
lm 
rnr some of the interesting coftrrats Uur lhir p& hu 
nrl uncovered. 
1751 

m rhc counvl to Mr.AmbmurYoung; is that correct? 

[II Hoste~kr, who yu a ~ W y  acring aa an independent 
w counul;ia chu corrut? 

l[iq Mr. VolcanUr Yes. Srnrror. I 11 iI Senator bllLu.And. fourth we had David Norcrou 
I pq who ir UK c o d  fo Ihe RNC; ia that accurate? 
[IW M r . v o ~ k Y ~ . ~ t o r .  
:pi collinr. So uxnMly we had four dirrcrent 
1119 attorneyl IooLine ai  this with difimnt clients in mind who 
Iiq blessed Ihe Innsaction Y kwt. Is that an ~ c u n t e  

\ [ r q  M~.VOI~IIXIC. knrw, uU1'5 abso~urdy ucunte. 
lie Srnrto?Cdlins.Runkyou,~Wr.Cthairmyl. 

! rzq ChairmanThompm.Au right. Senator Liekrm~l! .  
pi1 Senator LiebcmM.'Ihank you. Mr. uuirnnn. 
jm Mr.Volcansek, welc~me 10 the fish bodThank YOU for 
~ p) your Iescimony. 

1131 activity lhat rmds the wrong signal to pcople who w want 

i iiq ~ U I C I M I I 1 ?  

So. with that in mind. I would jurt Wrc to lp lhmua 

Furl of all, Mr. Volcanvk you may (101 bow. but Ihc 
Mr. V o k w d s  let me read from pur swemnt t h ~  

morninn and thm go on to r a d  a linlc bit from your 

i (11 dcposilion and IJWl ask YM) a few qucsti~s.AcN1uy. let 
, w mc 5 ~ 1 1  vith v n n c w  brs iurc for the record. 
! 01 Evlicr on. you indialcd Ihat in your dixuuions with 
. 141 Mr.AmbmurYoun/ pu had COM to believe that one of his 

($1 interests vu to k at& to couununialc a point of view he 
161 had on China poky. and thm waS some rclercrIcC to that 
m yesterday by Mr. Bcckcr. But nobody-l don't believe it has 
iq been nude clear what his point of view on China was Is he 
is? pmT*arm.pr-rmu~h 4 or neither. to the be51 of your 

Mr. Volcanxk WeU. Senator. I think it is  prclly 

P.0.59 ! Pags 9 
111 Committn crtablished Luc week thal dwha .Mr. Huang's 
m tcnum at the Department of Commcm. which vu shorter uun 
131 your time at the Depvvncnt OlCommrrcc. he vrnc to UK 
[&I W h m  House 67 lima. ud yw'vt tcrciAcd lhir morning that 
151 you did not go at all. 
161 zlow. is  that beaurc thm vu no rcwo rrlrced to 
n your officid d u m  for yw to go IO chc White  hour^! 
IWI Mr. Volcansek.fhn is rbrolurcly rmnu. krutor. 
rol There was no r e W n  for IIK as a Dcpucy A u i w t  smttu): 

ill! Secretaries and Under Smcwicr. much leu the Secretary 

IOI bc addressed. 
IUI When someone's mcelins with the President. they want 
is1 thc highest and moll recognizable oNicial to go in there 
1'61 and meet with the Presidcnt.And so I mcrinly vu 
147 involvcd in the information that went to the Pmidcnt. but 
IW I did no1 go and w a s  not asked lo go because it Wln't 
(101 nccesury 

1wi expcricncc also wrvin# at lhe Department of Commerce as 
!a! wcu. 
121! Similwly. you had no ongoing need to conduct business 
i241 from a location ulhcr lhan your Department of Commerce 
;@l officc: i s  that rorrcct? 

(mi hang a midlcvcl OW, to go when pu hawmurant [ t q  UoWkdgc? 
17 11 
ita clear, lor Lose who wuuld bke IO rad the aruclcs UI 
(is1 Commonsenx. what his views were on China policy. I mwU, 
[!ai su. am not a  chi^ policy expert. but I would say that h s  
(161 focus and inleresl w the fact that he felt the People's 
1161 Republic of China didn't makc Ihcmselves clear. and thnl it 
(?T I  5hOUkI k-chr oneChina policy should h a policy that was 
1'81 IUS( clear from both sides. He was ius1 lrying 10 have a 
irst discussion d Ihe issue in whch both sides were rCprcscnlCd 

[ t i l  Senator Lekrman. Okay. I apprccute that. I take 
mzzi that to be more mclcned lowrd the mamland. but 1 WIU go 
1231 back and rmd the Commonrnx aruclcs and- 
1241 .Mr. Volcanxk. Well. su, I m m .  I don't mean to. you 
&ow, ignore or throw off your aucstion. It's iurt that I 

of Comm~rce. to addre55 Ihc appmprisu iuues fhat need to 

la1 knatur CoUins.Tha1 had k e n  Senator BCMCII'S la1 properly. 
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171 am not a China policy expert. 
m Senator beberman. Understood. 
P J  sW. VolcanxkAnd he wrote those articles, and, you 
141 know. they go for the record. 
1% 
I61 OpCI'liIl8 SUhIlltllt I h i S  mOrning. 'At rOmC point dUring'-l 
VI M On PP8C %?he 5 p d g  01 SUIllllKr Of  19%. f W UkCd 10 
181 aid the NPF in iu fun- e f f~ru.~t  &at po\nt in 
PI Lime. I wu told that the RYC had advanced well o w  S2 

, [ t i  redly g q r  10 motivation. 10 the best of your knowledge. 
Ifl and the Qscussionr you had with Mr. D e m g  and Mr. Fierce. 
131 Why not rWe chis money in the U.S. as opposed 10-1 

, 141 underrwd you u e  involved in international business so you 
151 might bc weU suited to appmach foreign sources. Do you 

1 (61 luve any recobtion about why. other IIUII the fact &ahat is  
m menlioned- 
[el Mr. VoluNck WeU. Senator. if 1 could point out. 
mi there w onmoiru hnd.nisins.lhev had a IUOUD of fund. 

ScNtor Lieberrmn. No pmblem. Lct me go h c k  to your 

iiq mxrs .  hucd~funZmurs w & n g  &thm i e  Niuonal 
( 9  $1 P O W  Forum rachuu out to U S corponbons. reactung out 
pa to L' 5 md~v~dwl* and that tbar N C C C ~ I  nte was 
1131 msufficunt for the necdr of the zlauonal Poky Forum 
[UI And so the rdcr w. u what they were d o ~  wasn't w o r h g  
IISI wcU.md (hcy crmc IO mc and uM mc for my assislanc~ 
174 They ukcd mc m an M Mere my sucngth is 

llq Mr VOlruuck If yw ask me 10 10 10 some place. 5u. 
[tq &at I'm not good at, rhcn I'm not much help to you 
rn Sc~tor  Lubaann. Undustood.Yet the act is that 
pi) m the end-perhaps it u a ulbute to your abd~ry and to 
m Mr Young's generosity and comrmtmcnt-that it was a foreign 

117 *NW m. UlUkrSIood. 

PI lddrclorul help - 
IN Then I go to page 37. h e  9 The quesuon you arc 
PSI a)hg*-?Ius is YOU spcalung aI(yn,.Mr Denrung and I 

'm source rhat put up rhe subswW1 coUltenl necessary 10 
1241 rcpaythuloan. 
1251 Here IS what is on my md, and let me ask 11 cfirectly 

Pano 59 

money riounc that we r~lermi to yesterday 

WCU say the RNC 

im a loan guumuc We &scussed aU IIUCC of those u 
PI posslb+bes - 
WI Then I go over to page 5 1 of the deposiuo~~ qucruon 
izs1 Was (here any ducusston at the meem about rwlnp money 

m Mr Volunxk Okay 
[zq Senator Lebcrman It u an RYC subaccount. d I can 
pal put it that way We mi@[ 
pq Mr Volunxk WeU. Senator. you know. I'm b5ICNIIR - 

[ ( I  from U.S. corwntc sources?' 
P W 5 7 ,  Pap. En 

111 IO VOU. and MU m u i n l v  make a vety lonrcal mxnuuon.  .. .. ~, ~. ~~ ~ 

m 
PI of money from.. .U.S. corponte wcc1. I don't recall any 
(41 dlwusshrl on that.' 
is1 
(61 later conmuIion lhct UK mmyY at Chc h o w  of Mr. 
m Fiem. 1 told Mr. Denning that I had idcu of f w  
: I )  CfIhUCS. mdividuals. that 1 nught ;Ipprolch.'Md then you 
:ol go h u g h  the converPtion h c h  led to the Umucuon 
1'4 that we are &russmg md that is the focus of rhe h a n q  
:111 tcday 1 9  -I Senator beburmn. bght. 
i q  Here is my qucsuon: Why. IO chc k t  of your 
I'll kn0WlCd8~. the decision to x c k  Smgn money for the NPF, 
I-I I am nor n u m i  the question of the legal~cy I Uunk you 
!is1 have Uslrl ied at some l C n ~ 0  about your cfforu. u Mr. 
,161 kcker did yestcrclry. to makc 1111s a legal tnnsacuon. But 
IS? on the face d i t .  i t  seems curious to nix money from 
i.81 foreign sources fnr an American thmk unk uxrutcd Mth  
:*e! m American national pohtical party Why foreyn money? 
ROl M r  Volcinxk WeU. Senator. I thmk U u t  m aslung z o t  knator Glenn One rmnute 
:I*( me thrt question. prlmarllv my buunor IS miernabonal. 
I?Z: And a lot of the WplC that I talk to and d d  Mth 
:nl mternatiorul. And- 
261 Senator l.wkrrmn. Excux me. I don't mean to stop 
. z ~ ~ ~ o ~ , ~ _ u ~ ~ ~ c c c D I  that I PUCIS mc. que5110n 15 ddfercnt. 

*n.*w: idon.1 rid any dwumon on the 3 and it c c m h y  & uhw. But ul-~ou-know. let's wy 
01 Uut we don't dispute &at that m a y  k a poulbJiy that 
141 that was part of .W. Fierce's thoufit pmccu. 
1% 
!q comprehcnuve pmgnm for fundmsmg and chat I was a put 
m of that procur. and Lhe reawn that I b c c m  a put  of that 
'81 process was bcm,q of the mtensc need to capicalue the 
191 organmuon bcaw the Repubhcan Yauonal C o m t t c e  

And Ihcn o w  on p q e  53 of the deposllon. line 23. a But I wdl tcu you that they had an ovcnll 

pq couldn't lend it any 

('11 Mr Volcanxk. In opposite. w. it wanted the money 
In]  returned that it had already lent it. 
:-.I Senator beberman. I am gomg IO ark the wmc qucrtion 
:*)I of Mr Bubour and an@ody eke I can A g m .  I am noi 
1'61 allcgmg UegahIy here. but 11 (Us1 seems 10 me. X C W  
: q ?  the pressure to rase JoUus. we arc m a campaign. forrtgn 
1.81 money can go to a Ml(cX4) but no1 to the local-If I may 
' w  11151 have a mu~utc. I wan1 to nuke one fmal pomt 

:Z- I  xnaior Lckrman.Thank you. Senator Glenn 
la There i s  theme that runs through tlus and the 
.21, tc%Iunonv we heard durmg Ihc TUSI couple of weeks. Ind I 
'zri i b k  01 goes io the problem with the campaiw fmancc 

money. 
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111 cfforts 10 facdilate the National Policy Forum's CffOrts on 
(a conducllng conferences on issues that were relcvant to thox 
ry days' issues. 
pi 
151 had k e n  questioned in terms of their iuegality or 
(q vdativ€of any rule or law of the United States; isn't 
m thatcorrecl? 

Mr. Volcmsek. Well, sir. I sit in Ule Gsh bowl now. 
I (sl I ccruinly hope not. But I am going to just say 10 you. 
11 iq sir. Uut. no, no one has questioned any of those issues. 
! ( $ 3 1  and they're certainly there fbr the record that I did 
1 Ita conkact thox companies. But nobody has asked me about 
i [is! (hose funds. 
, p i  Senator Cochnn. I thou.ght SCNIO~ S u m  Collins 
! [!q compared your service as Deputy Assistant Secretary of 
q t q  Commerce with anothnDeputy AssistancSccretaryofCommcrce 
i17l in a very interesting and CNCCtiVC WW. I have One OthCr 

'Ita] question along h t  YM line. 
, [ t q  You sewcd as Deputy Awistant Secretary of Commerce. 
)m and #Jut just coincidentally happened to bc the yme tidc 
'bit that John Huang had when he m e d  in a different 
'n dninismtion. Did you mise any fund9 for any political 

111 
W consumed with the need lo raise money.'lhat sounds so much 
PI like what Richard Sullivan said to us che furl week need 
141 10 mise three times more rhrn thc DNC did in the 1992 
IS1 cycle. stop vetting conuibutors. the preuurC 10 mix. It 
161 sounds very much like what we h a r d  aboutJohn Huang. 

I9 gel to the BuddhiU temple. chc fbn&ra&r is held and Ute 
A next day he told that he hasn't r a i d  enouh so he goes 

1l01 backallcgcdly. and has the nuna write-the nuns who twk 
P r t  thevowdpoverry~i rcoucthcJ~.M)Och~~thu,  
ita rcunburxd by the temple. 
[tal What I am sayins here is rhrt the system haa imposed 
[(*I this rclcnUcss pressure on pcopk in it to raise money. 
19S1 giver them chc option of W i g  soh moncy.evrn in chis 
lie1 case foreign money. IC is toua  for the nom4 person in 
13q Ihu position to resist it,and it is part of why we have 

IW! end WC vill chuyc  the law to rrmove some of lhis p m s w  
IW on people. Good people end Up doitlg qUercionrblc. m@e 
(111 illegal things. when lhey UC Under Ihu kind of p-m. 
i?Zl Mr. Volcmsek. WCU, SeNtW. 1 CCr- apprrcirlc 

You uy Mr. Dan Dcnnvlg was workmg like a dog. He was 

Senator C0chran.And none of the funds that you mixd 

i? itcnse preuure to niu money. what we will hear when we 

the probkmr wc have with our system and why I hope in (hc 

mi what you're uyms. and I also cmpalhuc wlth the pressure 
IN! that Olhcrs have felt and c c r W y  that I have felt i & 
1251 various actiwucs that I have k n  associated vlth But. 

mi comnnttees W e  you were m g  as Deputy Assistant 
pq Secrewy of Commerce' - MI Mr Volcansek Senator. as I sad m my statement tlus 

Paam 62 Pam 65 
111 sir. I have to point out that I think there's a sigdicmt 
w difference here. 
PI Mr. Sullivan and Mr. Humg were involved in the 
w pressurn of fundmising for a political campaign, direct 
1s politid umpaian conoibutions. as I unOarund is sir. 
w And I Qn't know either of thox ;cntlemcn and I M'I tell 
m you that I htened invery much depth olha than wtut the 
RI media has wowed for it to hap- or what my children have 

[ i1  morning-and I want to say it unquivocally-I was totally 
m and completely aware. as was every single one of my 
iq coUagues who wcre undcr the auspices and the confmcs and 
[q restrictions and panmeters of the Hatch Act. we knew what 

~ iq wc could do and what we couldn't do.And. sir. had we 
1 m involved oursclm in any of those activities, wc also knew i m what would be vlc coonugucnces of thrt action. 

-tor cochnn. I have no further wcstions, Mr. m ' iri chaimnn. 
/[tw ClUimunThompson. Suuta Dwbin? 
I t i  i t  SUuIor Durbin.Thank MU v m  much. and I iust have ;In ovo or chm qunclonr' 

1 v  U ~ i i  10 push-and I know you have che docummu and I '1131 Now.accorduu to your dcpo$,uon. Mr Volcansek. you 
lirl kriow you have m chcm.whac Haley Bubwr was vylng to 
It51 push tvo issues. .Mr. BMn bmu&t ic out fnxo che 
Iw documnu culier. lryiru to push two Ihuua. He was pvinr 
I t? 10 push policy as vcll as working on his clcction process. 
[MI And that's where Mr. was recline Ihc pressure. 
114 Senator Lieberman. I understand the disktion you 
[mi are nuking. but the resuls if I may say so. vu the SMC. 
IZ?I And the result of Ihc coultenl rhu you armnged 10 be put 
in) upwasthatSI.SmillionMcnttothcRNCloruseinthc 1994 
mi election. 

i i4  said that you I % s t - m C t ~ i I ~ Y O ~ &  you thought in the 

i [I# Richard Richub; is hat cOrru1? 
'[tq pcricdberrvecn 199Omd 1992,inasccialxttingwith 

1111 Mr.Volcanxk.Yes. air. 
+q Senator Durbin. Okay. When did you rust become aware 
' i t q  of Mr.Young's citizenship status? 

.Mr. Volcmxk. I bmme awue of Mr. Young's 'E citizenship status during thc 1994 perid. 
1 1 4  Senator 0urbi.And what did you tarn? 
m Mr,Volcansek. In 1954. what I learned w a s  that he was 

-wsJ ~ Paw €4 
111 Senator Ijcbcrmm. I undnsunp rll that you did. But 
m the impact was the &me. and I can't h d p  bur believe mat 
DI Dan kIU?ing nIur( have kcn UnQ unncndour pKSrure a01 
vi OJY 10 nue opnting CON. bcwue chow would conlinuc 
lq on. but the immedirle prcuure in the spring d 1W was gel 
RI that money back to the RUC so we CUI plow it into the 

it) renounced his U.S. cibzenship? 
! m Mr.Volcmsek In 1994, yes. sir. I became aware that 
! 
; 141 Senator Ourbin. Were there any divussions involving 
I [q the people at the Zlatiod Policy Forum about rhc propricry 
' 16) of relying on someone who had renounced h15 U.S. citizenship 

he had renounced his citizenship. 

m e~ucion oi 19%. 
iq 
191 'hanks. Mr.Volcansek. 

t'q ChaimunThompson.Srmta Domcnici? 
11 11 Scnator Domcnici. I pur. 
:'a ChairmmlXomp,son.Sefulor Cochran? 
[tal Senator DOmnict. Can I rcxrve? 
WI Chaumanlhompwn.Yer 
i t i t  Scnalur Cochran. Mr. Chaumm. lhvlk you. 
1~61 1 . ~ 1  me ask you this: I undcrsmd from rudimg your 
I'? rtatcment that you said lhal your -elYorU 10 raise money 
pel Juring mi& to laic 1995 wcrt focused on Jomestic 
(tal individuals and corpora1ions:And 'During lhat Limc--and 
imi 1 rm quoting-"I ncrthcr solicited nor raised an? money from 
i z t i  lorcipn uiurccs on bchallof the YPF' 
IZZI Mr. Vnlcanrrk.'lhat's corrccl. su. 

n u n k  you. Mr. Chairman. I have taken enough WDC. 
m for $6 much financial assistance for this think tank? 
pi Mr.Volansek.Would you ask the question-1 mtan. it 
[q is the question part I don't hear. I got thc last put. 

[iq Senator Durbin.Okay. I just wondered if there were 
[i t i  any dixussions among your countcrputs and friends at the 
[tq National Policy Forum about the propriety of rclvlng on a 
1'3 man who had renounced his Cnired htes citizenship for such 
[WI a 5UbttantLl backing of ths Republican think tank. 
[q Mr.Volcanxk. knitor. we had a discussion as it 
v61 related twin other word5. I certainly made it aware that 

that was-that that w a s 1  siIuation.'l;o the lcngth of the 
ita1 diwussions or to the parameters of the discussions. I don't 
MOI remember. I ., . -. .. 
iml Senator Durbin Do you recall whcthcr there wa% 4 
[zq dixussion a b u t  why he rcnounccd his C 5 citi/m%hip' 
nn Mr Volcanxk WcU. I nkcd that ouortion. and- 

iai k n i t o r  &tuan.Thaii iorrect. is it? 
,211 \Ir V~11cansck.Ycs. sir. 11 15. I rvwd several 
1251 IiundrcJ~housand dollars from L.S. comontions in the 

Miller Reporting Company, Inc. Min-U-Scrip- 

in; Senator Durbii. Of whom? 
12i1 Mr Volcanrek. Of Rlchard Richards. 5 i r  
1251 Scnalor Durbin. And the rCDlV? _ _  .~ 
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10 Mr.Volcanxk. I understood that it had resolved 

Pi Scnalor Durbm. So obviously for more favorable 11x 

I51 bclicve a Taiwanese cicizcn b what we have k e n  told. 
Mr.Volcanxk. Sir. wu know. I 4 c  answer to both 

rI -you for your tcstunony. 
121 Mr. Volcanxk. Yes. 
PI Scnator Durbin.Thanl~% Mr. Chyman. 
111 ChlirnunThompson.7hank you. 
151 senator Smith? 
161 Senator Smilh.Thank MU. Mr. Chairrmn 

around ux issues. 

141 ueamnf he gave up his American citizenship to kcomc. I 

161 . 
m quesuons is  ut I'm not SUR I mean. you know. Mr Young 
'11 is C h e x .  and vtuch owcnslup he acnully m u n l l m s .  I 

i Mr Volcmuk when +u wcre conuctcd uuliaUy by the 
111 Comrmnc+ 10 come m and bc a MUICW. or the oossibthrv of 

PI didn't look at hi$ purport nor did I ever uk him. 
Iq Senator Durbin. Bur did sometmdy-1 mean. .Mr. Richard$ 
! t i1 or one of the principals at National Policy Forum-say lime 
iia out here we o w t  to hinit Nice about chis, this man is 
[iq gomg 10 end up guannlccing $2 million in loans to a 
11.1 unk chat we arc wyuyl b gam# to promote the Republican 
it51 Pafly of the United Stam. and he mllted away h m  his U.S. 
iiq c i b m h i p  for ux purposes. maybe we oughc ro chink chi5 
1111 lhr0ug!agaln? 
ita) Did Uur eonvervtion or anything like it take place! 
iiq Mr.Vo1onrekWeU.Enator.u I said just a moment 
m ago, we certainly had a discussion about the fact char .Mr. 
P'I Young had m w n c e d  Jua citimuhip.We were aware of the 
mi fact Uut he haddone so.Alld I ab0 said to vou.sir..u 

(oi your bcmg a VIUICSS and bcmg deposed. (vu kcre any 
.tq mdiauon wen to you that your acuwucs prior to 1992 
l i t 1  at the commctrc Dcpuunent mc gomg to k mvcsuptcd' 
11s .Mr Volcuuek krutor. from the moment that I was 
1131 f h U y  contacted by the Comrmttce as it related to mc 
1741 pUI1cipal1118 m Uus rmcw and mvesugrlron mto Uuur 
[in issuc. I was never told chat-or was it never revdcd to mc 
1iq that rhm was any mlcrc~t UI my acuwues m 1989 to 
Iirl 1992. an4 su, lo bc UuIhful vlth you. I ddn'r understand 

liq by h i s  parwular issue. and I uM my attorney whv were 
lm we Ukng about an iuuc lhrt happened m I994 
WI 
m bou were P O ~ P  to be askcd abour, 

I111 how Ihc Ptcsidmrul c l m p v  of 19% Was actually dfected 

Senator SUUlh vp)ul5pCCdCrlly Wac You told that _ ~ ~ .  ,~ ~ ~ ~ s ~ ~ ~ _ ~ ~  

PI h w .  haw to go back in muoory. m e  ;hu i s  &e rust 
W I  umc anybody has a s M  mc about dus IUUC. you know, 1-11 

:a1 .Mr. Volcanxk. Scnalor. I was told char we would k 
W I  L v u s i ~  thc Youni Brothers loan wanwcuon and mv role 

- nn m UUI uulnccion ;ld thc ~ ~ o r a  ofthe National poky  -- 
160 Pa+ 71 

t i l  Forum in what the Zlational Policy Forum was about and how 
m thox fun& were to k uxd.That was all, sir. that I was 
pi ever told. 

Serum Smith.And in your statements to this 
[SI Commince and in your deposition and your statements this 

' 141 

' n u u M y  know about chir wansaction. have you not? 
~ 14 
I Snul~r Smith. Mr. Chaimrm I just want 1-1 have no 
;[io1 further questions of the wimcu. but I just want IO say, at 
I ii I] the risk of perhaps beins accused of being a partisan here- 
!ita and I don't-chm will be some Iauurhur over -1. but as 

((I a n e r m a a d  chir morning. you have 5ovdw that you 

,Mr. V o l M I I t  oh, absolutely, sir. 

I - 
i*y c l ~ k  G~MC said %an~y, meni don't a damn 

n e  mlh of the mrRn is. Mr. chairmn rhrs really iw the answer is we made a dcason IO go f o w d  k a u u  wc 1141 
irsi bolhcrs mc. I don't think any wifncsa on thequote. 
iiq unquolc-other si&. has been subjected to this h d  of a 
:q blanket situation. and I at rhc approprute limc-and I wdl 
i i q  &fer to the Chwman IO tcU me when it is appropriate I 
lis1 am go- to tnak a muon Uut the enure box of documents 
la1 rhac came from Commerce k sent back and not k nude a part 
R ~ I  of the word of Ihu Comrmtccc in any way. I don't klicve 
14 that chcy are relcvrnl I lhmk it was unpropcr that they 
in[ wcre asked for. And whatever the approprole m e  is, I 
124 would like Io nuke that mouon and would hope that it would 
as] get the support of the Committe. 

1-1 
m others cnpy wauhq i t  happen-to dcsuoy people's 
4 rcpuutions.And it U rough cnou& m Uus town 10 get 
pi rhroufi what you have IO do. whether you are a Senator or 1 
:SI Cony+unun or an officul m g  m some other capaciry 
:&I But when you arc asked h n c  to come and testtfv on a certain 

matter and then you go d i w g  mto people's backgrounds. 11 
[ai renun& me 01 Mr Lvmgstonc over at the Whte House 
:SI Bggmg into the 950 FBI fdcs. It is just wrong And it 

:so: ought not to be loknlcd. 
19.1  
!?a want io sunport you on that point and wy to you that. 

1151 ddn'l feel Uut we ncedrd ro 
[q Umc on the dixusuon. 
Ian You know. you're aslung mc about somelhlng chat 
wi happened. you know. a coupk of years ago hat  I haven't 
I101 thought about smcc then. 
m Senator Durb~n. .Mr.Voluwck u it your belief Uut 
Pi1 the zhuonal Policy Forum could have taken h s  loan 
m guannlcc duectly fromYoung Brothers of How KO% chat 
mi there w a s  no ncccsuty for u w  a US. corponuon? 
[a) .\lr.Volcanuk. Senator. yes. sv I was aware of the 
1251 fact that Younr Brothers Development of Honp Konn could EO 

pi ahead and do that It was my undersmdmg that pari of L e  
21 banks requucment PRS chn it was asm for them I c y  m felt bcttcr about Dnkng vlth a U 5. corponuon. and that 
1.1 the bank was UIC cnuty Uut d y  *nd of drove that 
18 vchtck. 
i&i Senator Durbm. Wcre you worhng w~th or faauku with m Mr BvooJy m hu rok a Chrprcridmt of the Nauonal 
:1i Policy Forum? 
19 Mr Volcanxk Senaw. I indiarrd earlier in my 

itq t e s w n y  I have never m* .Mr. broody. 
ui1 Senator Durbm. Did you M it odd Uut you me 
11a planni such a ccnlnl role in Che tnvlcln~ of the Zlatiorul 

ahad and spcnd any mort 

-69 Page 72 
We have a propensity m this town-some people do. and 

M d  you have made the pomt. Mr Chavnun. but I ius1 

1'31 PoticvForum and never mer Mr. BMody?- 
1141 
1 q  really w n ' l  inlcrcstcd in funrlnising. and Uut. in 
1161 essence. I was aware that wen at the lime &at I was 
It? mvolved. that he was basnlaUy. you know. probably on lus 
iw way out.AnnJ so Dan Denning w the chief operating 
iw officer. and that he had been uskd  with the responsibility 
[mi for d e h g  with this issue, and as my longwne friend. I 
i21i relied on that. 
123 Senator Durbm. It appzars from what we have learned 
[ai at this C o m t t c c  that Mr. Daroaly was not mlercstcd and. 
12a1 frankly. a little wary of raising money overxas. and ma)* 
1251 that is whv YOU didn't run into him. 

Mr. Volcanxk No. sir. I understcad hat  Mr. M y  
i q  whenever i i i 5  appropriate. I would like IO nuke such a 
pa! motion. 
it51 (w think we have all had our Say on that. Senator Clem and I 
(I r! have spoken briefly about it. and we plan to coder in 
pi  private on that.Md I would ask the Senator lo perhaps 
i q  hold off until we have an opportuntry to do that, 
[a] ScnatorTorriccUi? 
:21; ScnarorTorricellr.Thank you. Mr. Chairmm. very 
im much. 
:231 
:%I i a lay  and for Your patience with our questionmg. 

Chairman Thompson. WcU. thank you. Senator Smth I 

Thank you vcry much. Mr. Volcanxk. for bcing with us 

; 2 5  I wa$ curious I noticed that earlier kou had _- 
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iri subnutted an earlier version of your tcsumony for the 
m Comnutter. and yet the teslimony that you o f f a d  today 
n changed on pages 2 to 5 to deal with a variety of mttcrs. 
[ai including refcrenccs to Mr. BMn. 
rsi In changmg your testimony today. were you in 
L61 communication with. receive advice b o r n  or in any way dter 
m your iesumony based on suggestions of any mmkr~ of the 
181 SOff Of lhC C o d N C C ?  
[OJ Mr.Volcmsek.Abrolutely no. su. 

_, 

Pagm 73 P W  76 
r i i  &our that parlrcipation m ~ c ~ n  LOO is being msferred 
13 IO Stephen Young because W.Young had gven up h15 
131 citianrhip for tax reuons. I Y S U ~  at rhis point you 
(4 have rM or bccomc aware of thew different facts? 
151 .W,VokuueL. No, sir. I'm1 don't believe lhrt I 
[el have M) them recently or am aware of them. 
m kNtOrToKicelli.WeU, it U comforting to h o w ,  
!#I then. that you weren't watching the Commitcec'r 

: dclibentims yestcrdry. We reviewed W in romc dcpth 
'POI So IO famibrii you with them it is clear now, both h m  
, ' [ i t1  the dcpoolcion of Mr. Bolton and then from this note in the 
ria fdc by Henry Bybour, that there was clear knowledge that 
'[iq .W.Young's renunciation ofcitizenship related to h* 
I IWI concern about his ux status and oblrgacions to the United 
[~si S U I ~ ~  CwoMKnt. 
~[ie Pursuing that Line of inquiry, then, my inureat is 
(13 lhat in Uu Houdof Rcpmsenotivcs in Fcbnuryof 1994, 
[tal t h e  wu an effort by Democrats to end this tax loophole 
[io) and have expatriates not be able IO escape their ux 
'm liabilil*r.And.indecd, Senator Bradley in March of 1995 
pi1 succecdrd in having just such an effort in the Finance 
m Committee entered. I am wonderinn whether you havc anv 

[q k"1orTorricelli. So. lndccd this is cnlircly of 
11 11 your own voliuon. your change of your ustimony? 
[in Hr.Volcanuk.AbsoluUly. sir. 
I ~ W  knatorTorricclli.llunk pu very much. 
It41 Let me go on to XvcnlOIhct ~ q u i c l d y . i f 1  

iiq dcposila. 
1111 Mr.Volcanxk. Go rhed. I'm wry, sir. 

SenatorTorricelli.lhe Comrmnec docs have deposit 
lis) rccordr from Ihe hu*inll. but d o a  nM have a ~0nIribu10rs m list from the National Policy Forum.That listing indicates 
R ~ I  that them arc potentially rhm foreign contributorr to ihe 
n National Policv Forum of vhrch we arc a=. but we do not 

r r q  could.lhc Commitue dar have bank reFord) d d n g  with .- 

@SI corporations as weU. 'm MI nixd by Mr.Young. his concern about changes O f  the 
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' [ I )  w laws that would have ended this abilily to escape tax 
; m liabilities for expaviues such as hinuelf who c h o x  to 
1 ni rmounce chcir citizenship? 

t (rl SaUuKTwricrlli. WeU,ler mr reduce it to one. Do 
lq of chow thm Mcmkrs d Ihc unicnl states conyu the 

~ rq hsuc of tax ulbities and cfforla by the Demoentic Pafly 

! 11 11 Mr.Volanuk I have no knowl*e @I Mt.Young ever 
ifla mentioned a n m g  about (IX liability to any of thorn 

it: Do you have-thor would be the ki~~ Culntral 
m Foundation at& a S25.000 conuibutnn. and Rndi fndusuies 
PI nudc a SS0,WO conuibution.Arc you a v u c  of any 

[SI Forum' [SI you've a multiplepart quntion them. and- 
[q 
I? thal you mentioned. 
[q a the Yational Poky F o ~ r n . 1  lakc it. would you encourage 

I I D ~  the forum and believe it would bc respoWk for them Io 
1191 release lhev lUU list of contributors to the Commitrec? 
1121 Mr.Volcanrnk.WeU. sir. I don't belim that it is 

[ai additional foreign contributors to the National Policy I hi ~~.volcuuek.wC& *r. rUJt Of a. I feel 

Mr. Vo*mxk. Scnrcor. I vun'f a- d Che luc CWO 

kNtorTorricclli.Aa roomeone who is associaled with 
\ rq you have knowledge whether or not in cheir mcccings with any 

([TLlJ f0 chiye our nx'hvr vu ever nired? 

pa my position 1- 
11.1 SenatorTorricclli. I'm asking you your opinion, if 
1151 you chink it3 appropriate for them LO wivitMold it or that 
[io[ it's rcsponsiblc not to.Your repuution has now kcn 
1111 connected IO the National Policy Forum.You did some work 
ivri that benefited Ihem.We asked Mr. Sullivan whethcr.indced. 
itq since his reputation involved the Dcmomtic National 
m Commitue. he would give advice for them to do om thing or 
1211 another in cooperation. I'm asking you your opinion. 
[zq You don't have to offer it either. 
m] Mr.VOlcanXk.That'5 right, Senator. 

~[UI genc*mm. 
'vri Scls~fonice l l i .  F W .  then- 
([*SI Mr.VokmsckAndle(mejurtsly.ru.kCmeIdd. 
;[?el please. lhrt it would have been inconsislcnt with the 
[in inlcroc that Mr.Young had for him to have done that simply 

;iiq bmuw Mr.Young expressed that his main intmst-at leas1 
~ I I ~  he always expressed it to me-was in pursuing a form upon 
Im which to present the various v iew on Chc one China policy. 
~ RII -1 it aU Mr.Young ever said IO mc &at he was ever 
!rzq i n t ~ S t e d  in. So I would fmd it incongruous for hun 10 go 
i mi ahead and pursue Nch a dirussion with either of-any of 

111 wiIhmc.butwhatucyouagrecingto? 
m Mr.Volcanrnk.'Thrt I don't have to offer my opinion. 
PI SI?. 
[a1 k ~ t ~ t T o r W c U i .  0Lly.Thm pu M withhold it. 
151 Let mc ask your opinion then on anolhcr matter. Many 
@I of us. as Mr. Durbin hu ruggeslcd haw tound it c v r W  
m that a man motivated IO mouncc his citizenship of the 
[rl UNled States WOUY ablest rimuluncourly poCcnUally have a 
m larger fmancial impact on the 1994 elcclio~ than any 

iioi An'ICrICan labor union. corporation. or individual. 1 is an 
( i r l  cxtnordinary iuxtaporicion of a lack ol interesI in the 
(121 iffrlri of lhe United States and then an uvrordinvy 
(131 intrrcst in our electoral proccu. 
(-6: In Mr. Iloltnn's Jeposition. in answer to a question. 
:*si page 3, 'Did vou-at any cimc while p u  arcrr with rhc 
1~61 waiiiinat b l i c i  Forum. w m  you a w c  of IMr.1 Young's 
['?I cilizcnship. whcthcr he was a U.S.citi2cn or not?^ llir 
!'ai tnawcr is: 7 h c  first I heard...hc was a U.S. citizen. 
;w lhcn. I head he had rCnoUnced his citi2enship.At the timc 
ia: I Icarncd that. there w a s  a lot of &cussion about a ux 
~1 prowwl king consickrcd in the llour that might have a 

j [ii fuwKial amngement with the National Policy Forum. he. 
t m indecu. was given what he purchased brcruw he was able 10 
pi wite letas that were purchued lhat expressed hi5 views. 
[q although he MI not an American dti7.Cn. on America's ' [si foreign policy positions re-g China andTaiwan. I am 

nol,dkouncing hat  he got what he purchucd. I am simply 
m a d h a  whether he had an additional interest. 
I#] It appears chat in unmcdiate proximiry to Haley Barbour 
~1 mecling with Mr.Youn& it is communicated to hi5 nephew who 

114 runstcam 100 lhrl them was a renunciation of c~tizcnsh~p 
i t11 bccauvoftax stants. 
119 It i s  lLr0 clear from Mr. Bollon's deposition that he 
1131 was a w w  that citizenship was renounced because of tax 
[u] Y a b i i ~ s  to the Urutcd S u u s  Government. Clearly, this 
(15; was tmng communicafed. Mr. Young was expressing more than 
[MI Ius interest in Ammican foreign policy towards China. 
[in Clariy, somebody was rccciving the mcsvgc about an issue 
(sa] that was Wig widely Jebatcd in the Congress at Ihal time. 
1'91 the changing of our Lu laws lo dcal with cxpatriatcs. 
[ai As I have suggi!stcd. almost simuluneously. the llourc 
pf] of Rcprclcnulrvcs and the Scnate Finance Committcc was nul 

1m iav6nblc impkt on so.caUed lax c*ler.' 
1231 Thcre is an intkacndcnt niece of information. In 

[q only &%usrinp. but voting upon this vcr)' issue. 
in! AJuso. umullancouslv. .\lr.Younn is  tin^ with Senator 

izrl .\ugust uf IYPI. Haicy &rbdurappuently met with Mr Young :zx I w o  rrck5 later lhcrc IS a note In the filer bv Henrr 
(24; Loll. knaior Dole. urd Sprakcr (imgrlch IlowcVct. 11 15 
[xi your t e s w n v  that \ou do nut know whcthcr th4t m% -. 
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111 discussed. 
121 
01 know whether it was discussed. but I would say IO you that 
141 in your discussion just now that my answers to Senator 
151 Duhii's questions are consistent that everybody was awue 
14 of Young's citizenship and his renouncement of his 
m citizenship and the fact of why he renounced his 
1 ri(ircnshrp. So it just goes to show chrt we were open and 
iol that he cLriGcd the iuuc. 

ScnnorTorriceUi. Okay 

(11 Mr.Volawk. RVSEC. I'm sorry. I'm lust not 
121 f~miliar with the term. I've moved to Houston. I don't 
PI have to kccp up with the acronyms now, but let me lust say 
(41 to you that in that issue. as I understand it. those fun& 
151 go to get out the vote; that those support the g c n d  

; 19 iuues of s u p p o r m  campvms and getting people 10 
I m participate in the politid process. not for spccific 

111 camprierw. 
14 

(fq doubt. that I was clear on those issues with Mr. Young. So 
~ 11 7 1  he never thou#~t that he was inllumcing an individual 
[la election. 

; [ i l l  
1141 me 30 seconds just Io respond and conclude. 
its1 LMr.Volcanxkyou uemlikeaveryniceman.You 
itq could not have listened to l h i c  testimony before this 
i[i? Commitwe in which .W.Young was told that b s  conuibution. 
:wi hisloanpapersmustbeadvandinrimcassoonas 
: [iq possible, bccausc the November elections w m  a few w e t h  
1 PI away, and bclicve that he possibly wz) under the impression 
112'1 he wm not innuenciy or advancing the cause of the 
: w Republican Pucy in the 1994 clcctiolu. 
I@JJ It is important, obviously, that you k uuWl with 
I PI the  omm mil tee. 11 is important chat we learn from your 
MI testimony. but obviously. personal credibility is alw 

Mr. Volcansck. S i .  it ir my testimony that I do not 

And I want you to know, sir. unequivocally, without a 

[io Mr.VokulxkSir. the fact that he pursued that or 
[la didn't pursue it as it rehrcd to the National Policy Forum, 
119 in all my utiviries.and I was actively involved in that 
1141 pmcnr. thu never camt up.YOU would have 10 diwu with 
[in Mr. Richudr who vu his personal contdant. 
[iq krutor Torricelli. My U going to expire her. 
[in So let me jus& in concluding, suggest to you. as soowone 
ii8i who was active in the Democratic Pury and k l icves  in the 
[isl Dcmorntic Parry. I am angered to fmd that pcoplc Who 
m worked for UIC Democratic Parry solicited and received 
DII forci#n confributionr. 11 is an offense to all of us -0 
rn belim in chc parry and all thou who contribute to it. 
mi 
II.I it a h y a t  himself, md that if the President of the 
MI Linircd S U r n  had known about thox activities. he would 

ScnatorTorriceUi. S C M ~ O ~  Glenn. if you would give 

When Mr. Sullivan w a  here, he su(ulerrcd he considmd 

*eo ~ Pap. 83 
! [!I critical IO mainIain. for each of our own reasons. 

m Finrlly, let me suggest to you that of the many things 
PI t h s  Commincc may lam. one may k the continued reliance 
141 on pcoplc who involved chemrelver in this process on the 

~ I letter of the law. compliance with the advicc of counsel. 
j lfl ntha UUII at , m thunvlves u lh is  the right thing to do. is this romcthing 
; PI that 1 will k proud ofand that I want to bc rsrodued 

point in the dry  simply as- 

1131 prrtia+te m thiiprocess people who do not share QUI 
1941 citizenship or our intuesu? Was lhue nM a ktrayat of 
It51 your parly rn you would u p r e u  chc Iullc o u m e  thu I 
it81 b c b m  Pmidcnt Uinton pmbably feels and Richard 
[tn sullinn felt md that I M upreuin# to you today? 
[iq [Mr. BurchGeld confers vlth Mr.Volcanuk1 

kii Mr.VokanxkYes. sir, and you have &id a mouIhful 
w mdl-  
n SenatorTorriccUi.You arc invited to do the same. 
nrl Mr.Volcansck. I have 10 think about it. I have 10 

Uunk about all the Uunss that you sad, and I would like 

'it41 impact on our electoral process. was simply UIC right thing 

'119 mankyou.Mr. 
'[VI C h a i r ~ # ~ ~ ~ l X o m p s o ~ o r  Dommici? 
[lal *Ntor DomcniCi. k. chairmin. fat, I want to td 
,[is1 you persondly that I M very sorry that I have not k e n  
PI able IO a n m d  mole d L e  h-s.and I clunk you 
pi1 understand my cirrumtmcc. Frankly, I may not k able to 
~n k herc this aftcmoo0on-l am going to try-bctxuse I have 
PI bctn anxiously -Wig for the other side to p m n t  thcu 

, I241 case. and let me suggest for the r o r d  and for anyone 
i MI interested. thus far. if you arc out there in Oil Patch. you 

: f i i  would have to YV lhcv have hc a drv hole. 
P.0.81 ! Pap. 04 

rfi to eo Luck to one of the issuer that YOU broueht UD that I . .  n &k I want to makc absolutely and'uncquivkalli clcu to m I mean. L e  cxicnt io Wuch bsunguuhed Senators. 
PI Uw baunituc. MMY umcs I hd the opportunity to explain 31 Ih the one horn NrvJeruy. my good friend4 am b c m g  
141 to Mr.Younp that he could not parunpate in our politial [&I to know hun. He i s  an eloquent. eloquent person. but L e  
151 proccu. I cxpLrncd IO Mr.Young chrt it was impouibk 151 extent to which hc would a r r y  hu l u t  remarks. i ~ s t  an 
181 for hrm IO partinpate in the pmccu of elections and to $1 mdicauon to mc chrt they have no a. 
rn dvcctly conuibuu in any way to the Republican Nauod  m I mean. to surncu that Uus i s  a m a p  dluence on 
181 Comrmtuc or IO any indindual campugn. '81 the last campvgn. whcri we have not yet been ma* aware 01 
iol So. su. I have-the dilliculry that I have wth your 3 how muty 

I - O I  comments IS chc fact that you say. you know. am I ouprped !mi m. and yet. he would say Uus i s  more unpormt than 
i i i i  at b s  abd~ry 10 uulucncc the process of the elections. [+ 3 1  anylhrng clw. I mean. 11 has m c h c d  L e  absunbty 
IQI when b s  money coulJn't k used for mpYyU.and that b s  1 9 2 1  
1131 money vu uwd for the z(atiod policy F O ~  in the k t  :< 11 wdl IIdi be there. and I ~ I I c V C  11 W. SO k t  me tell 
P I  that he g u m t e e d  a loan. that. NO. he guaranwd a loan 1 - q  you what I undcrsund and ask the nu less  a couple ol 
1151 for SI@XI 8ank to the Xauonal Policy Forum. : *s i  quetuons. 

1'7 the funds that were returned to the Rcpubhcan XaI tod  : v ?  artenuvely when Senator L e b c r m  speaks. Senator. and I 
I W  Comrmtt~. those funds went out for. as I understand the :q have not changed my nund. 
[io1 process-and su. I am not a Fedenl clccuon Iawycr. and 1 (*at 
[PI don't underrcmd I k b c v c  lomconc+nc of the other :PI well I kbcve I h a d  lum wy that there i s  nothmg 
!211 Senators mcnuoncd-or no. 11 w a s  .Mr Baron. I tlunk :w rllcgal about the transacuon we are O l b g  about. ?low. if 

mcntlonccl the 1ype5 of funds. and I had a ~ i c u l r y  .n: he did not say thaL h s  wondsrlul legal rmnd wlll won 
~nr undsrsun~l~ng what the word was. 'a1 hrmg hun to that becrux how could you havc the lurid of 
:zil  What i s  it? .2* kRal counsel dornunp pcoplc that it is not dkgd and 
1211 Nr EurcMcld RVSEC. 
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of nullions of dollars the labor ~ ~ 0 1 1 s  put 

Sow. I am hopeful when the day ends that the dry  hole 

[iq Now. addressmg-m fairness. addrcssmg the tssuc of 1'61 Fust. from the othcr Side. I am d W y S  LSICNnp 

.Mw. I klicve he summarized thrs s i ~ a u o n  pretty 

~ ~ ~ h ~ v ~ u ~ r ~ u l a t c  UD here that i t  is lllcml It xemr to . 
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111 me aPam reach8 out for an absurd stluauon to peg 
[ti sometlung on llalcy Wbour. 
fll Yow. hamg sad that. I aill make w o  other 
141 obamtions about when wc are and where the people of the 
!SI United Slates are in chew hearings. but I want 10 fvst ask 
AI iust a couple of questions rhat came to me. as my good 
17 friend from New Jersey worried so much about a Hong Kong 
mi rcsidcnl who used IO k an Amcrican cifizcn. 
14 

(11 and m the Democnuc clections,they have found one wtlncs~ 
m unavailable so fu. Is Uut correct. one wilneu? We had 
m nothing to do with char wimesslhat wimcss is ClauniIIg 
!.I the Filth Amendment. but let mc su8gest-and I would ask 
iq that W b i t  No. 508 be put up. 
[q Now I say to my good friend SenatorTorriccUi. who i s  
m better with words than any of us. what kind of a speech 

would you make hen if you had lhis chyt on your Udc? 
rn fifF/  messes have either llcd the country or claimed 

flog furwtniur. c- along for this nonprofit llulKd Cngori ;[iq immunity. 50. So. when 11 is said Ihat we know the facts 
11 11 Loutchanrlry. wim i s  suspected of bang a Russian m a h  ipi1 andwe know what the White Houreknewandwclmowwhat the 
fm b w w l d  you be concerned about laking money from char i Whia House thought fnnkly Ihat ia not uue.We have not 
[iq person? [tal brcn able to inmmgaw any wiwrses h u t  &a1 d y  
firl .Mr.Volcansek.WeU. sir. I wouldn't d a l  with a #41 happened in any of these umrrtions. and kyond Uul. it 
iiq Russian m a h  bou. :it51 is  inmuting Io note-and I would ius ask chat Exhibit 
fiq SCIUIW Domcnici. Now. the facu arc char he attended [iq No. SO9 be put up-for thcse wirnesca arc not just innocent 
I I ~  an Oclobv 1993WhiIe H o w  Dinna. invited Sam Dom. who ![iq players of an in%gniGcant M N ~ .  for we an go down the 
iiq contributed S160,oa) to che RNC. ~ 1181 l i s t  of these who eichcr daim immunity or have fled the 
i*q Now.lct me ask you. would you be inwrested in pq country. and we have a few SUrUiIIg facuJ0hn andlane 
m negoliawy for conuibutions and q u e -  conuibutions m Hung, tow conuibulions. S204.oOO;Jamcs and AIan Riady. 
R ~ I  from RogerTunnrT-~rpru.z. sub+ of an in(~nni0nrl ;pi) $520.000: Lippo entities and employrer. $234,000. Now, the 
Pa arrcst wunnt. and he attended at l c u c  rix Whia Houw y z j  List is easily read, and you can read thc rest of it. 
I211 visits. pitched a pipeline drd. and conuibuted S170.oa) in !m Now. my point is  chat you and Haley Bubour and the nvo 
1241 conuibutions to the DNC? Would that kind of pcrmn have ;fa] previous wiInesses arc Conlribuling far more lhan your share 
lzz~rcsrd you as one you would seck contributions from? ~psl IO us try3ng to fimd out about campaign rmcing. and Ihus 

[ii ' 11) far, it seems to lh is  ScmIor. we wiU nmr Grui out what 
fa Senator Dommici. How about Jorge Gbrm convicted 
PI cocaine smuder and u m d c r ?  WouM you be interuted in ~ m dormlion on Huang and all the others. 
pi soliciung money from him? ! pi Now. lu~, I want to nuke a point chat I have not made 
1% Mr.Volcuuck Wouldn'i want to met  him a*. sir. ' p! publicly, and I ask rhrt my fellow Senators think about i t  
iq SCMW Domcnici.llunk you very much. I im because we ought to do romcthing about iLWc asked the FBI 
n Now.the mason I asked lhrt irbccruse I vult  to tell m rgenu of the Uniud Surea Covernmmk W. Chairman. in 

m closed susionr. will you tell ua wiut you know aboutJohn 
M from NWJersey Ihat when the day has mdcQyar Ought to be i fq Huang. Well. lint, the predicate.& you know anything 

ltq conrmKd rbOU1 yWr Wtimony and rbout your f&gs hnc. liq about him. have pu inmtigated him. It becomes obvious 
1111 k t  me tell you.= one Sautor in Amriri I do r a  think /[iil that UKy hrvc.and then you auk& the quution.can you 
111 you ought to feel very bad ataut it at AI. Do you , [rn tell us anything about it, and the mswr-the answer should 
111 understand? You came hem. and you voluntarily were sworn 119 k on the Scnra lloor with r)rc United States Senate iralc. 
wl in. and you hid it all out before us fwicc, in a &position '(14) for who do they wck Iegal counrel fmm?l'hc Attorney 
iiq and here,ri@t? j11n ~cncrnl  ol the cnitcd SOW. Im'r rhar intensling? 
ita1 Mr.Volcanvk. kMtor.my- iiq And the Amrncy Genenl sends a lawyer wer, and every 
I I ~  Senator Domenia. Let me iust ask, you did not have ifiq limc we ask him a qucnion. thcy say we cannot answer that 

Now. let me ask you, would you have bccn worried if a 

P.0.W : Pw 89 
Mr. Volcansek. No. w. I would not. 

m happened. what really happened with reference 10 all this 

11a1 anything lo be uhuncd of. did you? 
i t *  .Mr.Volcanuk. .Vo. 5u. 

beauv there is  a C r i  invcsti@on. even in secret 
f m  session. 
I .  

[ai knator G&La Oo-pu have an-8 to be u h ~ n d  
1211 ortoday' 
14 Mr Volcansek I have noflung 10 k ashamed d I am 
ml proud Of my m e  to my counvy and Io my puUnpaclon UI 
R q  tlus process. and I resent the dmnn of rhc Senator 
MI I'mvvrv 

m Now, Mr Chauman. how arc you gomg 10 conduct a 
ptl hearmg' How arc we gomg to do Uus when. as a matter of 
rn fact. we do not have enough WIV right now and we have ulc 

Attorney General. employed by the Prnidcnt of the UNled 
pi S u f u '  And frankly. unul very rccendy. I had grUt 
pq respect for her I nom you m your mucism. Mr 

PLO. 87 Paw 90 

i.1 had a chance to speak or I would have spdrrn m d  rddrru chc 
io i ~ u e .  but. kn.atwTorr~el)l. I am very proud d rhc 
:ai things that I have done u) my We I am not plcucd Ih.1 
.?I Ilus lnnllcuon has ukm the dmxtion Ihal 11 has and 
'ai that wcue m the fish bowl IhaI we uc m.and I agree 
B! with this. the Comnuttee's mandate. to focus on rmulumg 

i*q and reinvigoratin; the pracss Io such chat 11 is  great foc 
[ - t i  cver)hody and good forrUncricans. but I want you to know. 
173 Senator. I havvt mcJ my country for mnl years. and my 
:u familv has rrvd t h s  country. and n arc Dloud of it. and 

1'1 Chaum.  I cannot mgmc Uut we arc sitwg by as thc 
m CNled Slates ScNa and MlChUlg Ihat happen Every time 
m we want a fact we are wung for a crunuul mvestigation 
141 
~ s l  mvoclpuon could end m about su months. with nobody 
im mdmed or many. but we wdl be f i ihed.  and wc wlll no1 
pl be able lo fimd out and IcU VlcMIcttun people what they 
I* ought to know 
[R Now. I Uunk Ihat is  what 18 unpormt. Mr Chuman. 

1101 and d l  (ycrc here ioday. lh is  lnernoon when tlrley Darbour 
i t t i  comrs up, chat is what I would tell the American people I 
[to undersund that is gourg to have Cz(N and ma+ A few more 
1131 bslcners then. Ilus wonderful group of reporters that arc 

NOW. let's lust Wk rcnous.'lhat crulwul 

iwi I have done nothing that I ani not proud oi. 
1151 Scnator Domenici.Thank )uu very much. 
!'E[ Do I have 
1'7 Mr. Madigan. [Noddiig hrul  up and down.11 
[iq h a m r  Unmenici. Loo&. rhc wand point I want to 
it91 make. lust in the event I am no1 able to come lhis 
{ai afternoon. I would Like to share with you how much you were 
in! ConlribulinE to pu r  country by bcig here. 
in: I havc kmd of gone through and done a checkoff of 
[ai wtnerrs.The minority invcstiption. in an effort to 
iz41 equate what Rcpublicans did or what happened in Ihc last 
i2z1 prr.ild@i~l~o-whaI haphencd in the President's campaign 
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iiii here.and they deserve lo know wtiat is &mg on m lcrms of 
pi these hcarings.and frankly, I am going IO say it until wc 
1161 do lomettuns about it. How arc we going to &et cvidcncc? 
(17 Now, I understand we have been unable with some effort 
1ta1 on the part of the Stare Dcparmnt-not critical yet of 
!'91 thcmwe have bccn unable to fmd CharlicTric.,Wcll.~ucsr 
[a1 what?Tom Drokaw already found him He is  pomp on'lv. 
[zq im'1 it. or has he already k e n ?  tlc Was? WcU. isn't that 
1221 mtcresung? He can bc interrogated. and we C a M O l  
(ai mtcrropatc him. 
iz.1 Thank you, Mr. Chairman. 
[Cha i rman Thornwon. Senator Clcland? 

mom I W ?  
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111 owned b w e  sons who were C.5. citizens. for 1 that was 
19 worth. but it was U.S. company and I was a (cX4)." mcvung 
131 a SOl(cX4) company 
141 That is Mr. Denning's dcposition.We are not ralkmg 
151 about an indrvidud solely h e .  Yes. he had great 
161 uuluence. but w: were ralking about company funds. Isn't 
m lhat vue? 
In1 Mr.VolcanxkTht was my understanding. sir. 
I Senator BennetrTlut was the underrunding char we 

' I I W  had Mr.Young from the people here. 
liii Further. I would refer those who ye particuLVly 
113 intcmtcd in Mr.Youngs anitude tovvdr the U.S. 

il131 Gwanmart and hia cicizcnrhrp t h d  IO go back and revie 
i l i d l  Mr. Bccker's comments on this point. Mr. BccW. Ius lawyer, 
ill4 whoanrIrMaboutthiratsomcInylth.andI wrllno~tlke 
/tie the lime to 80 over it again, but once again. Mr. Beckr's 
I I I ?  mcimony muld make i t  dear that any implrcalion that Mr. 

jliq liabilities to the US. Government ia not a comct 
:m implication. 
'nil 
'm thc thing ovcnll. It is  clear to mc. individudy u a 
m s i n g k  Srnrror coming to thu process, that the decision to 
PI c m w  the NPF vu a m*Ok.That docs nor nuke it 
;m sin*tcr.l?ut doer not nvlrc i t  impmpcr.'l?ut docs nor 

I It1 even nukc it stupid. except in hindsight. There are a lot 
~ m of int&genl people who have made misukcs. 
i PI ThefollrrtCoclColrpucalirtlcextnsuyrin 
! 141 thcir formuti and tried to nry(ret it as thc new Coke and 
I m mdcd up spending miliionr &dollars reintroducing their 
I 19 old product back into UK awka because hey made a pretty 
! PI dumbmitfake. 

81 The loth at Ford tooka Mcrcwy.pul a new y l l c  on 
rn if called ia the Edxl and fried to amrkc~ it u a rm car 

[iq rndmded up in vriour voubk from that m*wrc. 
1wi I chink chc NPF v u d a r l v a  m*take,bul as I YY. 

. .. ,.. . .." ..,.a "..Z ,*'="=I .,. 
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man. let me just s a r i  off 
m uyulg. Mr. Volcansek we aw honored to have you r&y We 
131 appreciate your service lo ur counuy, and as a feuow 
141 Vietnam veteran. I respect your WV~CC.AS a fellow 
[SI non-lawyer. I respect that as WCU. 
[€.I Mr.Volcanxk. 1 like you k i t e r  already, Senator. 
m k N t W  Clehd.hd  I Wre VU. 100. 
iq l lur i s  going to be rcal w. I just wonder-you am 
BI a sfmight rhooter.lhc~ is  no question about that. and 

i1Ol you have shot svri&t with us, and we can ask no more. and 
[ t i l  we appreciate that so much. but did you feel that in this. 
113 What I Ihink is Uu culprit Of rhe whdc invcstigrrion a d  
iiv the culprit in our po l i t id  system. Ihi, incredible 
li4l UnCCUinS C h u c  and prcWNc to nirc money-did you fccl 
119 that Haley Bybaw ON in a position 
Ilcl moneymivr, rhc cMmoneyniser for the RNC. and rlro 
1111 head of the think unk that is not wpposcd to be involved 

1'9 and actually sought a Wl(cX4) exempIion lrom Ihc I W d  
m you MI feel that he vu in a conflictof.intemt 
RII position. that he vu undu presswe to nise money md that 

n munhttharhevotc.thcRNcht? 
P! .W.VoIcanuk Well. Senator, you uM a coupk d 
MI questions. and if YOU ask me did 1 feel that Halev Bubour 

111 vu under a lot of pre55urc and kaw he anr wcarmg both 
w hats. I don't think there was any question. I think that 
w Haky Bubour wrkd u hudasanybody to xpmte chc 
WI issues of the National Policy Forum fmm rhc Republican 
I National bmminct. and it rrminded of that on xvenl 
19 occuionr. 
rn hml Ihm is no question in my mind that he fdt 
n vrmcndousprcuurr to niw fwluand I belicve that hi, 
m fcqucac to regwrc Mr.Youn# to rckuc the colLcml to 

114 S i t  Bank and allow the collatcnl to be used, to fund 
("1 that. 10 fund the loan,rhc paymmr Mrhc kaCl.1 believe 

both the 

Iiq in politics and supposed to d a l  with issun and chc like. ;Fa Young did what he did on the k u ~ o f o w L n g ~ y  la 

Now, kt us s u p  as& for just a momcnt and look at 
Yarhll boch Of thW haU WU mnchoW inConSis lm1  with rhc 

P.o.02 ~ P* 

1 1 1  that he d d  that bcause he VLI unda so much preuure to 
(IU work m so ~ y d u c c U o N . b u t  hWyU thal,su,do I 
lw thmk that he had a conllrcc of rntncnVo be perfrmy 
list honest. I never addnued that issue u t i  retared to hua 
cia  haw^# a c o d k t  of mtemt or not. but I Mu agree wth 
1111 the Scrutor that I fed that Haley b u r  was Y hud a 
licl mrkq chaumm of any party as an- I had ever met. and 
119 I felt it a plcuure to be able to help and try to work wth 

Iiiq that ~at-101 n u k i t  wwtcr: It  v u a m u u k c  
iiq demonsuued by thc my(rccpLcc to me I u n a  great 
1141 bcLcm rn markel fonn A hnk tank was crated You 
118 and othcrr hke you we= sent out to ruse funds for lhat 
119 hnk un4and the mukt sa4 by 11s refusal to supply 
II? those fund% we do not chmk thu ta a gcd,dcaand 
1 4  ulUmnely. I t  faded. just Lke the new Coke and the Edxl. 
( $ 9  and you had lo pull the plug and a lot of pcoplc got hurt 

m thepmceu. 
RII 
m Chrirmpn'l'hompron. Senator Bennett? rm Mr.Volcanl+k.Yes. sir. 

w1 Mr. Volcanxl I hrve been silting hac making notes. 
n a d  I wiU try to coUhct a serin of disparate irenu. lust 

111 for the w k  of cleaning up my own xnx of the record. if 
m not the record as a whole. 
@I First. I think i t  should be made very clear-thcrc was 
[If a phnrc used here that bothered me. and I want to clear it 
IR up.There is no evidence whatromr fhat Mr.Young had any 
M ourttan- liabiti~& to the United States Government 

1 m f-ially when the plug got pulled. incluQing you. as I 
:piI understand from your tnllmonies. Is Ihat true? 

Jwl pu did not gel k a u =  chcy just did  no^ have the money? 
;MI .W.VolansckThat is cor~~t . s ir .  

P.p.03 page 
it1 Senator B c ~ e n .  Now. if it was xt up for the purpow I m of l a m  fomgn money into the Repubkan NaIional 
01 Commirtce. as I said yesterday to Mr. Buoody. then it was 
[ai one of h most inept circurartancn I have ever xcn. If 
14 chc pcople at the Republican National Committee XI out lo 
[m fmd a way to launder fomgn money and get it mto the 

knator Clehd.Thank you very much, Mr. Chairnun. 

WI %UlOr  kMCn.Thmlc YOU. .W. ChrirWn. 1 n k N t W  8CMCn.Tht YOU W m  pratnitcd a paymcnl that 

m a1 the runC he mct with Senator Dole. Isn't that vue! 
ia  .Mr. Vokansek. Yes. su.  I am not aware of anv. , ~~ ~ 
. .  . ~ _  ~~~r~~~~~~~ ~ 

I Senator BCMCII. Secondly. I& q ~ c s u o n o i ~ r . Y ~ ~ n g . i  91 Indeed chey w m  l e  luges1 lovr of money ui l i s  <hole 
1101 ctllzenshrp hu been brmdcd about a gmt dtll. I would 
iq L k  IO m d  IO you fmm Mr. Dennulg's dcpoooon. wnply to 
pa put Ihrr on the record as to what .Mr Dmrung's 
i*u underimdq uu.Thir do0 not nuan 11 IS the ri@t 
iw undcrsIandin& but [Jus war hs undersunding. 
1'51 
l q  followmfi it."Do you have any recollccuon whether vou 
117 learned Mr Young w a s  no lonpcr J C S ciuzcn from Mr 
i v i  Volcansek cloxr to October or '94 or closer to tho= Tusi 
I-$! convcrut~ons m Mav andJune'- 
1201 Amww: "I don't. but vou have to understand I Jidn I 
nil particularly care The loan was w~th theYoung Brothers 
m Dcvelupmcnt (Florida).' the pomc berng the loan was with a 
ml company and not an mdividual The loan was ulth Young 
[zq Oroihcrs Development (Florida). and II wa-and the company 
@J was owned br lhc-2, I understood it-was controlled and 

Itq opcneon.lsn't that vue? 
1 1 ~ 1  Mr.Vohnxk.Yes. w a s  I pomtcd out m my 
114 tcswnony earher. 
[ t q  Senator Bmnca.The Repubkan Yational Comrmllec 
ivri l m t m o r e ~ . ~ . Y o u n g L d . L d n ' t  they' 
1811 Mr Volcanxk. Well. that's what I undcrr ld.  %u 
1'6) knitor &nnett.That IS my unJcrsundmg from the 
! ~ n  testunonv we had yesterday So vou look at i t  from 11) 
:%e! unpact pohcy.wix. you Bdn't have much You look at 11s 
:q rmanclat unpact; it cost Ihc HcpubLcan Yauonal Comrmitcc 
;a) a poi full of money You Imk 31 11 UI rermr of prrumrl 
1211 rclauonshps; 11 hurl you pcrmnaUy It clearly ahmrlrd 
:zz Ur Young. a Melong supporter of the Rcpubhcan Party 
in! ARam. as I wrd yesterday. I wouldn I want 10 be the fund. 
:?a; rrawr who now calls Mr Young and J ~ I S  htm IO nukc anolhcr 
zs;-contrtbuuon. 

I le  was asked quntioni.on page 147. for those who arc 

-. - 
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v i  
121 Scnator I k ~ c t t .  I can understand that. 
PI Whcthcr it was a mistake or not. there it was. and it 
141 had a debtor that was pressing it for repayment. and 
151 pressing it hard for repayment of a dcbt.And you were 
14 caUed in to try to help it relieve the pressure from that 
17 debtor.You responded 10 that and helped arrange the loan 
irl gumntec. 
191 Some may find it sinister that the &lor plruing for 

I f W  rcpaymen1 diu debt -5 the RepubliMNuioaJ Gmmittcc. 
i t  11 Out if the debtor had km the FUN b n k  of the ,Wrrippr  
iizl or the Fast Bank of the Mississippi. or whateva. a bank 
ii31 demanding paymmt. wouldn't the prruure on you have been 
iirl ius1 as gml to mce( chat dodlinc?'Ihe .WF would haw 
iisl gone out of business Y the debtor had demrndcp that a 
IISI deadline be met. Wasn't that vuc! 

Mr Volcanxk. WeU. I won't be. su. 1 1 )  
121 did. and made clear your own fcchgs about my questionmp 
pi whether you were acting in the best interest of l h i s  
[q country.Thu isn't about your patriotism or fidelity with 
[SI t h s  country.~nyone who w e s  the United Sutcs we adnure 
(61 and we appreciate it. 
m It is about whether there is sonacrhing 10 k learned by 
(81 l h i s  experience and whether or not our counuy was served by 
pi the activities of the National Policy Forum. 

1'01 Uecuons in the United Sutes of America ue not like 
[I 11 Coke and PepsLand the opmtions and the ending of our 
fig Fcdml campaips ue not uulogous 10 the KCM- Center. 

I [q This is about whether or not the people ol the United Sutcs 
~ f t r l  can makc their own choices. mflucnced by their own 
:[is) contributions. and have an internal debate chat is hn of 
inn che influenceormaninuIarion olothu8. 

Mr volcansek you rased my name. as Senator Domcrucl 

1. . . ~ . . ~~ 

Committee. Now. I Uunk the Re{ublican National C4mmimc. ipq same. 
;nil You were a p u y  to B e  activities of the National 

~ m) Republican National Committee found iUcU without 
\[a1 sufficient resources to conduct chat campaign.At limes. it 
'ns) was lunclv wlhoul resourccs.Truc 10 the Predictions or 

Paw P a p  101 

1211 again. made a misukc in wailing as Ion8 as it did to 

in1 elcction.Ayrm. if I were a member d the Rrpublicrn 
(241 National Committee. I'd be saying.What arc you doing 
Iplputtmg money into this think unk when we can use it in 

['I chcttons?And then I am told well. &cy will pay it back 
m When? I want it paid back now. 
ia I s  there anyrhing illcyl about chat kind of %lion 
(41 from p u r  point of view? 
[SI Mr.Volcanwk No. sir. I understood it. 
ir1 Senator Bcnnen. I understand if, 100. I have bccn on 
m both sides of char. I have been in Ihe circumr~cc wherc 
81 the collatcnl that I put up has bcm called. and it is not 
PI a friendly. wond&uI upcricnce. 

im pressure for Uus moncy.Thcy ue in the middle dan Eq Policy Forum. Late in the ClCCtiOn Cyde Of 1994. the 

[ t i  Mr. Bubwr. money was urgenlly ncedcd.7he Jcms ertendcd 
n by ,W.Young to the National Policy Forum allowed the 

' PI Republican National Committec to be repaid. and chat money 
! [q was quickly, h s t  immediately distributed throughout the 
' is1 United Soia. 
I 19 m suggest IO you some people who really resent what happened. 
(4 
[g In nearly 20 States. $1.) million vu distributed that 

If you resent the Line of lhis qUerIiOnifI8. IN mc 

Could I have Slide No. 302. p l a u ?  

iiq I have also been in the circumstance wherc I was owed iftq led to the Mat in p u t  d 2 6  dirramt individuals Who 
1111 money and I ncedcd it for other purpowr. and I put as much 
1111 prcssurc as I possibly could on pcopk who owed mc the 
1131 monev. I have even wtUed at 50 cenu on the dollar ius1 

i It 11 were cirizuu of the United States who soought to urvc or 
iris continue to yrvc in the House dreprcuntatives. Some of 
!ma1 these mcs were lost bv 2.M)o.3.000. and 5.OOO votes. 

i i a i  to gcl'thc ready cash 
it51 So. Mr Chauman. I don t VI anphm; swter  about 
iiri t h s  at all Do I x e  sometlung that I consda a muulc? 
v i l  Absolutely Absolutely The RcpubUcM Noucnnl Comrmltcc. 
iiri llalcy Lrbour. ma& a msuke. ius1 hke Coke and Ford when 
POI they thought thcy could create somcUun# Uut would have 
II ready support in the muketpIace And you as one of fie 
[211 marketers found out chat that supporl vun't chm And 
n when it was fuuUy clear the support vun't there. the plug 
mi waspulled 

114; m e y  w m  e x c ~ ~ j d o u  
119 I share Suutor Domcruct's oumge that some people 
pq r e h x  to us* before fhs Comrmnec. I share hu 
1'1 outrage. but not hu relevance to lh is  h e  of qucsuorung 
riq I share the fact that you don't bkc to have your 
itn puuctpauon qucsuoned I wouldn't ather But the fact 
riq r e m i  the vrllucncc on the elecuons of the CNICJ Sutcs 
R-J are clear Our ruuonal dcbrle waa changed 
~q You may today say you have no rcgreU I don I know 
RII you. but I doubt that position wtll hold as the monlh5 

PI xow.onc ruul pomc.'lhc suggestton has k n  made 
PSI that we should be angry if fomgn money aot into sometlung 

1-1 that we feel unporunt and feel s m w l y  about. I M 
m tempted to use the Kennedy Ccnm vhm on UK wall there is 
pi a demonsmuon of a lor of foreign caponbo~. But let's 
1.) soy with h n k  unb. 
1st It i s  my undersunduy U u t  fany cwponlions have 
161 contributed to the Center for Inlernationt) SNdies.  Would 
m you rind any problem nth that? 
[ai Mr. Volcannwt .Yo. sw. 
PI Scrutor B c ~ c t t .  Ncrtherdo 1. I don't know ifany 

ita1 foretgn corporruonr have contributed to the Bmokulgs 
11 -I InsliNre or the Aspen Insulu~c or other -ups wth whch 
(*a I have affihations. but 1 would no( be in the l e u t  
I'U d i ~ ~ l k d  1 I found nut chrt vu the cuc. because none of 
:**I those orsaruutions has ever bought a political ad. done a 
?SI getaut.ine.vote campaign. endornl a canrhdatc. and ncithcr 
I%I has NPF I5 that true? 
1 ' 1  .\lr Volcanxk.Yea. sir.that's my undersunduIg 
iwi Senator k M ~ l l . l h a n k  )ou. Mr Chwman. for aUowng 
I W  mc the Dpporluntty 10 clean up some of these mrcUancou, 
:ai items 
8'1 
:m fur unc am glad I don't owe you any money. 
'211 ILaughtcr I t l l  ThankyoU. 
' h i  ScnacorTorriccB. Mr. Chauman. d Senator CICM 
;zs: woulJ&rtJ mc J minute of tuns' 

I241 unfold For neither pi l iud  pury was Lhls a proud 
(241 chapter 

P.O. m Pu*  102 

1-1 
m was sad once of the Bourbon lune they never forgot and 
PI they never learned. It  i s  our intention by Uus Commrttec 
p j  that all of us who participate in lh is  pobucal process 
:SI learn somchng by lh is  experience. No, Mr. Volcanuk. the 
[q National Pobcy Forum was not a proud chapter. It w a s  a 
m n u s u k c  It wasn't like Ford and Pepsi or the K C M C ~ Y  
(81 Center. I t  was foreign lnnucnce in the electoral process 
14 of the C ~ t d  Sutes. and t h s  C o m ~ l t e c  is about Lhc 

ivq busmcu of nukrng sure it never happens rsrm 
[qy Thank you. Mr. Chuman. 
i s q  Senator B c ~ c t t .  Mr. Chaumm. my I make one quick 
I W  comment' 
,q ChasmanThompson Yes. Senator 

:?s i  Senator Bennett. I see the chart.and Ishall not 
i q  attempt to suggest that I have a n y  cxpcrlix beyond thc 
:sq Swtc of Uuh. Out I see one of the red number pluwner tn 
',?@I the Sotc ol Utah. I participated m 1ha1 c a m p a p .  I know 
iim the c u c ~ m u n c e s  of that campugn.And I am w h g  Io 
)OI ~tipulatc that whatever Mr Volcansek &d or didn't do with 

' 1 - 1  respect to Mr. Young could not have saved the Democratic 
(zzl scat in Uuh in chat cunpaign 

'241 Chwmanlhompson. I noticed also a pickap of a 
psi cou~le  ofTcnnesrc scat5 thcrc.and bv nretw rubwntial . 

I read once an analysis that rrmuncd wnh mc that 11 

Chairnun 1 h o r n p s o n . m k  you. SCruCor &Melt And I 
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surprised to learn. too, that it wasn't the people of 
pi Tenncucc rcally who chose them. that it w due 10 the 
(61 efforts of Mr.Ambrous Young in Hong Kong. But- 
[SI Senator Tot~icclli. .*. Chrirman. if you would yield 
181 on that point, they might k surprised by it. but I doubt 
m they would k proud that .Hr.Young's m y  allowed 
19 convibutiona of 510,000 and 120.000 or mow in each of 
14 thox Surer to cvennully k spent in their I d  

1 4  campaiys. 
P I I  Chauman'lhompwn. I thmk- 
Ita ~Nlor'forricC&I.'lhe k t  lhat they Wouldbe 
111 surprixd is eucdy the point. I don't rhink rhc pcoplc of 
ita1 TCMCSSCC or Utah wanted .Mr.Young involved in their local 
[is1 &ctrons.And whcrhcr or nw it would have hen decisive. 
1iq we will nncr know.Tht point is it vun ' t  right. 
[in CWmmThompson. 1- 
[iq Senator Bennett. I don't klicve ?&.Young vu 
114 involved in their ampaigns. 
llol 
811 speculation about what vu done with that money.That is a 
im very vaw qucrtion. 50 fir we haven't had an$mdy who has 
rn my direct personal kn0-e of where thou ends went. 

ChairmanThornpson.We& wc arc enwed in a lot of 

[ ( I  b c C x  of the fact that the rource of funds was considmd 
VI 10 bc lc@k y l m n t .  thmforc. sir. it does not 
131 SUrpllK 'I 
1.1 mean. n L '  
19 Mr. BX undcrsIand.'lhYlk you. 

hat we could-we or they ignored that issue. I 
-sundy ignored but rlrdn'r locus on it. 

' (61 Mrvolcr!-. 3 b y .  
~ m Chaumar'i ~!mpson.ScnatorGlenn? 
pi Senator G ~ M .  Mr. C h a r m .  I h o w  we have gone o w  
PI and we have gone far afield on some of these things this 

[io1 mornuyl. but I think Mr. Baron's f i  question here vu 
,(I 11 very appropriate, because whether at rhc limc .Mr. Volcuucl 
,1121 involved wry d i ~ c d y  wilh a WI(cX4) or what he 
yii believed to k a p u n  Wl(cX4) U U t i ~ t i ~ h  lam on the 
I ["I money from that was vurfmcd for purposes afur he 
 SI probably wxs not involved Wth it r)lm h c h  violatcd it. 
j [ tq  and 1 Uunk Mr. b n ' s  point in nuking sure that wc did 
:[in realize Ihe money curie from Hong Kong and UUI Mr. Barbc 
1 II~I did know about iu rource. But whatcvcr happened later bn 
1 [tq when a Ml(cX4)-I Chink u* aill be able to show-we have 
'[zol already ahown went a w y  From iu o r i w  purpous. in fact 
jvii to the point where the M1~cX4)aryloriurion was never 

:mi I thinL that ia the mint that we have-that is what 
iim mtd. 

P 
111 YOU lhrnr .?:30? 

, . .  
1 1 9  wr. Dcnnin!~ w1a a- of it. Mr. Fierce was aware of it. and 
iiq Mr. Bubout w a v u e  of it? 
1171 Am I accunw that at k a t  thox [M lhu~gs emerged 
[tal from your leslimony? 
114 Mr.Volcmxk. WeU. Mr. Emon. I'm going to take this 
PI oppor~~ru 'y  to aIso address .a ~WIC lhrr Suulor Torricelli 
pi[ made.'lhmkyou. 
m First of W. I would like IO say hat, .Mr. Cluinmn. I 
PI do not question nor rexnt bcmg questioned about my 
1261 activity in this pmcnr. It's a hallhy pmeu and it's, 

, 129 what needr to be done. and I commend you. Mr. chvmvn 

j [.I please. 
, 151 Our next witness is Mr. Haley Bubour. Mr. Bubour, 
~ (81 would you d and raiu your right h d .  plcuc? Do you 

~ m solemnly NQI that &e testimony you are about to give anl , i q  k the Wth. the whok truth and noUung but the uulh. SO 
14 h d p  you. God? 

[lot Mr. Bubour. I do. 
;[I 91 C h a i r m  Thompson. I vill dcfcr my m e ,  Senator 
i l 1 Z l  c l C M . i f y o U  haveqUcStiOn5. 
; ~ J I  I M sorry. Mr. Barbour. do you have a statement? 

[ t i  TEYIZWOhT OF )wEy R MRBOUR, FORMER CHAIR. 
rn NATIONAL POLICYFORIM.FORMERCHAIRMAN.REPWL 

RP~S \ 
111 Ihc Commttee for Qmg so I resented. as I fry to state 
121 lo Mr -Senator Torncell# that what I rexnted waa an 
PI unpuyuu of my mpuucl~n and my chanctrr That. w, IS 
YI what I rrvnlcd 

' m NATIONAL COhGH~.ACCOMPANIED BY TERREUCE 
1 111 ODONNELL Eso . I)ENNIS M. BLACK. ESQ PAUL C 
' ii RAUSER. &..wiuws dr CO,WOLLY.WASHINGTON. 

w ChainnanT'hompson.WdI- 1 [q D.C. 
m Mr. VOlanXk. Yes, sir? 

81 ScnatorTmicclli would want to s p a t  for him. but I don't. 
[tal 4 chink it u d e  to say lhat I don't chink he inlcndcd to 
1111 do &at. 
I l l )  Mr. VOlcut5Ck. WeU. su,  I b l  M s  my perception. a d  
1111 that 'vu why I made the comment that I did. 
($61 Chairrmn'lhompson. I f  I am not correct. then he can 
l is1 Correct me laler. 
Iw HI Vokan&k.WeU. r ic .  sir. 
(~'l Mr. Baron, I would lik to state that I remember 
ifat t c U s  Messrs, Dabour. Denning, and Fierce about the fact 
1w that these funds lhal were to be uldzcd to xcure the loan 
it01 JI Sirnet Bank were origrnated in Hong Kong as a loan to 
1211 Youni Dmthcrs Development (USA). I remember reulng them 
fm Ihnl.Apvr 5u. Y you wish to mak surc h t  the fXts 
w are clear. I want to make sure that the facts arc clear. and 
:241 thal is. that hcmuv 11 wa5 considcrcd m urclmnt issue. 
~ & s u s e  01 the fact Uut t h ~ r  was a 50KcX4) comrahon, 

P q C  103. P ~ c  109 (20) 

m Mr. Bubow. SCN~W, I'd like lo make some remarks. 
(01 if I may. 
PI Chairman Thompwn AU right. sir. 

[iq .Mr. Bubour. Furl, I would like 10 thank the 
11 11 Senators. and Uvnlr you all. m ~ l ~ d i n g  the minoriry, for 
1'4 allowing me the opportuNry to teU you and the voters the 
[cq facts about the Republican Yational Committee and fhc 
p q  Zlational Policy Forum. to dispel. to refute the inaccunle. 
~ 5 1  incomplete. misleading. nusinkrpreted. and outright false 
psi c h s  about these two ououndmg organizations. and 
[I? frankly. to put the lie to some infurialmgly phoney charge 
imi which arc aimed at me personally. 
[ I ~ J  To bc candid, and 5incc I am under oath to 1cU you the 
[mi truth. I have to leu you I don? appreciate Ihc way 50m 
[a] people have decided theu uitcrcats arc served by attempt 
;ZZI to run down the Republicans and tryin8 to smear m. I 
[nl untkriund politics a little bit. and I recognize the 
(261 evcr)tmdydawt defense when I see 11. 

~ $ 1  

[II Cluvmrn Thompwn. I chinlc I would k the laat person 

What I don't undcrlund is some ncoole's wllingncsr ' 
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I I J  Where each wa5 held, and a liu of the forums, I believe. 
izl has been provided to you at your scats. 
131 I want to emphasize that evcry forum was open lo the 
la1 public. In fact, NPF ran ads in local papers and sorncIime5 
151 on ndie to urge the public 10 atUnd.About 1O.M)o people 
iq attended these forums. which were held in more than 30 

[a) In addition to the public. d e  news media amended 
vi thcx forums. and from all accounts and from my own 

: ( I  attack others. cvcn Y they have to ignore and embellish the 
PI facts lo do it. and I resent that. 
131 In tact. Senator Glenn. I r i d  myself in a y c m e n t  wth 
PI wmelhing you once said in a 5 v a J u  siNation. In 1989. 
151 when you were being acucked in an ethics scandal.your 
RI anger s h o d  rhr0ugJ1. On David Brinkky's show one Sunday. 

181 are my life. and any implication char I've done something 
IPI wmnx in this cax i s  iust flat wrong. and I resent it with 

m Senator CICM. you said. and I quote. 'Honesty and intcuity m Slates. 

190: every fiber m my k m g  - kni tor  Gienn. t u n k s u n d  wcry 
1 q - i  well the rcrnurynt that boded up m you d u ~ #  that 
1 1 1  mqUUy. but I am gomg I O  do my best 10 keep my own OUrngC 
Io! under control. both out of deference to the Senate. but also 
IW bccausc my u~tercst is xrvcd by gct(mg out the vuth and 
" 5 1  the pubhc k n o w  the facu and pulung all the cvdr on 
[w the Ublc face up 
11 1 In fact. Senator G ~ M .  I note m an c d t t o d  ninm 
ir8i durmg the Keaung Five aflu by the Clcvclrnd 
iw Plam4kaler. I xucu the biggest paper ut your .%ate. Ihe 
m editorial sad. 7 h c r e  i s  a nsk chat before a prmsuk~ng 
8 - 1  mvestigation. muendo WIII o u ~ g h  mdcm. that through 
RI the mere repetition of unproven charges. Clcnn 4 k tried 
mi and convicted by p u b k  opwon Trial by hrrdLnc is an 
~ W I  unlaw way to pdgc Uus case 'hmrn to h a c  
mi The Plam.Dcalcr went on to my. Srnator CICM that 

[(I you had been forthcormng about the facu and told your story 
IZI m great dcuJ Well. that is my mtmlon t d y ,  to XI 
13 lhc record sUUgh1 about the Nauod Policy Forum and to 
1.1 do as you Qdto try to get out the hcu m dctul 
w The rust and most unporunt fact is hi ncrylhurg 

m weryuUn#. and cvayrhuyl about chc R e p u b h  Nauorul 
111 Comrmllec's relauonsbp Wth the Nauonal Policy Forum vu 
IR lcnrl and nroaer 

1t.q experience. rcponers were surprised the forum focused on 
(1 II poky  and not campugns. NPF hu pronded thu Comrmtlce 
[in w~th dozens of hours of ndco and audio opes of the forums. 
113) as well as wth m m p u  I don't h o w  how many of you 
[trl have had an oppornuuty to r o r ~ y  those Opes. but tf you 
1951 have. you h o w  the Nauonal Polrg. Forum had a pohcy of no 
pq clccuonmmg and chat it vu efftcuvcly enforced at Ihcx 
[I? pobcyforum 
(181 A feature of the forum proceu was a B s t m g  panel. 
fq where the c~ th lVs .  elected off~culs or whoever was 
poi rrpresenrmg NPF bstcned not only to the wiln~sses. but 
1 2 9 1  also to the p u b k  A m p r  part of every forum was 
:a dcdrcatcd to comment and druuuion by the audience. by the 
mi pubhc 
pal 
psi basis for NPF s rust book 'Lstewg toAmerica.- which 
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111 was publuhcrl m the summer of 1994 I don I havc one m my 
m hands. but I bcbeve we have pnmdcd to you a copy of it 
m both m its lUll.lcngth vcrsmn and m iu summary form 
(41 Zlscenmg 10AmQIca'vu publuhed UI I994 'L15tCnuKg to 
m Amcna' reflected vhrt our poky counds heard from the 

pubhc. and I w espccdly plcucd that hundreds of pohry 
m counal members wwely pPltlclpared m the dnfung and 
111 the relhng of rhu boolc 
M 

nus series of 6momethmg pubhc forums formed the 

the National Poky' Forum Qd was legal and pmpa. 

I should Idd about 1.- DCODlC $Cl'Ved on t h C X  14 . .  I ~ ~~. 
[io] 
:I %I in COMcction with the 1% Fcdcnl ekelion cunprigns. 1 
irq don't know of any ill@ activities by cithcr NPF or the 
1131 RW COMCCI~~ with the 1996 Fcdml election campaigns. 
1141 Inked. as you arill see. the National Policy Forum engaged 
1151 in no activities at all connected with the 1996 F c l M  
1161 elections. or any other elections for that onm. 
:in It i s  clear to mc that some of thc-it is clear to me 

Senators. you are now invenigarin~ ill@ activities [vat poG counch.They arc hid. &I you onll Gnd a hst 
11 11 of them m che back m NPF's wcond book Most of these 
(In people were nor elecccd o f k a l s  Mort were no( from 
1731 Waslungton 
1'41 approlch. and Uus difference slemmcd from the Forum I goal 
(61 of havmg a g~a~sroou. puuopatory process. 
( I I I  As I sad. the followat IO %sten~ng lo America' wa5 
rln a xcond book. 'Ancnda for Amuua,' whch was published in 

chu vu a b g  drllmncc wth the DLC 

I q i  from some of L e  things said by members of Uli, Commitrec 
In1 that SOW of you don't h o w  much of anpl'ung about Ihe 
im Yarionrl Policy Forum. h u t  what it did and -1 do, 
RII  about what i t  could and couldn't do. 
mr Thc National Policy Forum vu the most participatory 
n31 public policy instiNtion mer. It succeeded in allowing 
1241 litenlly tens d 1h-d of c o ~ u n i c y .  burincu and I d  
~ 5 1  political Icaderi. and ius1 avenge cititms 10 haw their 

i i i  19%. 
114 'm people. 'Agenda' co~llincd che recommendations of the policy 
n11 councl  to implement the policies 'Lstening IO AIIKrica" 
~ [ m  reflcclcd.Again. there DN a vlcmcndous amount of 
I ml participation by hundreds of policy council members ffl the 
'pal dnRing suse. which was completed in law 1995. I 
psl believe. a m .  the Comminec has been provided a COPY of 
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, 111 "Agenda o f h e r i d  today. but I M n t  to make one pom1.A 
I m copy of rhis book was sent to every member of Congress. 
I pl regdless of party, when it was published last par. 

(41 Now, in addition Io the forums and the two boolu. SPF 
151 conducted a number of issue conferences in 1995 and IY%. 
161 Nearly all the forums of the pmous nvo years had becn 
m held a w y  from D.C., but Ihe conferences Z?d other event5 UI 
111 1995 and I996 were moslly here in Warhmgron. 

1 Now, m y  o l  these confmnccs drew large crowds. It 
[m] was common to have I or 600 people in attcn&nce. Oflcn 
1111 manyouc~,koam policycouncd members came to Warhini2lon 
1\21 to attend.Thcse were serious evycntj. I recall oncr that 
it31 12 or 15 ambasudors to the United Succs lrom foreign 
{ t i l  countries attended one of the conferences on tndc or 
lrsj foreign affairs.The quality of the prcsenutions was that 
lisl high. 
i t ?  
ita! more than Bc) nublic events. aU own IO the nublic. md I 

- 
Vhar the fvrt bodc rCfkCud whrt NPF hcvd from the 

111 voices heard on the issuer facing Gamnmmt. Peopk want a 
m voicc.They don't expect ever)tmdy to a m  with chcm all 
131 the time or for che policy to alwayr k what they vult  it to 
141 be. but pcople want somebody to k e n  to than. NPF nude 
151 liSlCnin8 to America and to t h e x M m s  the rust and. 
161 in my opinion and in the opinion of Mike BMody as rust 
rn prcstdcnt. 11s mou important hnction. 
111 The National Policy Forum was modeled aRcr Ihc 
m Democrat kadcrship Council. a nonprofit corporation. 

Itol vparale fmm the party ofpnimtion. which focused on 
IIII pulicy and issues. nor campaigns and cklionr.A key 
iizi dd'ference with the DLC. however. vu that NPF sought out 
1-31 prasrwts participation and ~ O I  it. Elected O f k i d 5  took 
11.1 part in W E  but they WCR in the minorify by far. 
'w 
:%I councils wcre created as the opcntmg arms of the National 
137 Policy I:orum. b c h  war assigned an area of poliq. and each 
tw had AS its co-zliairs two outsundin leaders. who arc shown 

Ib nccomplrsh this boltomup participation. 14 policy 

CombuIing the forums and the confercsccs. thcrc wcre 
~. ~ 

1.9; on this chrrt.,\s iou can kc.  thepkycounci l  cwhaus 
xi arc m outst~nding pmup. mcluJmg former and currcnt C S 
'z*, Wutorr. as well as governors. llou% members. and schotars 
:z21 In I'B3 and I'FN. XPF held more than 60 oubhc forums. 

i?G cItkatc aboui Z0.W) people aticnkd tho& morc.1hm.N) 
!MI cvents 
inj l h c  Yational Policy Forum pubhshcd a quarterly purnd 
!zz called Commonvnr As w t h  'LISICIIMR lo ,merica' and 

lzll  c.icl1 undcr thc ausoiccs uf one or more of t h i  wlrcv mi ",\ncn& lormcrica." the COINNIICC has becn nrovided ccrDic~ 
'zri ciiuncils and each ionccrncd with one cluster 6f issues 
2q.>kmrn that will bc put uo m a moment-thrs man denicts 

&I of'iit the cQrions of Commonxnu. 
:zit I have for YOU, and I Ihmk vou have dl been giyc!:%c 
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111 have put up a chart of a list of just some of the well-known m authors of articles and speeches Uut were run m 
PI C. "nonsense. It is not only a very impressive lis1 of h c h  
(61 .:t Forum is justly proud but if you look at it, you will 
[SJ .IC Uut not cwm all of the authors were Republicuu. 
iq Yow.as YOU can see h all the National P o k y  Forum m actucvcd the NcvYOtkTi  was way off base when it 
iq dernibcd it as a sham. It vu an- but a s h d  
I* -lnm. vhich b the w r y  Senator Glenn devnhd it 

llq n r ~  w ~ * r  q0.m N-NI pow FO- spent h t  sa 
[:ti million to conduct iu fonrm, and c o n f a a ~ c r  and to crate 
[la and PistribuU iu publicationr. and I am very pmud OCwlut 
(14 NPF accoa?pW a# I am sure &e nU mrpriry d Ihc more 
[I41 Uun1.)00polrcycouneilmmkrrarc. 
it* 
118 upanate orpninlion from any Mhn o w t i o n .  Li*c thc 
(I1 DemomtLrularhc 'p GnulCiJ, which swror Liclkrmu, chrrr. 
[tat and Democntic National Committee Wvirmrn R o w  serves as 
[is vice dulmm. NPF is a nonpmlit corponrion. We the 
m DLC. it is  no( ewered by the Fn*nl Election Campaim Act 

131 allowed 4 organizations not covered by the Federal Election 
121 Campaign Act. but the Nauohal Policy Forum had a poky  of 
PI refraining hom all of them. 
[dl Lkc the DLC. the Brooking htitution. the Heritage 
151 Foundation. and many, mi:. ocha or,qmiutions. NPF is not 
Iq sub*cl to the Fcdml Eltciion Campaign Act. and NPF could 
m legally accept conulbutionr from MII.L!.S. sources.lhe 
11) Forum received one forcign contribution. It was a $25.000 
19 contribuuon in 19% from thc Paci6c Cultural Foundaclon. 

110) wluch is aTaiwan organization which. Senator Durbin. has 
[I t I  done such ~ h i n g s  as sponsor che appearance of the Clusical 
iiia Symphony Orchestra of Chicago 0nTaiwan.The contribution 
;[iy made up about oncJvll of 1 percent of local NPF revenue. 
, iiq To reiterate. it is perfectly Icy for NPF io accept this 
it51 or any other contribution just as thc DLC can. 
[q Some people. som of you. in fact, have said NPF was a 
p? IvruKl for the RNC. vu a dcvice to circumvent campaign 
:[in1 fvuncc law. and wm uxd to launder illegal foreign money. 
[fq Tho% clainu are - . m y  arc not uuc.Whcther madc 

~ m out of lack of knowledge. receipt of inaccurate information. 

Thc National pdicr Council is and wand b a  

' 
, .  

,. 
pi1 or s u m  to the iuris&ion of the Ffdml -ti% 
rn Commission, the FEC. and just u the DLC is xpanu from 
m the DNC. the NPF is separate from che RNC. 
pdi NPF has its o m  xpante boud of directors. coarporcd 
psi of distinguished Americans. some of whom you know personaUy 

[ t i  from theu service to our counuy.lW National Policy 
m Forum had its own vpante managcmmt, had i u  own xpuate 
ni s u l l .  had iu own xoante offices. M iu own YDUIU 

- 
' .. 

. .  
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( t r r  I ~ k o f u ~ ~ u n d v l g ~ t h e ~ a t r r o r ~ u u p u r e r m l i c c .  
W th0V UCuCgaUON Itc fa*c. 
ml 
?a] i t  was a siphon.& SeNtor 8cMclC hU md. NPF Ild 

The fact is. NPF vu not a h e 1  to the RUC Insread. 

. 1211 owes the RVC n u r I y  S2 5 mrllron it borrowed and hu nor 
Pap. 120 

[(I been able to pay back 
m 
131 contribute or lend moncv to the RYC. as one of vou sad it 

You should undersland NPF cannot and never could -. ~-~~ ~ ~~~~ ~ ~ ~~ 

bi t u n l ; ~ G o u n u , ~ i i k d i u o m  qwauuxrrrunu.~ 
19 i u  own q.nu boob whach wuc audatcd lndrpardrncly by a 
iw ills b urounw tirnslnd w h a v e ~ v e n  che Cornmiarc 
rn cop* of thc annul audita d the boob. 
1 
m of Ihc RNC.fh.1 is not correct. 

iiq consulend caublbhing the poky insutute a a pan d 
11!1 thcRNC.Orerclmcandbeforcitvufoundcdhorncr.l 
1 ' 1  came to the n m t l U ¶ b r l  hat che poky Uu(lw1e shoukl be 
(14 vpvru bum the RNC f a  awuietyof ra&ns,and if lua 
1q you want t o d i m s s a n y d t h c s c ~ m  I dl b c @ d  to 
ita dwus chcm with you in deuJ. but I should say now. none 
[-a of Ihcx reasons ha4 an- to do wth forngn 
[I? funQ.rusmg. which wm irrelevant to why NPF vu 
itq esublished and nninuuvd as a separate orynuruon. 
1's I mentioned a moment ago. both NPF and the DLC, the 

Dcmocntic Lcrdnship Council. arc not s u b v l  to FEC 
pq lunsdtction. I know most of you have not been ulvotved m 
F )  one of thcx nonpmfits. as SCNIW Liebernnn and I have. 
PI k I !Junk I should &we you a lituc more backaround Uun 
p61 hcrmybcnccdr. 
psi 

111 NPF. arc not covered by the FEC unless they advocru chc 
m elecuon or defeat of a candidate for F ~ o f k e . R U t  
81 is what trimers FEC iwiduclon under the F c d a n l  Uccuon 
(61 cUnpai6n Act. che FECA, which is chc r ~ m e  of the Fcdcnl 
111 CV~PW r i  law. 
iq The tax status of a nonpmlit corporauon. whether it 
m i s  a Wl(cX3). (cX4). or vhrwer,hu noUwU to Q wth 

[pl Electlon G m p u y  Act.Thc us is whether the oryruPuon 
[mi advocates the elecuon or defat of a cand&u for F c d m l  

ita Why was NPF not covered by the Fcdml Election 
['a C u n p u y  Act' Because of the fas.Thc Nauorul Poky 
IUI Forum b d  not advocate the clctuon or defeat of any 
Its1 canbdau for any office. Federal or o t h e r ~ w  It dul IIM 
1'8 lnalre contrlbuuons to any pobbcal purl. campugn.or PAC. 
1 '1  Tht National Pobcy Forum didn't have or rupporc a PAC. IC 
(w dd  not run M y  pobUW advertisuy. It  did not make any 
:IPI lndcpcndcnt expcnditura on bchaU of any candidau. 
m cunpugn. M party It dtd not run any issue adv0Cay 
[2q aJvertamg. It dd not conducc or wpporr my voter 
m re~atrauon or ~(etout.the.vou acuviues In fact. as I 
PI uid carbcr. lhc National Pobcy Forum dId not conduct an)' 

:ai bme of Ilu ~ ~ i v i i i c s  I menlroncd. bv the way. uc 

iii i d  on tel&uon. I t ~ o u k i  IIM do a&& of those ihYlgi 
151 The RVC could not pmGt from tu d a b @  with NPF. and 11 
i q  never dd. 
m NPF (vu alwap. from iu mepun. unul coby. a 
181 deblor to the RNC.Thcrc wasn't a rrmc since NPf came into 
ra k m 8  it M I  owe the RNC money. and agatn. the RYC never 

114 (vu and never could k the mipicnt of NPF donations or a 
11 ti  debtor to ,WE only a crdlor. IC could never prdit-chc 
Iia RUC cwld never proGI WIh any-fmm any Innsaction with 
IUI the NPF, except to rmivc inrcrcrr on what it had loaned. 
(irl AU .WF could do lnd did do vu repay loans or, more 
[IS[ accuntcly. some of the louu made to it by the RVC.As I 
(in1 sad urlur. NPF hilcd to repay nearly S2.5 &on the 
[q RUC loaned it over the low years. 
IWI 
1'9 how goofy the idea u Uut NPF vu a Lnnel.70 Imd money 
w to the Nauohal Poky Fonrm the RYC fist  had to mx the 
p-I money.All RYC hnd.num& for whatever purpose. Federal 
fq or nonPcdcnl. 
,mi regal L' 5. contribuuons hat arc reported on a monthly 
i24 basis by the RUC to the FeQrrrl Uection Gatmusston. Only 
nl akr the RNC had nucd and rcnorud these contribu~onr 

P q l i a  Pap. 121 
(11 could it then lend money to NPFor an-y else 
m When the RYC l w e d  momy 10 NPF. the loan5 were 
PI conlempoMeouly reporud to the Federal Elccuon 
pj Commisston m the RUC'5 monthly FEC r c p o r l s d  the RVC had 
1s) to lend money to NPF before NPf could repay a n V h g  10 thc 
.E! RUC. and NPF could never pay back more Vun it borroWed 
rq The RUC couldn't makc a profit. I mean. unless you count 
11 mtemt 
91 

hator  Glenn h u  said the NPF wasan am a subvpivr 
I had 

When you undcrscud the hcu. you see how lnxless.  

m accord with the FEC rules. that IS. 

Nonprofit urd other oryruuuons. bkc the DLC and 

iq whether or not that organuaUa, b covered by the Fcpml 
You know, Senators. I was born at mghl. bul it wasn't 

i q  last ~ g h k  and &re is absolutely no way anybody. I or 
13 q anybody else m theu right nund would set up such a r?ncm 

to launder or LMCI m money. IC i s  smpid.You have to 
1 - q  nax dl the money legally. rust.Thcn you haw to lend 
,,a! ,I io somebody else, who mayor m y  not p y  you hack. and 
:-s! the very k r t  ou can do IS get your money back. that IS. 
:%, the amounl orthe legd contributions p U  hJd Io 5Wrl W i t h  

 nice. 

,,I:: Thou u e  the facu. 
:$(I Sow. If you dcxribc that as a LMcI. you have lo 
,191 mean. u) fact. it was funnehng money away from the RNC IO 

8: the Uaiional Policy Forum. and the fact IS the Valional 
,'? P o k y  Forum-the fact is. II the Yalional Polrcy Forum 
;nl hadn I rujicd. the RUC would have had an additional S Z  5 
:23; d o n  to spend 
:26, SOW. I assume the Origm Of the ( U M C l  Charge 1% nCwi 
Sj-mcdia covera~C of the Ian 3PF recnvcd from Sipnel B+nk- . 

2CliviIicS C O M c c l e d  10 chc 1% Federal clccllOIl5 
- 
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( 7 1  whch was guaranteed by Young Brothers Development (CSA). 
w 'Thrs loan and loan guarantee to Be National Policy Forum 
PI were le@ and propcr.Atlorncys for diNcrent partus. Y 
1.1 YOU have heard. including Benton Brckcr. who h u  b n n  a 
ISI witness hcre today, attorneys lor the different partic5 
I61 rcviewed the transactions thoroughly, ccrriiicd iu 
m legality. and I don't thmk there u any isme of &I. 
:q 
(ol par1 of what UK RVC bad previously laurrd NpEThcrr is no 

($4 question this was a kgicinnte dcbc.ll~~ debt to the RVC 
( ( V I  had k e n  reported to the F c d a l  Eketion Comm*sion by the 
Iln W C  as Uii loans had ken made over the pr+cccling y a r  and a 
If31 half.RK RVC M a  rkht lo KC back Dart of iU money. 

- 
P*i-= a ,  Pap. 125 

1'1 IeglLcy of thee tnnsacuons, to Ihc ksr of mi. 
[a rccollccuon. I only found out lfu5 year that YBD (L'M) had 
(31 used funds borrowed from Hong Kong to colJatcnlizc Ihc 
pi Signet Bank loan.Again. h t  made no diffCKtIce 10 the 
[si legality of any of the VuULction. but as best I recall. I 
[SI learned ' h u t  it this v. 
m Finally. as to the Signet Brnk loan and the NPF p a r a  
@I repayment. IWO hugely imporunl facts arc overlooked by 
14 lhox who want to say foreign money was inlured in rhe I994 

[io1 elections in arhirh R c p u b b s  won conuol of Congress. 
11 Thrcc chine. my, because the rust one is that 

'1121 sutement is not rrue.Thm arc two more facts IJW 
,113~ document whv it h not me. 

W F  used part of the loan pr r rndr  IO pay the RVC back 

~4 11 - ~ L I ~ C C I J Y  IC@ ii It tOdo SO 
. 

 SI Furthermore. it was NPF. not chc RVG that ncedcd l fus 
If61 repayment to talrr place. Lct mc m t e N c  QUI. NPF needed 
(11 l h s  repaymat to uke place. I K ~  IIK RNC.The NPF beard. 
114 as you haw seen from the boud muus w h ~ ~ h  the Nauonal 
114 Policy Forum pmvided the Comnunce. had h k d  the Form 
n authority to borrow money YI June of 1994 and a p m v d  
IZII conem about the NPFs mounung debt. R~UUCIUM# IO 
n assure ht~n avulrb&ty of d t  v11 an XPF goal from 
mi the spmg d 1% una 11 waa accompluhed. 

. .~ 
' [w Fust.~&y;m~l&ed~o the National Policy Forum 
[*SI by the Republian ASational C o m l u e  and every cent repaid 
![la back to the Republican National Commitrcc by the National 
~ [iq Policy Forum was in non-fedcnl money; that is, funds that 
Its cannot be used in Federal elcctions.AU these lransactionr 
[iol involved funds not cligibk for use s a n d  fun& not u r d  in 
poi Fcknldcctions. 
'VI[ The RVC gave over S5 million to Republican House 
n candidatcr in 1994. None of it. not a red cent. came from 
mi the money the RUC not back from the Natiorul Policy Forum. 

's 

1-24 
mal the XPF to repay, chough r r m r  to hasten to add and 

111 emphasize the RVC ceruinly wanted iu money back. 
m 
PI this repayment. allowed the RVC IO Gnanee the Contract with 
141 America campaim in 1994.A news nupzhc said Ihe 

im blitz to win convol of -.'lhoae rtarmcnu arc both 
rn wmru. I I  w said yesterday that raav\ money went to 
iri congressional anWca . ' l l u t  statement is also wrong. 
191 In Ihe sDWn d 1994. u NPFloc demer in debt. Dan 

Arid .;you will see in a moment. &e R U  did not need I 12.1 Nor a pcncould have, u none of the money used in 
mpsongressional campaigns could legally come from the a c c o u n l  

P.0.123 Pap. 126 
[ ( I  to which this repayment was madc. 

Senator Gknn was misinformed when he said (his money 
m went to conyuional  candidates.Thcse nmFcdcd  monies. 
[a; funds, could not be and me not spent for Fcdml election 
m pu'pows. 

The aame is Wuc for the RVCs conmct-for the LVC'S 
m 'Iy Guide ad and cvmt in support of Contract with America 
(q and for che RWs 1994 enddcampaign television ad blitz. 

Au of t h e  ~ t i v i l * l  wre odd for exclusivelv with 

Two wcelu ago in Chcsc h c u i s ,  it was wid repayment, ; m 

w repayment allowed the RNC to pay for i u  late advertising 
~ (q 

~ PR 
Iioi Denrung. k c  F k m ' s  chef opc& of&. knonng the 
t i  $1 orwmauon nccdcd to rnmture ita deb& ulcd a kund 
[in nf Ius. Fred Volcansek to uy to fmd someone IO help 
io1 After a period of umc and aftu ducusmg and 
wi reviewing several O P I J O ~ ~ .  Y I undersund it. Dan. dong 
iw wlh Fred and Don Fime. my counselor at chc RVC. su~ested 
1w to mc the best option that they had comc up WIIII would be 
1'1 Young Bmthcrs Orvrlopmnt (US+). 

114 funds horn che R N C s  F M ~ C O W I C  ~ o n c  o r h s  money 
II~I cunc from the RNSEC.'RVSEC u SomCbodY m d  today. wbch 
t i? is the R N C s  non.Fcdcral account That non.Fcdcnl account 
VII 19 the DOC to VhKh WF nvdc ils pawl repayment on 
It41 Occobcr 20.1994, but no money out of that account was uxd 

1'9 Adbtionally. and just Y conclusively, the RNC did not 
1171 need any money from the XPF to do what i t  dd m Ihc 1Y94 

for any of thosc uung, 

II~I Firit. Frcd believed &ey.Young Brothers, were willing .llIj cynpai&. - 
ici to consickr lending the Forum $3.5 million. SecOn4wc 
1201 thoughtYBD &'SA) might forgive ail or part of the loan 
PI) later. 
n And fuully, and this was a big plus, I was toidYoung 
mi Broth- Development (USA) was and had been a donor to the 
[a) Republican National Committee for years. It wu a Florida 
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!pq ago, the Republican party w a s  despenr and cash-strapped at 
!RI[ t b s  lime. ~ N t o r ~ o r r i c c l l i  repeated that today, It wxs 
:m neither. If NPF had repaid nothmg. not a dune. Ihc R X  had 
1 mi resources available to pay for evcrvlung it did. every 
/la) activily of cmy h d .  with an additional I3 IIUUIon more 

111 Kong.wd its olliccrs were a f o m n  RNC Etuirwn and a I 111 Let mc repeat t)ut.Thc RVC had the funds avulrblc 10 
m former counsel to President Ford I pay for all that was done in rhe 1994 campaigns, with 53 
pi While NPF could legally accept convibutionr from 1 m W o n  or more to spare, even if it had not gotten back any 
ci  foreign sources, ro me. Ute krra pobriu vu for ihc loan ! of the money i t  loaned the National Poky Forum. 
IS) to come from somebody who could live to a political [si I want IO call your attention to a chart that maybe 
161 commitice covered by the F e d a r l  M n  CunprLyl Act. and [q they can show on the serccn.The green bars reprexnt the 
m ate lhat time. I beked. u I think c v e w y  clx did. m amount of non.Fedcnl funds available to the RIiC b c g l n m p  
[I! including the Young BmU1cr5 pcoplc. i M l w  thnr t8t Ock%rr 2Oth.?%egraphs shows the non.Fcdenl funds 
mi attorney. at hi rim. I belicveYBD n;U) could legally 14 avvulablc to the RVSFL'RVSEC.' the Republican Xalionil 
I ~ I  contribute to V.S. polilicrl parties on a non.Fedcral b u u  ($4 State Election Comnultec. which as I wid earlier IS t h r  
11-1 and had been doing so. So I told Dan and Frcd to go ahead. (1 11 name the RVC caUs our non.Fcdcnl component 
IW 1~venWlly.somc months late~in Occobcc 1994.Signct [in If you lookat that chart. you will xe.on October 20. 
:q OlnknudcaS2.1.mrllon~toNPF.vtvchwas~wMcced IYII IY94.~ehcyZlPF~JCthepart ia l rcpaymcnlof51 6 
:-ai hg ihc Florida curpontion.Al &I time. I s l i l l  Ihought [(q W o n .  an addiuonal 53.4 nullion was available. and thc 
itst Ynunu Ilrothcrs (USA) could leullr Uve lo Chc RVC. IW fiaurc of the funds available increased. went up cvcry Qy 

Senator GICM said in his openins statement IWO weeks 

R51 corporation. men though theYoung Bmtherr lived in Hong 10 spare. 
P a p  124 Psps 127 

IW .Although it was irrelevant fmma icial pcrspcclrvc. I 
:q n cnnsidcred it a political plus I considered it 
?II -lagniappe.- as our neighbors UI Louisuna say. a lrttlc 
i-91 wmettung extra. 
IM: Thouch it wa5 Icral. I hadn't mtcndcd lor t b s  to be a 

imj aiicr o~tober 20th. as you can see. right to thc !ilcction 
1'71 Day The RW wasn't dapcntc  orcash.stnppcd. 11 had 
1181 resources to spare without any NPF rcpaymcnt. 
lis1 
mi anv of the loan rcoavmcnts to do what it did in the I')') 1 

XPF needed to pay back the lom.1'he RVC nevcr needed 

izvI fomgn b a n  guarantee. ~g m t c n m  and my undcrrundlng : z ~ j  clcctions For thir'rcaron. Senators. it IS corrcct lo 51)' 
:zn when I sipncd off on thc Young DroUIers Dwclopmcnt (CSA) :2a the RVC did not u5c the NPI: loan rcpaymcnlr to plat 11% roIC 
011 lom pumnlcc or propcl. months before. had been lust the 211 in hclping Rcpublicms wm J rnaloril). in Conpros thJt 111. 
:241 opposite. but for political. not for legal reasons. i z q  and myonc who clams 0tIicrwiSC 13 ipnorlnp thc frctr 
351 hltlinuph the snurcc of lunds makes no difference toIhe :zsi I hopc I haven't taken t o o ~ u n c ,  but J wan1 > u1)u- . 
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P W  128 Pap. 131 
i q  have accurate dormation Senator GICM'S example of M I  overszasa , I  . ~ 

111 gelling the bctS Out in detail. as cited in the Cleveland in Mr. Ruwwrc "Period.' 
m Plun.Dealcr is the right example. p! W. Barbou: 'Period.' 

In closing. evnylhing the National Policy Forum did (41 ' ' . '  .tape C0nclUdcd.l 
[SI .h. .ron.And am I correct. sir, that was you. right? [a vu legal and proper. EveryUung about the relationship of 
[SI Si: ..rbour.Wd. I was the one who wasn'tTim [q the National Policy Forum with the Rcpublia National 

rn Committec and IJIC Rcpublian National Committee with the 
[BI 

iq National Policy Forum was I@ and pmpcr. 
14 7Xis is and should be a b i p a r a  inves(ill.rcion. 

[iq lbmer. it u not a bipartisan umdrt. I can't CeU you pi And am I correct. sir. in July of this year on the 13th 
[ t i l  what the Dc-u did or didn't do. but I Q" ud you the 
(10 Republicans did not purpouly. knowtngly, or ~untionally 
[tal mohu any law.The RNC hu a rigorour c a m p y  h c c  
[ i r ~  compliance program and it was strictly adhered to.The 
[iq p r o m  IS to pmen t  illegal acmic*r Y wcU as illegal 
[tq conuibutions. and the RYC sluck to it. 
[tn The RYC had more IIUII 7 million conaibutions while I 
itq was chrirnnn.'lhorc contributiw towed $330 million. 
iiq The avenge convibution was just S4S. 

Now, out of 'I million contributions. did Ihc RNC ever 
1211 mitrromcrhing.well,ofcounc.lmM,mrybob/b 
rn h u m .  but k t  me emphuize. Srmtor. the RNC nevet k r  its 
PI guuddowm'lhe RNC neMNIllcd a blindeye to any 
pi activity that wasn't allowed. Our dcfaucr suyed in pkc .  
pa Y Ihcv should have. People who P vmrvbodvdmi ta re  

III wmnc. It is not We. Evcrvbalv doesn't do it. 

Ru,,cfl, 
Mr. Byon. 0kay.W~ can agrcc on that. 

[tq ofJuly-and again.you may not recaU the specific 
~ [ I  t i  date-,Mr. R u m  suIcd on his show that-and I'm soing lo 
'ita quote Irw, a mnsr ip t -Wey  Bubour called me on Friday 
1119 and apologized said that he had misled me. Ihaf in facl, 
1 [rrl money had coax bom over- from rhc Pacfic CulNn) 
jitq Foundation.' In fact. had you called Mr. Rusmt? 
i ['I] 
1 [I? subpoenaed thc records of the National Policy Forum.The 
~ [tq Nal lod Policy Forum had c d  openlions in December. and 
! [tq thore d hap bra st&.They were retrieved from 
114 stonge, a curtodian hired so char they could be properly 
1 11,1 proccucd, in pmeu. 1 1- that. fxr in 
m August of 1996. while I was in California for the Republican 
[nl Yat iod  Convmlion. a contribution had brcn received from 

'pri the Pacific C u l m  FounLtion. It's the contribution I 
,1251 mentioned in my testimony to the ~ommittec. 

Mr. fwbour. I calkd.As you how,  the cornrmttce 

PWP 

P a n  In .. 
m 
PI questions. 

141 

Thhk  you. knator, ani I w h  k glad to answer any 

lThc oreoared statement of Mr. Bubour foll0ws:l 
[ t i  Mer that. I caUedTun Ruswrt and sad. Ti. I told 
(4 you on N that lherc wmn' t  any There was one: and I 
pi told hua just what I told the CorrrrmNCC.Thm Was one 
pi convlbuwm 6rom a fomy cnuy. the MIC CUINCII 
I Foundaaon. lor $25.000. and when I told hun Ihat UI March. 
[q I had not h v n  that, but I found out when they w m  gomg 
m c h r o u g h t h c d .  
IN Mr Buw. Well when Mr R u m  uses the word-ad 

I,; It', ;u,t thaI voy didn't h w  about the F%ik C U l d  

._. ~ 

m CoodafIcrnoonMr.Bubour. 
m .Mr. Bubour. Good ahcroon Mr. Bamn. 
14 Mr. Baron. Mr. BUbour. on Much the 16th of rhis 
PI ycar,you a p p M d o n  'Mm the h : D o  you mrll &at? 

iiq Mr. Bubour. I rctrll appariru on 'Mm the Press' 

1111 Mr. BMn.And an in- wi? Mr. R u u q  
[tal you were YM w h e w  the NPF had rccarcQ rnywa- 
[tal money Do you rctrll that? 
[tq Mr. Bubour. I rrrm he asked mc if thm vm any 
tfq foreign contributions to the National P d c y  Fonuo. I don't 
[I? recall Ihc verbocim of Ihc t a t .  
1111 Mr. Buon. Okay Well. I think we have it on Glm. I 
[tq would Ue the f h  run. if we could 
(zq (videotape playcd.1 
1211 Mr. Ruswrt: 'And yet. you prill not diwlorc who gave 
m how much moncy.Why don't you uu  the^^ pcopk who 
jz31 gave hundreds of thousands of dollars to this Nauonal 
1241 Policy Forum, and did my of that money come from overscasP 
PSI 

1 [I%] Math. I s  that it? 

Iiq not my mud. 
Iiiq ~ r . ~ u w . ~ ~ , ~ r e c o y i t c t h a t . ' l h a ~ i s ~ ~ ~ m r d ~  
+?I a point di t .  
[ t q  .Mr. Bubow. I called him and told him I had nude a 
'!tq mirrakc, bur that I nlucd my repuLuion and that I m u d  
(zq 10 tell him myrcllthe mistake that I had rmde:rhac I was 
1211 mclm. 
[q Mr. Baron.Well. let's ulk about the Pacfic Cultural 
:mi Foundation for a minute. Arc you aware that .Mr. Jack 
?ai C o p e W  is awahington cnngy c o n ~ l t m t ?  
I (zq Mr. Bubour. I am vcry a w e  of it. 

' [ti Mr. 8aron.And he R i d  money for L e  Yational Policy 

Ill1 this ycu.1 M ' t  ull you exvtlyrrhu the &e vu. 
1[14l Mr. Bubw. I Cm W& yoU that 'mid& him WU 

Paw 133 
Mr. Bnrbwr: WeU. none of the monev cune from 

m Forum. did he not? 
PI 
[AI Houw. Scrua. and for political EMPUW. 
151 
[SI There should be a book t h m .  

!ai Mr. 8aron.WeU. lust look for 396. I k h e e  11 wlll 
pi be m the xcond volum. 

:.a1 I am told lhm should be a s m r l l  volume with iU5l the 
(I 11 exhtbiu that may relate to clus. Do you have that? 
lrq Mr. Bubour. Is it supposed to k a deposit slip? 
[?%I Mr. Bamn.lhat is correct. and behind it. a check 
ita] payable to the National Pohcy Forum m h e  amount of 
['SI 525.000. 
[q Mr. Bybour.Tlur is what IS in here. 
p n  Mr. Baron. 0kay.And do you rccogruze that as the 
!rei check from the Pacific C u l ~ n l  Foundation? 
in1 Mr. fMmur. I don't rrcognize it. I didn't x c  it at 
1x1 the m e .  but I don't rake iisue that that IS apparently 
[IC: what it is 

Mr. Won.  Look at Exhsbil383. if vou would. Do you 
in] have that m front of you? 
izq Mr. Barbour. I do. 
:ZSJ Mr Baron. Do you recogruze that as a thank YOU ht lc~  

Mr. Bubour. He vied to help niu more for the 

.Mr. BMn.Would you take a look at F,xhibit3%? 

(7 .Mr ODONUIJ. 'Mu1 VOlUmC! 
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111 that you wrote to the Honorable Jason C. Hu. reprcxnuuve 
121 of the'hipei Economic and Cullunl Reprexnutive Office m 

1.1 Mr. oubour. I rceoyirc it as a lencr that waa 
(51 probably lypcd by thc Natiorul Ft&cy Forum ulli and scnr 
iq over to the RYC for me to sign. It's not a letter (hat I 
rn wrote. if you mean did I wile the letter. but I d i d 4  

Ill ~ ~ h v l g l O ~ . O n A U ~ U s t  22,1996. rehuve 10 that Check? 

a P a p  137 
111 made a contrtbuuon to the Xauonal Poky forum A 
m reporter from a news ~ g m e  called my office to ask if I 
PI knew .Mr Sieong I don't know how MU say it. but the man 

19 never heard of hun 

m bhrounh the XPF records. we Lscovered that, m fact. Panda 

(41 YOU WCK UIlUng aboul.Md mv responx 10 him was I had 

Subscqucndy, based on that call. when we were gomg 

fu appcus chat I scgned the letter I don't Uunk that's an 
Iw aulopcn A lot of my comrpondence vu signed by autopcn. 

fro1 but I don't behcve that is an autopcn I beheve Uus waa 
[ i t 1  probably in a stack of letters I agncd. 
['a Mr Buon Okay And you know, do you not, Uut 
[ t i l  Ambassador Hu-and in&& I Uunk you addrcu lum as 
P I  Ambassador-is the U S rcpmnlatrve of ChcTai- 
[IS1 EOovcmmCnt'&Ii 1 COrrcCd 

I~I Indu&ics. or whatever. had made a contrtbuuon. and as you 
IR know. Mr Baron. smce then. we have contacted accnully a 

1'01 Cllrlorma Cum (hat a c d y  ruxd Uu money. and the 
t i  II mduso~.  and asked them if, m fact, Uus was foreign 
fia source moncy.We've nvdc plan io them chat L e  Nauonal 
[ t i l  Polrcy Forum could accept fomgn source money, but chat we 
pa1 had been asked and we felt an obhgaaon to find out and we 
11s also at U u c  wne. b c o u x  of thcx n e w  rcwru. orovcded 

[mi 
[ t?  Mr. Buon.And lheTaipei EconoMc andCulNnl 
[aq Rcprescnutive Onice now functions as the de twco embassy 
itq for the pvernmcnt ofTaiwan; is (hat correct? 
rn Mr. Bubour.Ruc IS my undersundmg of L e  
1211 relationship. yes. sir. 

' im Mr. Baron. G n  ynu tell us. do you know if the 
w conrribullon from UK P x i f ~  Culmd Foundauon to the 
1241 Yational Policy Forum has been returned? 
 SI Mr. Rarbour. No. sir. It is a perfectly legd 

Mr. Rubour. I do know that.Yes. sir. !iiq  hat information to the proper F C ~ C ~  authoritiis, 
:(I? Mr. avOn. Have you dclermincd whether it is foreign 
:[iq money! 
:[im Mr. Bubour. WeU. & Democratic National Committee 
:pal got $250,000 from them.and they have apparently Determined 
vi1 to their satisfaction that thue are U.S. hnds, which has 
'n been published in the mpapers.  
N I aill have 10 say to you. we have not had Pmda write 
'-ai us back and say. flatly. these are U.S. hmnds. Of course, 
'851 the difference berruecn us and the Dcmocntic National 

[ ( I  Committee. us meaning the National polrcv Forum. the 
! n National Policy Forum can accept non-U.S. funds. but I take ' it at good face nlue that it must be okay or thc D e m n t i c  

141 National Committee. which hu investigated it. would have 
1 [s x n t  the money back 
1 [q Mr. Baron. Did Uu National Policy Forum, to your 
m k n o w l ~ e ,  have any sysmn in place for determining whether ! mi a puticvlu con-ution vu le@ or i l l e d  or 

/ (9 apprupriale or intppmpriau! Vas there any process for 
[Iol vetwyl checks. 10 10 s W '  
j[iii Mr. Bubour.As you know, Mr. Baron. rhe Republican 
[io N a t i o e  Committee has a very intensive rigorous prognm for 
119 c o m p h c e ,  but the RcpubliM Natiod Committee has Io 
(841 openle under vcry, very different NICS from the National 
rfo FwlicyForum. 
[[iq Bmuse the Nariorul policy Forum docsn'r-is allowed 
[in to take non-US. source money, i s  allowed to lake corpona. 

~ [iq I am unaw-uc of. and I don't lhink the management ever 
[iq thought it ncccswry, to have the kind of prognm that the 
mi RYC has for the obvious r a m s .  
1pq Mr. Baron. Did it have any kind of prognm? The XPF. 
j ml 1 am ukng about. 
PI Mr. Liwbour. MosUy what the NPF did is they 
pa] prospected lists of companies they thought were gmd 
pq pmoccts. One of the principal lists. Senator Licbcrmao 

111 wa+.companies that had publidy been known to give lo the 
1 rn Dcmocntic Lcadnship Council.That was our fist list of 
! pi people we thought might be intemtcd in somc of tlus. but 
, 141 becauac of the breadth of the contributions lhat could be 
! (SI accepted I at k a t  never thought about the need for such a 

Mr. Buon. Okay. I would like to u r n  to IheYoung 

135 Pap. 138 
111 contribution accepted by the National Policy Forum which I 
m believc very plainly, it's agreed can acccpt contributions 
PI from non-C.S. WURC. 
141 Mr. Baron. Do you know an individual by the name of 
151 Ja Caylord! 
[q Mr. Bubour.Ycr. sir. I know Ja Caylord m Mr. 0 a m n . d  vu he a c o ~ u l u n t  to che  national 
111 Policy Forum? 
1(1 Mr. Bubour. Joe Caylord WLI a consulant m U u  

[ i t 1  Umc. I can't tell you a v U y  when. 
[q Mr. Baron. I Wtk at one point, you tcuir~ed in your 
It11 deposition. 15 months a1 a b o u t S 7 . ~  a month. Don thrt 
1141 sound right? 
WI Mr. Barbour. I don't believe I ccrtiricd to that but 
[io[ it soundr about ri@t. 
[i? .Mr. 8aron.And w you aware that ,Hr.Caylotd 
1'11 solicited a 550.000 contribution for the National Policy 
vei Forum from an entity known as F'anda Enterprises? 
fa! Mr. Dubour. I am-I don't thmk you've quite got the 
lzf1 facts right. but I am told and have y c n  record since the 
flzl records were retrieved, that an orynimion-ia it Panda 
PI Enlerprixs or h d a  Industries! 
PI .Mr Baron. WcU- 
P 2 - h r b o u r .  I mean. I doWt have the record in front 

(rr ol me. 1 was UIUW~C dcbe contribution whcn it umc in. 
m as was very ohm the cas. but I'm not sure you're c i w  
111 L e  name exactly right. 
141 
[si Mr. brbour. It is Pu&somc!hing. 
161 Mr. Lron. I klicve it is Fan& Industries. I sund 

181 Is Mr. Caylord connected in any way with Speaker 
191 Gingrich? Is he a consulunt to hun. to your knowledge? 

[ I M  Mr. Barbour. I u n ' t  tell p u  of my own personal 
[ ~ I J  knowledge what their professional reht ionhp is. but I 
1421 know he's one of Xcwt's cloxsl advisers. Whether he is a 
1r31 consulonr is .~mlhrng I am not personally knowlcd~cablc 
19.1 of. 
1151 Mr. Baron. Xow. I uke it that you are now aware that 
1161 thcrc arc mcdia rcporu. magazines and the press wuhch 

rug$wt that &!r.'kd Sieong. who was the father of the woman 
it81 who apparently owns this company that muk L e  contribution. 
iioi i s  somehow Imkcd to forcign funding from China. and I want 
(ai l o  makc 11 clear that my question to you is not prenuxd on 
12,i lnsidc or inlcUigencc briefings. I am just going on Ihc 
321 hasir of what i s  cn the press. 
:231 
12.1 Mr Lrhour In fact. that's how I &me aware that 
;25; I'm_d;llndu?jri.cs, nr whatever the rillht mmc of it is. had 

MUcr Rcponing Company. Inc. Min-U-ScripCa, 

['o) National Poky Forum to help nix money for a period of 

Pap. 138 p.ol13a 

Mr. Baron.You m y  correct mc. 

[q prognm. and I don't know if Mike or Dan or John Dolton cvcr 

181 
Brothers Development lorn guarantee. Do you recall at your 

114 deposition-and Ihi5 is pages 129 at h e r  1 I to 15-you 
i o !  were uked.'When did you become aware of 
Ita the fact that the funds which were put up to collatcnlizc 
[q the NationaI Policy Forumloancamc from Young Drolhcrrlionfi 
[!.I Kong toYoung Urothcrs USA?' 
its.] 
[is] You then tcsliIicd.'?hcrc was a-the first time I cvcr 
117 received any information that I considered crcdiblc. any 
[ is]  information other than llur Icucr'-and I WIII get back 10 
[i$ that in a minute. and we know which letter wc arc t3lkrn.C 
1201 about-'waa m thc review of the lorn documents." 
1211 Do you r e d  Ihat as king pour tcswnony? 
va Mr. Barbour.WeU. let mc sa): first of all. I don't 
I??[ thtnk I have a copy of my dcpo$ttion.You wcrc citma it lo 
i~ pa.qe. Do I have a copy of my dcposition? 
~2 SI Mr. Baron. It should be on the table. 

rn corrected. m thought of such a-such a need. 

You replied. V u 5  year.' meaning 1997. 

$Arc you aware of that! 

~ .- 
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PWyt40 , Page I43 
[!I Mr. 0DonneU.What page vu that. a. Won? 
m .Mr. Baron. Page 129,Iincs I I to 1 5. and the second 
pi quolewasfrompageI3l.linn16lo 19.Plepvrakyow 
1.1 time. 
1% .Mr. Bubour.Yah. I'm haw a hard rvn+ fmding it 
[q brcause Ihe typcthc type ain't sobs for t h e  eyes. but 

p] credible information about that was rhis yar. 
PI Mr.BMn.Okay.Anb 

[mi .ME Bubour.Rut's comrt. 
[Ill Mr. Baron. NOW. Mr. B u b o U I .  I h i S  morrlin~ M d  
1121 pmiourly in his &position. Mr. Vokvluk has tnli6ed 
1'31 Out prior to Octobw 13,1994. which vu the dace of the 
(14 loan md the g l u n n ~ ,  hc advised you Out Ihe IW 
IISI guarantee moncyfmmYoung Brochcrs Development originated 
[iq m Hong Kong.Arc pu telling mc lhat you do MI remcmbcr 

~ 111 another &stion that you uked me. 
~ m NOW, I will confess, it could have just as clclly been 
: PI my accent u his. but he himullsays that-and aU I can 
! PI tell you is if he ever mntioned anythmg about a Hong Kong 
! is1 board or about Hong Kong authorirics, either I didn't I [q undcrsund what he was UlLing about or I just didn't h r u  
' m him. 
~ [I] Mr. Baron. Okay. Mr.Young has also testiried Out in 
~ tg Ihe sumrm of 1995. when you visited him on the company 
pol w h t  in Hong Kon#-Md I am going to direct you now to page 
I I I l l  57. Do you yc Ihat. Sir? l ine 15. 
'(14 
I I I ~ I  Mr. Baron.Yn.Thm is a quation. 
liiq Mr. ~ub0ur.111~ rypc is SW. 
Iitq .w. hmn. I agree wirh you. 
i Ira The aucstion them is. What was your resaonse." that 

m I did tell you thatchc hnrrime I hdwluc I rhough1 vu 

Mr. Bubour. Okay I found line 15. 

[in that or that 11 vu not CrCQble and you dtd not b e k  It 
[I4 when p u  hprd it' 
[tq 
m and I hard hun say that. I llro hard somebody h m  rud 
RII born the depouuon of Dan Dcnnmg, who was Ihe dud 
m opmung offucr of the Nauonrl Poky Forum. and Y I 
mi Wunk Fred teruhcdud I sad UI mysutcmcn~ that Dan 
PI m d  UI lus dcplwm.  he 6dn't lLmcmbcl F K ~  ever saw 
Eq Ihat 

Mr Barbour I saw Fred tlus mrnutg on uleviuon. 

prr *.I 

[in is. ~ i ~ m b r o u s  Young s response."lo MI iarb0ur.s 
Iiq propouuon that the loan be foryvm. as we have 
1'9 buuucd' 
m 
I211 cxpluncd to hun that we haw d9licuhes 10 do that 
m because the YBD (USA) money. artuch was guaranteed under the 
m form ofcnrrfiu, &post ceruf~~u for the Forum loan. 
PI was u loan from YBD (Hong KonL). andYBD (Hong Kong). we 

HIS answer. 7 md no UI Ihc manner of an apology I 

. MI arc frclng sovcrnment aubt every y e u  Without 
7 

1'1 
m h a r d  It bccaux It Wal not KlCVMl That i )NC i s  a 

I61 not rmll hu saw lhat m Ihal mCcwy or any other 

[q accoKhng 10 5omdmdy hac.sayr he darn'c rcclll hm 

I'm not-you know. Fred may k right and I may not have 111 ju5uIicauon. Ihc ducctors of the board. who approve such 
m loan could face gmcrnmcnc punuhmmt So. therefore. I 

1.1 
m toollyurekvant u ~ e .  It vu U m  md ta now.but I do 

[si meung. just as Mr. Denning. apparently m h a  dcpoucion. 

m cxpluned Uus FUu)OI bc done - 
14 MI Bub0ur Yes ThIs Is cuccly the put of Ihc 

NOW. I have read that accunuly. have I not' 

dcmuuon that YOU read IO mc when .Mr.Youn~ sud on Ihc 
. . ~ .  I m sayinlchrttohimrnd~mcmdi)onFince.SoIdon~ 

PI d his vyiru chu. 
PI Mr. BMn.oloySapu do not rrcJl him saying it, 

1111 Mr. Barbour.Yahmd I am nnr in ly  not ukmg iuuc 
[la with it. I am just saying I don't rrcall him sapg it. He 
1131 said today mybe it just-nobody aught  onto it or Iarchcd 
[iri onto it or whalcvn he said beaux it w imlennt. I 
[iq can't say that isn't the cru. but I don't remember him 
rim savine it 

. .  

- ~ .  [iq Mr.Volcanrck saw it? 

A 'W. Young sap, 1. Mr. Young, ChinL &Mr. Bubour 
19 misunderstood me. Mr. Bubour say. "Arc you IIIUnin8 you 

1119 will give me che moncy to pay back p u r  loan?'ln other 

I I ~  you IIIUning that you willgive w the full amount of money 
113 equal to vhrt ChcyOweYBD USA so thrt t h e l m  cm be 
[irl retired "Thrc's the conversation, Mr. BMn. in which I irq Mr.Young told you that he knew in that conversation that I 

l rm was misundersmdini what hc wid. 

lllll wlrds. he uid: 'Do you'- he YteQ me the quercion: 'Arc 

I 
- 

[in . M C h n  okay I would wc to ~IICCI you to MI. 'iiq Mr W o n  % 
1181 Ambrous Young's dcpowclon You should have a copy of i t  
1'4 Lcm. and I am p r r w u W y  focuulng on page 35 'Ihe 
PI spccfic b e  i s  h e  13. vhm chm is a qunuon Do you 
R f l  have that, su' 
n Mr BubourYn.ur.ldo Ido 

RII are ulkm~ about a du\ncr that was held m Wuhmgton UI 
mi 1594 The ~wsuon put to Mr Youni. Tan you derrlk m 

111 gCnCt'd W h r l  p U  fEau Vu IhC dISCU5UM 11 IhC Ouuwr'.' 
~1 and hu mwer. l lhc dLcurwbuurl lywas Mr W y  
m Bvbour mucrtcd mc to c o b  f a  UIC loan d S 3 . 5  

itri Mr Bubour And rlhe ud what you just r a d  I 
[iq rmsuunderstood hun Mr Young 
m Mr Bamn b you muunderstood what he m d  on the 
~ $ 1  boar m the summer of 1995.1 he 6 d  say at that ume that 
m he could not do it because it (N Hong Kong money Iha l  would 
mi bc aubted by Hong Kong auUmnLK1' 
pa1 Mr Barbour If he sad anythm8 about that. I either 
psi b d  not hear hun or drd not undcrsund what he -5 say ls .  

' 19) and he is right that he sad UI hu deposiuon that he knew 

right about that 

Mr W o n  Okay The qwsuon at Lne I Sand they 

-a 142 P8gm 145 

w I was not undcrsundmg sometlung because I b d  Uunk what 
R1 he d I Ihouzhl. and Ihat u that he Y.5 YYLnR that IhCV 

pi nullion and'unurQ mc ofchc d e  mum dthe lan. but 
1s as a result of Ihu I could not COIMU nor have the power 
14 IO comrmt. but rcqwued huu to yvc us more domution so 
rn chat we cm pmcnt  it toF0 <HonlKory) boud of dvmors 
14 for furIhcr conudmuon 
PI Now. su. do you see that tcacrmony' 

[iq Mr Barbour I do 
("1 Mr Baron And I rud it ucuncely. I bclrcvc' 
[*a Mr Barbour Yes.su 
(q Mr Byon Okay My quesuon to you is. do you recall 
pi Mr Young &$cussing the fact at the &er m August of 
1.51 19%. prior to the lovl bcmg made. that he could no1 make 
pi anv comunen l .  he would have to go back to Ihe board olYBD 
1 2 1  (Iione KoneV 

I ii would makc a-contribution to pay off the I6an~That3 &at 

1 [q Mr. Baron. Okay Could vc look at Exhibit 349? 
Is! I was lhulking he w vying 10 leu M. 

m Mr. Bubour. Bar with us. if you would. 
[ai .Mr. Baron. Of course. 
101 Mr. Barbour. 349? 

[iq Mr. Bamn. I klieve YO. 
[Ill Mr. Bubour.Okay.Yes. sir. 
[in Mr. Baron. It is L e  September 17. 19%. letter from 
iiaj Mr. Richard Richards to you. Do you recall that? 
itat Mr. Bubour.Yes. sir. 
('si Mr. Baron.And at Ihc bottom of page 1. there i s  a 
[iq sutcmcnt whcre Mr. Lchards is r ecahg  the bstory of the 
tin transaction. and at the bottom of oaee I. and I am auotinu. . , ,.~~.."..~~- . .  

wi Mr Barbour I remember Mr Young saymg U u t  he 
p i  ~ J V U I ~  a favorable. but noncomttal  response. not that he 
:ai would have to go back to hur board 
11': As ?ou know. Mr B w n .  k c a u x  you showed mc Ius wi Mr Bubour.Yes. su 
mi deposition when you took my deposition. Mr Young 4 
m i  himull in his Jcpouuon lhat he knew when he was u l h g  
.?ai 10  mc that I did nut underaund what he vu s a p g  In 
p l  fJcL he uid thai socdiiallv UI bur deoositmn aboul 

I T ~  -Funds were transferred from Hohgkong toYoundBroth&r 
:q USA. a Florida corporation of wbch I am the President lr 
(mi that an accunte quole? 

m Mr Baron 0kay.And did p i  recave that letter' 
:ai Mr Barbour Yes. su. I did 
IZU Mr Baron And 15 11 your Ic,tunony that you did not - p-regard t h p  that thc . . . . . 
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pap. 146 8 Pap. la9 
?I money mght be from Hong Kong' 
m 
PI urelennt. then and now, it was mlcvult befw lhc loan 
I 4  InnsacUon or when Dick wrote mc Vu5 letter. whether che 
.SI money had come fmm Hong Kong But I took Chrs letter wbch 
is1 I recclved from Dick to be for Hong Kong consumpuon I 
m look it as a lhxral to sue And the bets m Uus letter 
iri that I permauy had howlcdge of were w~vn,q The nw or 
iq t h m  thmgs I knew personally about were not accurate So 

1'4 I didn't g v e  any of it crcdlbdlcy except that I rhought 
[ - * I  DickwrrvWIgtovritemcalcctnthar~ddyoudon'r 
it4 hul w out. then. you know. v+ re 80- to NC you and it s 
: I %  ~ o i n g  tobe rally embammn8.and hcrr s 1 the bad 
(tri stun1 can say 
PSI NOW. that's what I took the letter to be. a negotutlni 
IWI tool to try to put pressure on mc llut's why 1 duln t 
[in respond And it's also uhy  I drdn't gve it cmhb&ty 
IW Mr Buon Okay Mr Bubour. I am 8011-1s to mrCh 
iqq toprs now I okc it you're saym& then it 
rn Itus year that you had crebblc-a crcdble bw fa 
(211 concludu18 that the money had come from Hona Koni. i s  that 
im correct) 
m~ Mr Bubwr  It vu not unul Uus mr that I became 

,(I pavmg off 1U or p u t  of the loan 
3 
PI ruuncral arrangement wu. I guess by forgwurg. what we re 
pi rally u l h g  about is that NPf wouldn't pay the loan and 
1% Ihat thecollatcnl that had bcen posed lhmugh Young 
'61 Bmthm LSA would be forfated to pay off the loan Isn t 
m Ihat-'And Ihen )ou answered 'I mean. that-that's one 
IO way or Young Brothers could sunply pay off the loan * 
PI Then I say. -Okay. fau enough With who d d  Ihenx 

1101 prc.loan guuyltec d w w n s  take place'' 
1'11 An-: 7hey took place. as far as I how,  among 

QUW(i0n: Who would rhey be'' 
And you answered 'Fred-' and it vu FrcdVolcannxk 

Mr Barbout AS I ve Cold you prmous~y. it vu Quesbon: 'Lnder the cucumsunces of what Ihc 

Pa ~ P e O P l C  
!I31 
[**I 
[IS] Is it your tesWwny that you .1Jo diruucd the 
i i q  pouibhcy-and you do refer to SIWC Young u also 
1'1 dscuumg the poucb~I~ry of Iorgrvencu Did you wer 
itq L I ~ ~ u  that wth Mr FrcdVolcansek 
icm .Mr Bubour A$ I ud m my opuwy sutcmenf when 
ra~  Fred. Dan DcMmg.mQ Don Fierce met with me about Uus  m 
311 the summer of 1994-1 can't tell you whether it was June or 

July-and recommended that Uus  ON the-to proceed with 
mi tmns to act Youns Brothers Dcvclo~mcnt CSA) to hcln us on 

not unul 

1241 I-. had knowledge. that vlc money cunt from Hong KOng 
g It doesn't make any ddferencc to the lcgabcy of the 

17.1 Ihe-l&. ;I lhat 
1751 about the idea. or thought at least there was a reasonable 

we discussed A d  were opcrrrurtic. 

111 transaction. wouldn't have made any difference to the 
m IcgaIity at the Lime. But I have to s y  to you that's just 
IS1 the fact. 
n Mr. Baron. Okay. I'd like IO ulk about chc iuuc ol 
is1 chc f w v c n e u .  aUeged forgiveness of the lorn. In your 
m ckp~lion. you tesrillnl that during ulc ngooti01~ for 
m UuNarionrlpolicyFonrmlau,udbrlaerhclopnand 
[mi guurnlcc une arranged. lhat Mr.Vokuuclr told you Uut 
(pl Ucve Youw said that they were very hvarbly d*porcd 

l'4 toward fot&.ing 1 01 part of the lom.WaS that pur 
I111 undcnrmding? 
114 Mr. BUbour.AcNaUy. I bclicve I rold you lhat my 
[iq rcc0Uccrion ir that StcveYoung told me that W. 
itri Mr. Damn. I'm sorry- 
irsi Mr. Datbour. I bclicve that's vtut I told pu.'lhrt'r 
tiq what my recollection is. If I didn't rcll you thaf 1 
l w  didn't-l may have missDooh. 

Plp. I47 Pap. 1% 
I (if chance that they might forgive it. 
' m Yow, whether or not Fred had ulkcd to somebody about 

PI chat 01 nor. 1 can't tell you. I don't recall whether that 
~ 1.1 wu diwuued. But then rubsequendy. as I told you. after 
, 151 asking for rhe loan and pmcnding for w e n l  more weeks. 
' 161 when SleveYoung crme to my office. he indicated to me that 
I m thcy were favorably &poled. 
j la Now, I want to be fair to Young Brothers Dmlopmcnr. 
I (A They never mrde a ~irm rboo~urc commitwnt.Thcy never 
itiq said we 4 dcfinicely forpive part ofthe loan or 1 d 
~ ( I I I  the lom. But it vu takd about with Steve that culy and 
[in very often aRermu&and had been ulM about since. 

I 1141 me+- lhat I had with Don and Fred and Dan. but I cannot 
I lis1 say that u a cold fact. But Uut is my belief. lhat from 
[ISI Ihc we thought there was a ral chance chat they 
Ilin would Day off. fornive. however you want to put it. at least 

l *B l  
IIm Youni brothers. who is one ofAmbrousYoung'r four adult 
I%I sons.camc to Washington to a t n ~ ~ c i n g . ~ d  that he wu who 
izll rcspomkd to m about Young Brothers Dcvelopmmt ( U W 5  
tm resprmx to my request that they yurntec a lau, f a  chc 
ml Yatioml Policy Forum. He told mc thar lhq wpc goins to 
R.1 do it. and he told me that ifeveryrhrng went v c U .  lhat 
RII they would consider in Dccemkr doing mom. which I took to 

~y recollection is t L t  Stwe Youni. WIIO is one of- :in1 part or-the loan. - 
! [im ,%. Baron. I am not sure if you have answered my 
:mi quation. Let mc rep- it. 
I R I I  Mr. Barbour. Okay. 
Ira Mr, Baron. I undersund that it is you testimony that 
;mi you had conversations wilh Steve Young prior to chc loan 
iprl acN1y  Wen going thmugh that indicated they Mght be 
~ disporcd to forgive 1 or part of the loan. Is that 

I [ii accurate? 

, pi Mr. Baron. Okay. My qucsuon to you is: Did you have 
I 141 a similu conversation or a conversation to that effect with 
i (51 Mr. frcd Volcannxk about the posstbility of the Young 

[a] Brothers foryving or paying off aU or part of the NPI: loan 
m prior to the time che loan wa5 cmsummafid? 
181 Mr. Barbour. It is my recollection that at that 
(91 meeting where lhey recommended to mc,Young Brothers 

1'4 Developmcnt-and u I say, Chrs is probably June or July; I 
[ti! can't tell you exactly when. I say June or July bccausr I 
1'4 thmk it was just shordy before I called Dick Richards. 
f i 4  which. according to your records. 4 s  July 28th-that at the 
1 4  mecling not long before. the idea that they might bc willin6 
1151 to forgive part of the loan w a s  discussed and was one of the 
pq things I liked about i t .  

relationship berareen the YPF and the RUC. It i s  your 
1191 testimony that the XPF and the LUC were two xparatc 
[ml organizlttonr. legally and openliondly; they were not 
I ~ I  nffhtes. I bchcve you tcstdcd to that effect at page 
{ZZI 44 of your dcporrtion. You can check it il you h b .  
;ZJI Mr. Darbour.That is  correct. I'm not sure where it  
iw I 5  m my rlcpostuon. but they arc- 
PSI Mr. Baron. It IS on naye 44 

P.p.148 1 PaS4 151 

1'1 k fortiVinr p u t  d thC h. 
IZI Mr. Buon. WeU. let mr dirrcr your- 1 m Mr. Barbour. Yes. sir. 
PI Mr. D&our,Anl I w o l e  hun a letter that you hm in 
111 pur fde that note$ that  
151 Mr. Baron. Let mc dirrct your aNcnlMn to pa& 96 and 
PI 97 d your deposition. 
m Mr. Bubour. I apologize. Mr. Baron. if w g ~ t  messed 
PI up on the Papcr.As you know. we don't get copies of our 
PI own dcpositions. so I am having to fish lhmugh wbchcvn 

I'OI one is whtch. 
It11 page 97? 
iiq Mr. Damn. 96 and 97. 
i l l !  MI. Barhour. okay. sir. 
iw Mr. Baron. Now. just SO I undcrsund your testimony. 
ps1 yuu sole-there is a quctfion: "Sa that. even'-I'm 
1111 starting at linc 4 on page 96 
i y r l  Mr. Barbour.Ye5. su. (77 Mr. Baron. Mr. Buboor, let me ulk about your 
1111 Mr. Damn. I t  says. my question is: "Sn that. even 
( iw  brforc the loan was k i i g  made. there was a suggestion that 
[x)! it would be forgivcn afterward?'That is a question. 'I 
I ~ I  lust want lo undcrsund. I'm not vying to put wonk in 
[??I your mouth. Is that uhaf you're saying?' 
:a1 
:a1 Unrthns Wclopmcnt would consider favonMy paytng off. 
:Z>i l-auu'fnteivinr' is not cxactlr the right word. but 

Miller Reporting Company, Inc. Wn-U-Script@ 
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PW 152 P a p  155 
1q Mr b u r  They arc two separate orgmzattons. 
m functionally. orguuzauorully. openuonally 
PI 
141 bwnony yerurday. Mr Baroody tesulicd that mu~gcrl l l l~  
[SI he thou@t that the separation bccwocn the NPF and the R..C 
161 was. m lu5 words. a fxuon' lndced he used that m lur 

111 partisan bucxmcntcd orguuuuon and your activities 
[a arc parusan In xkbuon. we conclude that your activities 
PI alw rubsuntully benefitted the Rcpubhcan Party and 
141 pohucms aflihud ~ t h  the Rcpubbcan Party 
[SI Accordngly. you do not q q  for recognruon of cxcmpuon 
m under section 501(cX4) of the Code 

Mr Buon And ue you a m .  51r, that m lus 

' 
m mcmonndum. that word, vhcn he remgned u p r n d m t  of the 
tq .Nu& Pohcy Forum Is that correct) 
[9 Mr Barbour When I YW hua test@ on felmuon 

IIR yeuerday, he ud he was concerned that somcLulyI the 
1'31 managerul got blurred I also bekw he IlaUy &e& 
1131 -and I hrvcn't had the OpporNIUly to rad lus dcpovuon 
ita Ute you have 6111 lus pubhc mtunony was that they wen 
Iw luo sepanlc o r m c l o n s .  wluch is c a t .  
lis! My*o ahead I'm sorry 
I!@ .Mr Baron No. no Go ahnd please 
I!? Mr b u r  I vu just gomg to say  MI^ ud 
1Iai yesterday-and it cLd not 5utpnsc me-that he wanted to k 
1'4 purer Uun Caesar's d e .  w h m  nobody on my iuuc could 
m say that you dcvutcd from the absolurc purut But vhm 

m 
i u  conclusion u vuc about the Dcmocrauc Leaderstup Councll. 

i'q to be a m  ofchu hutory. 
i t i i  
[in m JWe of 1993 Nearly 4 years lalU-and then I5 a chart 
p i  h m . ~ p w a n t t o l o o k a r i r J u n e  lal9!33,NPFappha 
It41 tor Ins mgnrlron of 501(cX4) sutus juiy zist, the IRS 
189 responded that IIX~ had gotten recapt of our appkacrtnn 
[la and it uyh 'If you do IYX receive a dcclsion on your 
[ I  rl apphcauon by UIC due Ihc annual mloomuon rCNrn for 
[tal exempt oryruouonr is due. file that return by the due 
1'4 date Fde Form 990. RNrn of ocgnuauonr exempt from 

mcomc tax. Check thc block on the return mcLca(mg an 

k t  IIK lust uy. .Mr Baron. every word m that 

I CVCV WOfd WhXh hu 501(CX4) S U N S  I Want YOU 

The N a u d  Poky Form apphcd for Ml(cX4) 5um5 

RII you have a creditor4rbtor relationship l&c this. UIC 
rm creditor hu some obliption to fry to keep up with what's 
1231 K O e O I I .  
041 Mr. Baron. Now, you arc aware. arc you not. Uut on 
MI F&NW 21.1997. this year. the IRS denied the application 

111 of the National Policy Forum for 501(cX4) sutu5; is that 
m correct? 
m 

pr~ application is w. 
I r a  Wc fdcd.'lhc Nlliwnl Policy Forum Ocd. IUS said 
In1 opentc a5 a WI(cX4) until you hear from us. 
pal They --they sent us a st or qUC5liOnS.AUgUSt 
ips1 13th.OnAugu~t13ththcyrnorcand3aiditnuyka whdc 

! 111 before we can get back to you. On Januuy the 4th. 6 month5 
1 m after the applicalion.thcy sent a bunch of quationr for 

. . 

~. P.prr53, P a p  156 

Mr. b u r .  I believe the o m m  tennsnd I don't 111 NPF to answer. which NPF u u w m d  the next month. 
(41 

irl haumonrh.Ltcr. 

Nearly 2 yeus Lam. November 1995. the IRS sent a , 151 xcond srt dquerrwmr wiuch NPF anrarmd about two and a 

I m NPFwcncoutdburinarmDmmkr'%.dcheIRS 
~ I@ ddnotuveanuuraunalFcbN.rvof1997.1caUtha 
[ i t o y o u r k n ~ ~ i t ~ n a h y 4 ~ s , a n d y e t  
[In che rrrponv vcf ievuy vord digwrwvcry  word of j i I t l  that 5amnuryuut ljwmd to you IVII VucrbOuI the 
,114 Dcmanlic leadership Council,which is I Ml(cX4). 
i[w k t  w uU you what myeounlcrppnScnator 

(1.1 Christopher DodQ Ihe chrimyn of che Dcmantic Natiooll 
[?si Committee, Uidm b che NationalJourhlLApril6. 
iiiq 1 ~ . c h r i r t o p ~ ~ u y s , ~ e  rw,oryniutions,DLC 
'[in and DNC, arc inmdqxndcnt."Al From the President of the 
! I t a  D e m m r *  Leadership Council UiQ W e  arc the Federal 
; I I W  Express of thc DamcnUc purv..' 
!14 So I will l d l p u l  vu floored in February when they 

! rn the Dcmocnuc kxkrship Counul qualilied. Yer. sir. I 
pal remember gening that letter very weU. 
pal 
MI PI==? 

111 
m memorandum to you from Kmn Kcllumofthe RNCTeam IW.anJ 

.~ 11q Mr. Baron. Could we put up Slidc 353A? 
1111 Now,thatsa~lhopc,bcau~UutuvhrtIhlvcin 

j ita front of me-We have considered pur rpplicallon lor 
114 recognition ofexemption fmm rcdnrl incomc u. 
1I.I un der... section Ml(cX4). Bucd on the infonuation 
[IS submitted. ve have concluded Wac p u  do not qualify for 
[tq exemption under that section.' 
ll? Do you we that, sir? 
iiai Mr. Barbour.Yes. rir. 
IiI 'Mr. Baron.And could M lrtve uldr 353B? 
114 Do you YE. sir. whm it continues to my. gucd on 

n putism irsucwolientcd organization. Spcc~6dJy. pur 
mi activities ut d e w  to promocc the Republican Rry and 
pal politkianr affdhted with the Republican pucV.'rrUt vu 

mi the informarion you submittcd. it appears that you arc a :prl e d  that the + t i d  policy Fo- WY ta) parti-. but 

Mr. Baron. could you take a look at Exhibit 327. 

p.prtY ' Paw IS7 
Do you vc that, sir? Am I correct that that is a 

pi also in the letter from the IRS. Is that not so? 

(11 Mr. Bubour. Yes- 
m Mr. ODOMCU. .Mr. Baron. we would Lire to vc the 
pi letter, p k y ~ .  
[Ai 
[si Mr. Barbour. Could we set che kttn! It may bc om 

Mr. Buon. It should be om thm. 

(81 here, and we arc jus n& knowing whm iris. 
m 
111 Mr. Barbour. But. Mr. Baron. let me just uy w h k  
A hc'5 got the letter, everyUuna that you-that I've ycll on 

[rq thi5 m. as far u I mow. is consistent with vhrt vu 
[ I I I  in the IRS'lettcr. I'm not taking iuue with it. I muld 
rca just like to have the whole letter. 
iiq Mr. Baron. WeU. it's there if you want to chcck 
I W  W l h K .  
1151 Could you take a look at Exhibit 327? 
[fa1 Mr. Barb0ur.m vou through wth  the IRS letter? 
I?? Mr. Baron.Yer. that corrcct? 
1'4 Mr. Barbour. Could I just nuke a pomt about the IRS 
1'4 Ictter? 
lzol Mr Baron. Please go rhnd.  1201 lalay. 
12-1 Mr. Darbour. Let me lust read you-l want 10 read )uu 
[m from 11.And for those of you who have a copy of it. the 
1 8 1  conclusion of the IRS letter IO chc National Policy Forum 
1261 is: 'In 5ummary. we conclude that yw ut not o p t e d  
1251 n r m r t l r  to oromole social welfare bmuw you arc a 

P ~ c  152 - P q e  157 (28) 

[a YCIIUIW for brraLvy up this $1  million contribution 
m berrmn putting two hundrcd-moncy in the RhC and in the 
[si NPF. and that ku is rcporccd if it is put into the NPR 
PI Mr. Barbour. It 's4 looks to M like hc ir-and 

(mi a p n .  I have no ncokction of lhi5, have not been shown 
[ t i l  r h s .  But it looks to mc like he's recommending three 
pa scenarios. 
(13) .Mr. Baron.And they all turn on whether he wants to 
1!a1 spread out hi5 contribution m ddfcrcnt ways 50 that le55 
1151 IS rcportcd.Thex arc options that are avallable Io splil 
~ $ 6 )  11 between the RVC and the National Pohcy Forum. Isn't 

po] Mr. Barbour. WeU. I-you know. I'm xemg this for 
114 the fuit tunc.don't know dl'vecver seen it before 

1zii Mr. Baron. It 15 a memorandum to you, though. 
Iza Mr. Barb0ur.M I don'l-l unJcrsonJ that.You 
[ai know, I have a-when I ran the Republican National Commillec 
i2.1 m 1%. I had about 275 cmployccs.md as all of these 
!%I Senators can understand. a lot of oaoerwork that has my n a r c .  ~ 
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111 on it gets handled by other people: otherwise. I would never 
m be able 10 do anything but shuffle paper. 
19 DUC I do not believe that Ihw orgvwrtion gave SI 
141 nullion to anybody.What he IS suggesting i r h e  said-why 
151 don't we Ju5I tnd it? Idc said. 'we would like your rdncc 
161 on the best wzy 10 distribute the contribution." 
m W e  would like to unnge a phone call benveen you and 
W Mr. Wynn 10 dircuu rhis contribution.' 
PI The following w w e e  suggested scenarios for 

[iq dirtrtbuting the conuibution.' 
( t i l  Those are all that it wys. 
114 Mr. Buon. Could you lakc a look at Extubit 332? Do 
[I* you have thal, sir? 
1141 Am I correct that i5 a letm- 
[is1 Mr.Bubour.Yah.clidyouuk~l'dseenrhir 
[fq before? I certainly haven't yen it from Lhe Commitlee. 
[in Mr. Won. I am lust asking you. It is a lener 
[iw addmud to you fmm Mr. Phil Cavanau@. a vice preridcnt 
1101 and general manager at Chcvmn.ARd in U d  orill read it. 
m Pear WY: 1 certainly apprcciarcd the opportuniry to 
PII vl5it with you recently and divuu U K m m ' 5  contributions 
IpI to the Republican Parry and relaled organizations. Pursuant 
mi to that discuuioh I have enclosed checks. $25.000 for the 
PI National Poky Forum and 115.OOO for the remainder of the 
n fund5 for the RYC that we agreed to.Thc htur cmcr5 what 

(11 We budgeled for a table at the convention gala. In addition 
m to that. we have d**cd Jerry Parsky that wc wdJ rhordy 
R forwad an additional conuibution. S 150.OOO. to the San 
141 Virgo tlost Committee.' 
PI 
rn appncucion for your wdhgncss to recoyize the totality 
I7 Of Wr CffOrU On b C m O f  chc party by CXKC-8 Y.lo0 
rrl ticket $talus to Chevron. Sincerely, Phil.' 

I q  convention in San Dicgo in their home State. very supportive 

[iq Mr. Barbour. No, I don't r e d  r c c c i ~ i ~ t g  it. but I do 
11 11 recall that this c ~ m p ~ y  wu very supportive of the 

IUI ol the parry. and were supupporters of the National Policy 
iw Forum. 

[q .Mr. Barbour. But he screwed thts up. 
m Il-rughtcr.l 
pl Mr. Barbour.You w d  see-and in fatrncsrand I said 
(41 Uus in my terIimony\9hm I sluted and ran for chairman 
151 and saidJ thought there should be a policy in5tiNIe. I was 
[q fhmkmg it would be part of the RNC.As we went along. it 
m became dear 10 me. before the National Policy Forum was 
181 founded, rhat that wasn't the right way to do it. 
19 So When you e - m d  there arc v v 4  piece5 of paper 

1101 in the fdes that Wk about rubaidury, arm, whatever. 
[ f q  txcaurc that was the ori& Uunking. 
[fa But what particukrly had to be suaightened out about 

I[ty this unmcdiately wa5 that-and it cropped back up (imc and 
:[MI limc again.You know, once you put somerhin8 in the word 
1119 pmcc5sor, it never seem to die. But thatTc~n 100 
: [ t q  members. there wasn't going to be a committee. It U l b  m 
[in here about a Team 100 committee to have as an advisory 
[IW isucs committee for the National Policy Forum.That never 
1'9 happened because it wasn't appropriate.Theydidnidn'l realize 
mp it when they wrote it. 
1111 
I ~ I  don't dunk that we had even announced the formation of the 

National Policy Forum at that point. It war very close in 
; ~ 4 l  there. 
Im BUR I will just tell you Ihis: Fewer - 2  percent of 

~ 111 National Policy Forum policy council membtrs wercTearn IO0 
members. and about 8 percent o f T m  100 mcmberr were 

I m National Policy Forum policy council members. We had a very 
I 141 inclusive group. but it w p  in here mrybody's soin6 to be 
! n a National Policy FONm COuncll mcmber.and that ius1 was 
I m not appropriate and had to be taken back.lhat's Why I 
i m happen torcmanbuit. 
~ m 

[I 11 course. at accivicies that have k e n  questioned concerning r [in rhe RNC and some d your activities. 
1113 Mr. Bybour.Yc). sir. 
in41 ChairmanThomason.Thc National Policy Forum and 

AS you can see. this memo is dated June IO. 1993. and I 
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'tlalcy. I again want to express Ken's and my 

Mr. Buon.WeU my cimc is up. but I have a hunch we 

ChairmanThompsMI. Mr. Barhur. we arc looking. of 
DI Do you r d  re- bat dncumcnt? I [4 WillbeChaningIrca. 

a i  
IUI poster board of moncy umders. please? 
I n ?  

Mr h n .  bn't i t  vue. s f l a m  we put up the 

Mr. BuboUr. Could I nuke 1u5t one ml! 

' iw othCrs ~ h u  u thi resut ora U I U I W ~ Y ) ~ ~  &cision that 
[iq Ihu Comnuttee Mdc a long tunc ago to have an mvcstigauon 
fin bmad cnounh to do mmelhuyl m y .  I Uunk unprecedented 

I I ~ I  Mr. Baron. Sure. ,;id Ccruinlv in-mv r e c o W o n  ifis unbrecedcntcd. and that 
ilk Mr 0ubour.Thu letter wu written to me. not by me. 
m Mr. Ikon. I undersand ht. 
mi Mr 0ubour.You b w .  the rmu~ U ~ ~ R - V O U  mrdc an 

i i q  IS 10 l i v e  a ma'pr mquuy mto a miter bkc thrs and 10 
m have it b r o d  enough to look at both puW5 M d  you arc 
R*I oar1 of that. not lust look at both oultes but to do 11 n vlncclion in your voice -10 the Rcpu6li& Party and 

rm related orgmiulioru.' I gucu you were not uying to say 
Wl I h i S  B O W 5  that I h C V  WCrC &hkd oryniu( iOI l5 .  
psi Mr. Baron. I don't think there is any awcion but 

&y, and to do ii often. if neeer%ky. if there are 
m credible allegations. 

' 

ig investigation somewhat unusual. but it shouldn't be looked 

It1 at that way.We have hard tocimony of paying 550.000 to 
m act into a radio addreu with the President. paying S 1oO.OOO 

b you may h d  this much attention this nrly in thus 
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111 that I was rcldinl a letter to you from Mr. Cmnaugh. 
m No. I am Ukinn about the money d a s .  . .  
131 Am I comcl, su, &I& RYC p&& subruntid 
[ai b n h g  for chc opmtionr of chc National Pow Forum 

[q rmllron?Thal is how much they put in. $4 rmllion? 
m Alr. Bubour.You 801 it right the second umC.l?urc 
(81 was not ever an tntkbtedneu of $4 d o n .  but there was a 
io1 total lcndmg of about $4 d o n .  

I ~ O I  Mr. Baron. May I just ask one more qucsuon. if I may' 
ii*i Mr. harbour. Over 4 years. 
va Mr. B.M. Take a look at Lx)ubrr 259. Do you have 
1-11 thal.su? Vo you have that document? 
it41 
:'SI Mr Ibron And am I correct that that is a memorandum 
:~CI Jltcu June Io. IW3.cuculatcd IO member5 of the RVC's T a m  
I,? I tKl  donor councd? ~ n d  m the memo. is i t  not true that you 
!'#I uy the RYC'5 crcatmg the Nauonal Poky Forum a5 an i)suc 
:io1 dcvclopmcnt subrt&ary'Ir Ihat corrcct? 
pi >lr Barbour. Ybu arc mJlng the memo correctly Sow. 
izv if-and I rcmcmbcr chu mcmo very well. .Mr. Baron. 11 was 
21 written bv the suff. In fact. it was written bv a sulf 

151 lndCCd U k h l d y  111 unlcblcdncu Of OVW $4 

Mr Uubour Yes. I do. 

m io get m to see m m n e  at the NK. h a r d  references to 

[q buylng thar way mto the Whtc Houx We have heard from 
(R Commcm ofIiculs We have head  from CIA officials Wc 
m have h a r d  from DNC omctals But only now do we have the 
181 broader coverage. shaU we say. of these p r o c ~ d m g ~  bccaur 
(8 of you. who u now a private ciuzen 

ilfl But I want you to put that all aside because. havmp 
[ iq rud that, there are some unporunt questions that vou need 
[iq io answer And you have come to do that. and we arc going 
!*I! to 5pend some tunc-we arc gomg 10 spend hoa Lvcr much time 

['si The queruon of whether or not the Polrcy Forum was an 
[*c1 mdcpcndcnt orguuzauon.)ou have addrcsrrd that. hui if 
[sn )ou step back and look at it. it is a vabd question Thc 
1'81 RUC providcd the xed money for it  
: so l  Mr Dubour Yes. w 
[mi ChasmanThompson You were the hcad of it at thc samc 
PI iune that )ou wcre hcad of thc RYC You havc hcard thc 
:m reference of Mr B a r d )  IIc had a lcttcr Then he had I u s  

141 drU6 and gun N M C r S  contribuung u\d lppuently 

i t  Ukcr 10 go lhrough these t h g 5 .  

i z i  murnbcr who happcnd to be my ncphcw.&r-ancl stdl IS my 
I Z ~ I  ncphcw- 
[2SJ 1hurhter.l @>e. Baroody and Mr. Bolton wcrc concerned about maurlaininl: . . 
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in1 t e r ~ n o n ~  Mr. Dolron. we haven't heard Ius testimony, but 
;zq you have probably undoubtedly x c n  a letter from hun. lbth 

(29) Page 158 - Page I63 



. .  

. .  .. . . 

~ ~~ ~~~ a in~afclatiomhipsand don't makc any bones &ut it. 
114 I -.the utides of incorpontion for the National 
1111 P o k y  Forum. you say it is to dcvdop a RrpuMicrn p o k y  
114 agcndr.And as you say. il i s  kind of like the DLC. 
[iq Mr. BarbourThe DLC. sure. 
114 Ch;lirmmThompron. But with all of that. I m, 
119 doesn't it make it that much more imporunt u we go on in 

'. 
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I*! that separation. So you ought 10 be able to understand why 
121 that gives the appearance that ma!* there wasn't sufficient 
PI separation. dl those factors together. 
14 
I51 YOU have already said? 
19 
m to k here. I would much nther k here and have a ctunce 

171 exccuu*dircctor of the Xationd Committee. was always 
m just chewing on me about getting paid back. and I thmk Mike 
R rmdc that plain that w a  put of his concern. 
141 But the real concern with Mike Buoody. who. as you've 
[q sen. is a fme. smart. honorable. good man. Mike is very 
[SI thwghhrlul ;m&delibmtc. We needed soomcbody in there who 
rn was much more aaiomrientcd to QCI these f O N m S  started. 

What do you have to say about that in addition to what 

.Mr. Bubour. First. SCNIW. I want to say I am glad 

rn to respond chin to just be leaked on in the press forever. 
19 b I appreciate the chance. and I was serious when I said 

Iiq that I appreciated the minority lettiy mc k here to 
Ill] answer. 
(14 n e  Nat iod  POW FONID was separate.me National 
it? Policy Forum vu a Uemindd oryniution to the 
1141 Republian National Committee. and wrcmindcd orprhtioru 
119 help each othcr.And the National Wcy F O N m  vu m y  idea. 
iq I t  was separate. and i t  was separate for some vcry good 

[iq first of all i t  was dcu to me- 
lie WuiraunThompron. lt was part of your campaign 
04 pledmwas it nor. when p u  M? I mcm. you Linddhada 
RII stake in 
na Mr. Bubour. Senator, I did, and I said when I M. I m brd what I called the hlmur  plan.andonc point was to set 

111 rryON. .kMtOr. if 1 m y .  

this up, did you not? 

1741 UP a POW i n S I i N U . M d  hid. rrallv. the 
PSI Eonribcnlion I had given at that stab was for it to be 

m We wanted to have 60 forum in bs&thr.And as he saii h 
I his testimony yesterday, it was that I was pushing people in 

/[ io( Io a t  away at some of his authority that concerned him. and 
11 11 the lut  dung that concerned him. that wc just w vcry 
114 differently. 
ii3l H e d  thrce things in thov IntCrS that I5rc very 
IY different from him. One is- 

I liq cut you off. but they speak for thclaulvn. I agree that 
i[In thal is what he wid and the nanvcof the dirrmnces that 
1 1 1  he had. It would rem to me that you would Ihhk in 

I iiq ~ p c c t .  anyway, that all of this. plus the fact that you 
:tm arnr heading both oryniutioru. plus the hn il w in 
~RII your platform and the het that you pmvidcd the xed im moncy.would make myappcy.nccsofanyforeigninvo~e~nr 
Im that much more radioactive, cym though it is legal. even 
/I%] though it takes a bank shot to get to it.'l?ut.you know, 
;m vc set UP these w i o w  categories of what you can do in our 
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, m king demonstrated to be more cvny day, in what foreign 
111 part of the RNC. But the further the spring went along. the 
m more people I UlLCd to.1 fdizcd that there were rally 
PI chrcebtgruvwuthatwua~trlrc. 
PI 

14 vow Republican every election don't want to k part of the 
J7 PUV W l i O I L  the PUCy aPpmNS.wC had 20 PCttXIlt 
181 of the people thrt voud for Perot 6 months W0re.W~ 

[II cmpugn f m c c  system. which is a total messs and I thmk 

14 entities M do and Cm't do. and they can do C e r t a i n  lhhg¶ 
Onc is if it was an RNCorynintion.wc would not get 

IS] the ~nrrmou participation wc wan1.A lot of people who 
i (41 with certain ochcr groups. and then those &wxlps can do : 151 Uuny with re* to political parties. 
I m But stepping back from it. and, I -.haven't we 
I m lamed one &in8 fmm this? Even thou@ thm might be a 
I tm I d  urnsaction involved. with all of t h e  orha kind of 

PI wanted th& people to fccl wckomc.And ifit vu a 
iiq Republican appannu WyniZItiooa lot of people om0 M 
[Ill were vyuy togel involvedmd Let them know that there 
iia wcrc people in the counuy that wanted thcm to have a voice, 
113 wc thought they would nevcr-that they would never help us. 
1141 would never do it. 
119 scc0ndly.l have banmund this since the 70% u 
[iq it was an RNCoparrionit VWW hil quickly to focus 
[in udurively on pol*y.lhe pcopk that-moot of thc people 
iin at the RNC. their iorlr uc VCIY crmdnn-oriented. We 

wanted and mdc-thc d Polib FSm tolruy policy. 
m ormted. 
PI] We gave you 111 I don't know how m y  hours of 
n ~ldcW-pe. I i  is dl about policy.Th~n is n&soomc 
ml pcople here spoke at lhov conferences. Pcopk were p e n  
Pal insuuctions:You cannot talk about clecoons.You cannot 
rm talk about elcclionr. 

6 l e d  at all 
N aour~e, I thoufit it was polit~caUy #ood whm I thought 
[ai Young Bmthcn Development (USA) could 6ive to the RUC. 
RII Could Yyc 10 a W h U d  DUQ 

that this could be h n i a  n0mU.S. 
. 
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1ii  But rl it had been the RUC staff t u m g  it. that's all 
111 they h o w  how to do.l?ut's what they want to do. So you 

1.1 have a voice in policy. 
19 The chud Uung-and f d y .  it was important. 
.@I lhOUgh It n U Y  =Ill minOr tOd+Whm I wid NNung fOC 
17 chauman that I wanted a policy uutimte. i t  w u x d  
181 aymst me. Some peopk said. yeah, oh. Haley wants to 
PI rewrite the abomon plank in the platform.That's the code 

i'q word for what policy uutirute mcans.And it was ulM 

114 party. nobody could say I vu w i q  the platform. 
Iml 
IWJ not let it bccom about campuys. and to get the pmWe 
I-SI pcuplc where they bdn't n u s m d  lhis.  
wi 
i y  both had concerns They were pur  frrcn&.They wcrc 
[-ai people that you had put m bm. I suppose.Md they wound 
1'4 up. both of them. havmg concerns that thcrc wasn't 
1101 suflicicnt scoaraoon. 

111 fa Mr. Bubour. Well. I wish I had known the hcu that 

1.1 for yars.And I'm hmilvr vlth the R " r  nwnpluncc 
m p m y n .  It n m  entered my nund that they could not. 
1q They had bcm givtni for some W o n g  before I was  
m churman. anyway Bur as I wid. I consdmd that 
181 lagnuppc. I thought that wal-that it was icing on the 
PI cake that they could @ve. and I thought it was good 

iiai pol(lcs.cvcn though IegaUy it had zcro-it was totally 

194 So wen at the tunc. I thought we were havmg a 
(q guarantor that was an entity that could contribute and wa5 
:-.I contr~bulmg.A~~d I want to k fair 10 them. I thmk the 
psi Young Brothers people thought they could IcgaUuy contrihuic 
!-e! IW. I Uunk they honestly thought that. 
Iq 
pq a boar m !he Hong Kow harbor u l h g  10 a gcnlleman who I* 
itq a reudmt of-a citucn ofTaiwan. I mean. that docs niu 
m ceruln other wtcncul unolrcauons m urm of 

ChaumanThompson.What do you Uunkabout it now) 

PI were 80- to spoil the uIca that you're m v i w  people to II] they coUldn't.YOU know, they hd kcn @Vh8 to the RVC 

1111 a b o u t o p e n l y . ~ ~ s o l ~ l l i t w a s n ' t p a r t o f t h c  l"1 UrelCnnt.  

Those are the three ICUO(IS: to p t  participation, to 

ChwmanThompson. But yet Mr. flaroody and Mr. Balion 
ChumanThompron. sure. But when you arc sittm~ on 

izq Mr Lhub0.w WeU.Y*c I Uunk test led yesterday 
im about the separauon b y w  know. ~ U u n  a yeu. the 
ini Nauonal Poky forumgot S2 nubon m debt to the 
nrl .Vational-Repubhcan Nauonal C o m r ~  I t  was a huge 
~251 concern And I thmk IDU know. Scott R e d  who was 
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091 appearances but it i s  an ippearancc b u s u ~ u  that we ire 
m bothm.~snnct~ 

Mr Bubour Well. apprarancn. what-the old UWR 
1-1 m pol~ucs i s  that perception's d t y  
 SI CharmanThompson Let me move on to mavbc onc_or Iwo 
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[ t i  more pomts. and then I want 10-1 WIU ask my colleagues to 
~ Z I  qwstmn. 
!3l One of the things out of all of tuhs. as I andc UvOugh 
141 it. the innsaction. I mean. i t  i s  clear now that it is like 
151 cvcry lawyer on the atern scabcurd had a cnck at this 
161 thing and approved it. But when you step back from it. chis 
m gcntlcmm.AmbrousYoung. it loolu to me tikc w o w  hun 
19 some money. I say We.' I mean the Republican Nalonal 
PI Committtc. I don't see any legal obligation Ihm. but it 

it01 lmlu to mc like that you had a situation there WIIC?'C this 
! t o  gentleman. whether he is a citizen or not.auud his 
1121 company to put up some money that was lost at a (vnc when he 
liii was Ulinkit~~. mymay, that the RNC had a mod obligatio to 
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= *NW COUnCe 011 (io 

- 
( 1 1  I'd say. personally. But as far as I am concerned that 
!a docm't abwlve the RYC responsibdiry That is my opurron. 
PI I am going to defer the rest of my lime to Senator 
141 Cohs. Senator Collins? 
151 Senator Collins. Good afternoon. Mr. Barbour. 
(q Mr. W u r .  Good afternoon. Senator Collins. 
m Senator Collins. I wanted to say that of all lhc 
181 lllegatioru that have come before &IS CommiltCe. the ones 
m involving the rcccipt or soliciution of foreign money are 

1iq the most troubling to me. because the idea of foreign money 
[irl  or foreign influence ovcr our political process striker 
I I ~  really at lhc h a t  of our democratic system. and those 10 
1731 mc arc the mcnt immwt allenations and they are the ones 

f i r )  step m there and do what it could. 
118 Mr. Dubour. Senator- 
iin Chuman Thommon.And he u holdini the baa IO the 

- 
11.1 that I un determinkid to get to ihc bottom of.Md I don't 
[151 have a dillmnt standud for Republkzn "rongdorng or 
iim Democratic wmnidoiii. I Ihink all ne& to be aanressivck - I  - 

tin extent of SEIIO.&. SO ~cgai~ues ud~.yOu bG, a o a ~  
Icq is a ddanddon't you thmk maw chat yw and I both 
i-q ought to ume that &at thmg k looked at agun? 
04 Mr Bubow Senator. the fact of the maw u I fcd 
R'I lrkc that3 whst we drd do You Mdc the polns rtghUy- 
m and Mr k k e f  made the polnl when he caUhbch.1 rhe 
ir RUC dIJ not gwnntcc UIC ban. chat that s-1 .*LI 
[si broached. and i t  was made p h  the RUC Muld w ~IVC a 
in! secondary Ruanntcc and is not habk And when Ihe 

111 settlcment occurred m January. Mr Beck wmlc hi. that m the RUC wasn't a part ol Uus. wasn't msponsbk 
PI 

*si that t b s  ON go- to happrn m e y  had rmued a payment 
in lhm had bcm an aLIccIIyIIt to dcfcr. But I-when chc 

IVI pursued 
iiq I am s w c  that you. Mr Bubour, would a g m  that d 
irq me RUC recclved money from forclgn sources. hat thrc would 
nol bc wrong. I S  chat comct? 
8'1 Mr Bubour Thc RNC IS not allowed to accept 
rm conuibuuons from fomgn s u r c a  uccpt m one very. very. 
mi very m w  area. w k h  is not someUung we arc U l h g  
861 about today 
izq Senator C o h s  That is  correct. and we b o w  for a 

pi fact that Ihc RWC has rcmrncd a fcw conuibuuonr that have 
R) turned out to be of questionable source And the DNC has. 
pi m fact. accepted a great deal of foreign money that i t  has 
(41 had to r c m  
[q 
m duMNuh vluch mUW1 . c N d Y  received and 
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Out lust m huncu. when the Zlauond Poky Forum 
141 defaulted. I had told Mr Young and had told Mr R J C M  

In Ihu debate. I Uunk it is lmporunt Uul VC 

i kept k y  Uut may bc of forugn orign.Md m hat 
f81 &I want t o p  back tom cxampk w h d  the nunoriry 
m cwnrcl niwd wrlh mu about contributions fmm ComDarues .~_ ~ ~~~~ ~ . . ~  ~ 

Iiq IJUI are ~SOCUXI w i t h ~ ~ d  sieo& or tw Qlughter. IVS. 
pi1 the Panda Indumes QY chat was ducuwd previously 

118 your attention to W b c t  504. if that could be brought up 
IW on the ween. 
[w Mr. Bubour. Yes. Sc~tor .  I can see i t  on h e  screen 
{in I haven't found it. but I can see it on L e  rrecn okay 
(VI %NW C o h s .  Do you have a hard copy as well? 
Iiq Mr. Bubwr. I just got it.Ye. ma'am. 
11 Senator COllLu. .W. Buon. the minority counsel. 
Irn asked p u  about Panda Indusuics. h c h  conuiburcd 150.000 
8'1 to the Nauonal Policy Forum. and he unpbcd m Ius 
raa qucsmnmg that chu may be a case of foreign money. But I 

do want to Quhnguish here Ihal Uur contribuclon. d. m 
fact-and there U sm qucsuon about whether i t  1s forciiv 

,181 money. but I wdl accept the prenuse of Mr. Baron's 
Rp. 1n Pap. 175 

131 qucstionvlg chat i t  u-fhrt Uur X N ~ Y  went to the 
fa zhtional Policy Forum and not the RVC. I s  that corrcct' 

16) Senator Couinr.And at the umc that Vur 
is1 conuibution was received. the NPF. hke the Democratic 
[q Leadcrslup COUIICII and ocher Uunk wb. could Icgally 
m receive forngn money. Is that accurate? 
[ai 
[q Senator Cohs. By contrast. the DNC. the Democratic 

[ t q  Z(aclonal Comrmtrce. wuhch is  protubitcd from rcccivmp 
[ t i [  foreign money.mc~ed a tow of S25O.OOO from various 
[?a cornparues contmllccl by Ted Sicong or uhs &ughicr.Jonca 
1131 Eht iaru- I  may not have gottcn 81 right-and thcu 
pi cornparucs. Is that what the chart shows you? 
' I  si .Mr. Dubour I1 is. and that i s  what has been rcporlrd 
bel in the papers. 
(In Senator Collms. Let mcpo lust briefly through lhr 
'qbi circumsunccs of thcr  donations. I think you haw 
iqw cxplamed m rcsponx to the question$ from the mmiirttI 
[mi counsel the one to the National P o k y  I:orum For the 
:271 rcconl. Ict mc I U ~ I  go through the other three conlrihulion, 
:m from thew cornparues that wcrc mdr. 10 thc L)cmocratic 
in: Vational Comrmctcc 
1261 The rust contribution m Fcbruary of 1996 i s  rclalrd 
psl to A fundmiwr that wa5 held here in Washington at the . . 

1 1 3 1  N a u o n d ~ F o N m , v h i c h 9 n r a b o u c u , c l o u . N o l c h c  
1'4 IOU. pa To w in that diru*uon. 1 would Lke to duccc 
i t i i  Scnator Dcnncct %iid it cad~cr.Thc RNCs out ab0111 
("1 sz 5 rmllion.Ywy BroIherr Dcvclopmenc's out *I 
i q  smo.m.mey VWIIJ bc out mice that much vc 
i t q  offcteduKy ddn't corn IO ur.M Mr. Volcmull ud we 
1'1 reached out to lhcm and said. look. we know-we didn't mean 
iiri for you I W l * n g  about me. I dh ' t  mean for pu IO get 
ItOl SNCk Wlh Vus.Thc deal didn't-wasn't able to payoff. 
iai The RUC vlll lend them the money to put 111 chir (0 mt. 
IW SO I have to say to you. Senator. ycah. I VUM wuh 
821 they had not lor1 S700.000. I wish the RNC M I  lor1 S2.5 
r r  mtllron. 
1241 ChaummThompson. But the RNG 
pi Mr. 0arbour.Thcy can uke my chaummrhiv- 

1'1 Chairmar Thompson. But Ihe R " s  IOU doesn't have 
I9 an)'Ihmg 10 do wth  thal lau. When Yr.Young'r company put 
pi upthcS2.1 nuUion.it8nsclarlhcywanudtobcpaid PI Mr. hrb0w.Y~~. ma'am. Uut i s  correct. 
141 back. I mean. they ddn't want to IOU that m0nr)rlhU 
ISI wasn't gomg to be a donation or a contribution UI theu 
le! book.Md one of the w s  that Ihcy sough1 vu some 
rn feeling of comfort from you that you would makc your b a t  
ill cffora 10 get the RYC. although they had no legal 
!91 obhlrption 10 stand for J worse cam to vmc. Is  

~ ~ O i  thJt not rorrrcl! 
i t * i  .\lr Ilrbour.mac's euclly right. 
iq  ChaurmnThompsomAU right.Worw did come to 
;q wnru. and >nu asked somebody to go to the relcnnt 
'*a! committee. and they m d  no And that war-Lm you-then 
"si the RNC dccidcd 10 take care ofabout hWofic.AndaU 
'61 I'm u)mg IS that thcv wcw-it Imlu to mc like they were 
.71 coiinlinp on the RUC'to do that. that lhcy belined m what 
!'*I we wcrc domg. that they stepped up to the plate k g  tunc. 
:q and you M 1. neither one. now have anyhing ducclly tn Jb 
:to1 with i t  nul I don't lhmk that xnds a v q  p o d  tinnal in 
:?-I tcrms of personal rcsponsibdity or m p h g  elw. I think 
iz2! if wc kncw that thcy wercexpcctmg us to weigh m on that 
'13; thing. that lhcv thought that you had the clout to get the 
'241 ph donc. that you would cry your best IO get the pb Jonr. 
Z i !  .in4 if vou did t&thm that absolves 8nur rccponsib&ts, 

Miller Reporting Company, Inc. Win-U-Scrip- 
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PI size WOW auromaticrlly receive additional scrutiny to 
M cnsure-particulrly if it came from someone without any 
PI furtory of participation as a contnbutor? 
1.1 Mr. Barb0ur.Y~~. ma'am. and again, rigorously 
151 enforced. Even-I a n  even remember one of our fiance 

leaders saying to mc-intrcduc~ to me at a dinner IJUS man 
~ m who vu going Io give 11OO.OOO chat I had never heard of. 

[*I And after I met him and 1-1 laned back and said to her. 
(4 you all check chu guy out. now. because you just don't have 

'Iml many pcoplc that sort offloat in the door and give you 
1[111 S10.000.~uchIcuSlW.000orS325,000.Butthe Legal 
i 114 LkparUncnt and the Accounting Oeparrwnc w o w  with the 
'DII finance people, vay. vcry srrrnuously. and when you gel big 
~ I141 doNliOnr from people you don't know, obviously that gets 

![%q Senator Collinr.lhmk you. Mr. Chairman. I would 
I[in I*c to reserve the balance of my me. 
I t t q  ctuirtrun?kmpson.u right.&natorknith? 
I [col We do hrvc a vow on. We will recess and uy to return 
;[lol in IO minutes. Do you chinlc we can do it? We will be in 
'pq recess for IO minuus. 

111 HayAdams HOIC~. and f lus v m  John Huang's fist fund 
m mser. and mdccd the Committee staff investigation has 
N indicated that all three of these substantial conuibutions 
~rl to the ONC were solicited by Mr. H u g .  
19 I would note that Mr. Sicon8 and his fanuly alro 
I~I attendcd the lnhmous Buddhist tempk fun- in 
m CalifOrnir. which fclNrdVice President Gore. It is my 
iq undersunding based on the C o m m i ~ ~ ~ ~ ' s  work that w W y  
(81 Mr. Sicong and his family vac given comp rickets to that 

[iq fundniser because they didn't like their scats at the Hay 
[ t i l  Adrmr Howl fun-. In fact. Mr. Sicon# apparently 01 
[in next IO Mr. Corr a the tcmpk huukrua , s o h e ~ y  
111 got a seat that would be much coveled. 
iiy Thc n u t  NP C O ~ U ~ ~ U L ~ O N  were in rrLtionrhip IO two 

[cq culton Hotel and the lycond one aJulyrundrPua ' i n b  
[in &getn. In rhose lwo fundmiwrs. the Rcridars 
[iq Rt*dmt Clinton. vu in aendance.And it is my 
(cq undcrsundinl. again, that John Huuy solicited all duee 
m conuiburions for a COW of S250.000. 
BII 

119 ocher fundmiwrr. one a May fun- at thc YYNon ;[I51 M m c d L t C  rrUliny. 

Now. testimony that we received 2 wazb ago bom the 
mi r m c e  d the  emo om tic National canun~aec ,1211 IReceu.1 
m indiclted that the vrccrung system at the ONC complcrely 
(NI courpvd and that in thc rush.the hutc toset money, 

I m cfllimnn Thompson. &t'S come to order. p k w .  
! 041 AU right. We will start our IOnunute round, and 

m chcrc was a lack of concern for the source of chc amey 'PSI PlOCCCd With WNIW k i n .  
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[I 
RI cook lo c n s w  that it was not mcivin8 foreign moncy in 
81 violation of chc law? 
wi 
(9 Committee has a very rigorous. intensive. and very ru*dy 
[R e n f d  comp!ia?cc,prqnm to comply Wich rhc FeQ.I 
m-- l~Uhti4nr.oUrIludnua* ' w h o  
(9 ucanthcsoll.uculincd.ThepcoplcinmcArroun~ 
A oepYmrntwhorucivCthcchcektheyucb.incdLule 

[I I) niurs. they uc rauyt. I hrvc u m d l y  rporcn -4 

[cq seminars for volunteer lunbniur* Sure 6nanec cbairmm. 

Could you c x p h  to the Commiuec what s q s  the RNC 

.Mr. Barbour. Smrtor, Ihc Republican National 

i [?I Senator Lcvin.Thank you. Mr. Chairman. 
' m Good afternoon. Mr. Bubour. 
' [si Mr. Bubour. Gxad Jtcmoon, Senator Lcvi. 
I 1.1 S~NIOI ~evin. W. Bubour, in response IO mer 
/ [si questiau. you indiate~ tha~ the question 01 whether or not 
! [q foreign nxmy , m waapamittedIorraivcfomgnmaneyif , inIrSit~a 

[ai SOl(cX4). la lhal correct? 
1 (81 ~ r .  h t ~ ~ ~ w & ,  sir. a c ~ l l y .  if it is a nonprofit 

(1 II the jurisdiction d thc Federal Election Commiuion or the 
114 Fcdar l  UectiOn Campai@Act. I man. it doesn't have 10 

![iri Senator Lcvin.'lht is T i .  Now, in Mr. broody's , [iq le- 10 you. which p u  ye Iamilinr with. his mignation 
:[cq letur. he said that thc Wl(cX4) section requires separate 
: i t  opcntion-and I am quoling hcrc-and Iha, he says Ihe 
i i r q  followin& ZIpccvlly in recent months, it has brcomc 

I 1211 Mr. Bubour. Senator? 
14 Senator Levin. Now, if I a n  just- 
mi .Mr. Barbour. I apologize. Senator. Could you teU me 
~v.1 where it is. so w could get it in front of us. too? 
'm Senator Levin.Yes.absolutcly. It is on the screen 

1 [ T i  right them. 

1 PI &NW Lcvin. It is Exhibit 273. 

. .  

rrccived by NPF w a  irrelevant brcauu it 

114 convlbuwnrucrcrrcncd\phcnwchrvc~rm~ licg oranyothakindofo*pninlion.thatisnot$ubjcctto 

ita didn't haver whole loc IO add. I hare spoken uqxlfu 

IUI Our rcyl Dcp.nmcnt puu on scmimm for p- h d r a u e r  ' I 
[cq at the Sutc campaign and ~tronrl levcl. 
11q But the mo$t imporunt is that we -1 dohte- 
[In I man. w rigmusly enforce th*. mQ that3 why I am vay 
[I* prouddUleht tha1inthe 1%ercrioncydewenivQ 
itq nar lyS225mil l ioninthovZycy.s . thuwc~hnchrb '[cq inaerru@ydimcultIonuinuinthtfictionof 
m -kt 
RII  more-we had more thrn 4 million conmburiau.Almorc none 
rm slippedIhmu@. 
mr When I vu-u1Icn we were comiryup r ich  che skr to 
pri give the Committee. I saw and got lickled at a note bom a 
M man who wote and Uib'l mt you $65. I didn't know I 

. .  
i l l q  bc a 5 0 ~ ~ x 4 )  (~x3). 

fhd ml quick.Wc p m h d  4 million Q 11101 separation.' 

-178 ~ Plp. 181 

[(I couldn't because I'm a Canadian ciliUn and I don't have a 

N contributions for like S40 and $25. 
[dl 

[q uibule-not 10 me because chis SySCemSCnrtor, chir Vrta 
m was in place when I got chm. and thty ukc it rey 
[q seriously and the las+ycrs and the accounling pcopk do a 
pq very good +.And when we nivd 1330 million luc year- 

114 I'm wry, 1 I MsomeUlin8 million last year, che vatem 
1111 never collapsed becauv wr poaition was if vc have to go 
114 5low. if it u k c s  longer to act aU 
[ca j  that's just too bad. We're not l e c a y  our ddcnwr down. 
[rri And we didn't. 
[ s i  Senator C o b s .  One of the conulbutions clut 
[tq puticululy troubled me that we've discussed in pmious 
[SI! testimony that went to the ONC was a S325.000 check from a 
[ c q  Yogesh Gandhi. who had never written a chcck before to any 
pq pollrrrl entity or candidate. never even had written a 
~m rhcck 125.OU).That money subuquendy has bccn delermcd 
1241 to have corn  from 0ver)cu. Mr. Can& ironically vu b c i g  
:m sued at that ~ n c  for non-paymmt of a bill IO a former 
m] employee: he did not have sufficient W U  1O even fdc a 
wi wi return. 
(@I Dd vw have a svstem in D ~ C C  so that a check of that 

green card.'And w sent him his $65 back. He had rmdc IWO m 
[.I Mr. Barbour. 273.Y~~. sir. His memorandum! 

1q Mr. Barbour.Ycr. sir. m Senator Lcvtn. In the middle of the second page. it 
[ai says th&l is iulicized in the middle-that Wl(cX4) 
(91 requires separare operation, and then he wrd, " b p e c d y  

[tal UI recent months, it haa bccomc increasmgly difficult to 
1 1 3 1  mainllul the fiction of separation.' 
1111 Xow, the mson that that i5 so imporunt. as to 
[q whether or not you are separate or not-there are mvly 
(?.I reasons why it vu important. but one of them is if. in 
[q fact. you ye an affdiatc of or a subsidiary of or part of 
1'61 or 100 clO5tIy CoMcclCd to the Republican National 
1-1 Comttee. Ihcn foorcign conlrtbutions thrl il m8ht receive 
['bl would bccomc very relevant. indeed. Is that not Vue) 
(q Mr. Bubour. Senator. rlan organization is a 
:pal nonprofit that is nor part of a poliucd com1tcC. it m;lV 
IZV  icccpt foreign conuibutions. If it is part Of a political 
lm c~mrmtlce Ihu 15 covered by thcAc1. the Federal Electcon 
[ai Campaign ACL it may not. 
?ai knator Levm.Thank you. 
:?SI Sow. therefore. it i5 verv relevanl. indeed. a¶ 10 

Mr. 0DOnncU.What ub i s  IhaLMr. B w n ?  

But if you look lhrwgh '95 and '%. thnc afe rlmou 
[si no conuibutions. none of any size chat I fed l ,  which is a 151 k M l W  kVh.YCS. 

papcrvork done. 
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Paw IBZ 
!*I whether or not the NPF 13 a separate orga~lrclon. whether 
m it i s  a f f i t e d  with the RUC or not. for the reason chat 

!*I 
81 the RVC' 
9 1  

. 
Ill )OU IU51 S V C  

Now. would you a c e  that the NPF was afGlutcd MUI 

Mr Barbour No. su It vu a bkc.rmndcd 

a P a w  185 
[ i t  Mr Barbour The fund-ruser5 are eternal op(1Msts 
rn I mean. hope grmgs eternal. 
01 Senator Lcvm All right. k c ' s  take a look d you 
[q would. at -bit 297 TIUS u chc Comme~i l l  Credit mmo.  
(SI part of Oc loan. Oc slgnct lorn Do you x c  UI pangnph 
I81 one. the furl h e .  where it YW (he Nauod Pohw 

m orgmization. UI the same way that the DC-W ~ r d n r t u p  
1b1 CouneJ i s  a hkc-mtndcd organmuon to the Dcmwrauc 
PI Vauonal Cornnuttee. 

1~01 Scnalor Lnnn When Mr. Bvoody arrow you that Ihe 
, I  II licuon of xpanuon is. mdeed no longer. is  lncrevvlgly 
I W  ddliculc to OUUIPUI. &d you tell hun at chit pant you 

ri Forum. a 5 0 ~ ~ x 4 )  nonpmfii was formed UI May of 1993' 
i q  Now, U u s  is dated October 12.1994. but it says there that 
(9 if w a  for& an 1993 as an offshoot of the Repubhean 

iiq Nauonal Comrmnee Do you uc that' 
11 $1 Mr Barbour Yes. su. I yc that. 

I ~ I  diw8rccd ariul him on that? 
[ I ~ I  

i w  familiar with the owration. was he nor. of the National 

Mr. Bubour.Yes. sir. I did.md I- 
I'Sl S C N t O t  Win. But he - f& with the-he - 
137 Policy FurumJ He &as president vu he nw of che National 
1'11 I'oky Forum? 
w! Mr. Barbour. He vu the pmidcnr. ti* Senator L m n .  But (hu is- 
.PI Senator Lcvm.And would you say he arould be lunl*r 
[?ti with the operations of it? 
rm Mr. Duboor. WeU. d c o u r x .  he vu. and he U¶ulkd 
1231 about11 yesterday. and about the upantenew. 
1z.1 Scnator Lcvm.And you have becn -ked about Exh~lnt 
1251 259. and d we could cut that up there, too. Itus is the 

:(I memoofJune 10th that yousaidyourneph~~~l~teabOutT~llll 
m 100 struciure. and on- Senator Lcvm. Bcfore? 
01 Mr. Dubour.Yes. su. 
141 SCMW LCM. - p a C  2. UndU National Policy FoNm. 
ISI it sap lhctc in UK second Line Uut che RNC is ~rrrUng 

[ t i  year. that chtr documnr & no( written by anybody at the 
[ ibl  Republican National Co&ncc or the National Pohcy Forum 

rn Mr Bubour. On Uur page. I xe x v d  Ihu\gs that 
~ 1 1  are not accurate. 
n Senator Lorm. So your nephew's mmo was maccurate. 
Dl The Commcrcul- 
ma] Mr. Barbour. My nephew's memorandum rcflccccd what the 
m x k t n g  had been weeks and week before. but by the tune it 

f t l  was cuculaud- 

n Mr. Barbour. Bcfore d e  dmsion-bcforc it was 
[q wi1Ien.As I sad earlier. IIld m my opcnvlg statement. I 

Pa@ 183 Paw 186 

had or@y considered this b M g  a part of the RW. and 
m c h e N ~ u O n a l p o l i c ) ' ~ u a n i u u r ~ J o p m c n t  rn subsdiuy I think your uwm vu. we& your ncphcw 

Ir) as I lold scnnOr7homp~mC W N  I dcndcd (hrt OIU 
I m 1101 che nght tod0,Ud what was amtten by Hew in 

wmtc O A ~ .  My question is. did you read chit bclorr it was 

Mr. Barbour. No. sir. I never m d  Uut kfm it wy 

*NW !.Will. I t  WM Undn yoW Iymc. IhOUgh; i.9 that 

m i y j ~ n e  pmb.br/ rrl*ncd IIK lhrn~iru ora few WCCIU 
a before. but by chm. che dcd*MI had g0nC che other MY. 

pq Sauror Lcvm. so uuf tbr memo was uuccuratc then. 
pi1 The IRS is irurmnu. you m sayin& m their conclusions. 
Ita Buoody is inrCcunte.mc commapll ' Creditmcmorandum 
I ~ V  pcopk ye Inrccunte.Au ofmeu r o b  u e  uuccurate 
11q when chey crll you an onrhoot of, a ~b*dury of. and i t  
( io xclp~ to me Uut Uus becomes a very criucal iuuc for a 
[ t q  very otmow rason. md that U that if, in fact. they arc 
[iq r y h t  and thlt UIC Forum vu. udrcd run as a subsdiarv 
[in of.* affiitc of, that the fore@ money tuuc becomes 
liq absolutely critical. and you have agreed to that. becauw 
pq then a conubution to che Forum becomes a contribution IO 
~ I I  the RYC and the RUC is not dlowcd to rccCpt a forogn 
14 convtbution. and Ch.1 is V h y  the issue is so cribcal. and 
rm I do not chvrk it i s  enough for you simply to uy it IS  
prl urdmnt whether or not the money that came from Hong Kong 

IS xntout? 
itcq 
( i t 1  x n t  out. 
134 
IOI correct? 
IWI Mr. Dubour.Thac U correct. 
IISI Senator k v i i . ~ U  r@t. 
I I ~ I  Mr. Barbow.And it u inaccunu.md it vu ou&t  
i q  a i  the tune. and thox-evcqbdy vu wdr aware that 11 v35 
1-11 inaccurate. You vrll r d  Senator Lcnn. rhrou#hour the 

fdcs of the RYC early m 1993, docummu that thmk that 
ilol that i5 the m y  we were going (0 go. b m u v  we drd ulk 
in1 Jbuut it that way and ullunrtcly made the dmsion that vu 
mi not the right way. as I d~scuued earher wich Srnam 
OJI Thompson 
R 4  kMt0t  h Lphl.Md you also have been a r W  
1x1 ahout Exhibit 327. where the memo to vou from Kcvm KeUum 

:-I ofTeam LOO s u - m d  three scenarios arc proposed as to 
m how to dircct a conuibution. dircct a conurbution d a  
ni nullion dollars. Document 327. In IWO of thox lccnarios. 

was. m fact. from HOng Kong because NPF could accept a 
plpl im Pig. 18) 

111 foreign corponuon. IC IS not irrclcnnt. It 13 very 
m relevant as Io where that money cune from because d the two 
m ornanizamns were afftlc. u dl thcv folks thought 
iri th;y were, IRS. et c e t m  Om that iwue becomes a verv. 
:SI very criucal issue. UIC lomgn moncy issue 
'61 Vow. ftction number one. I C C O ~ ~ ~ R  to Mr Barwdv was ~. . ~.. ~ ~ ~. 

i; ~ ~ r U l o l  win. In nm oithose scenarios. luge 
III conuibuuona to NPF ye recommended fs rlut correct? 
14 Mr. Bubour. Well I don't know that he's4 don't 

iini know that he's mommendmi. but- 

i; (ha1 the& were separate orguuutionr. Fiction numb& two 
(81 m a  the foreign money iueU.You m&catcd vou did not 
'4 know at the time that the money originated in Hong Kong. but 

tm the c e n d  counsel knew othcr moalc who were vcrv accivclv 

iiii wluch mention the National Pohcv Forum as a rtCtDient IIH YOU rndicalc Uiat you &d not. you must have mtsundcrstd 
IIrj kr.Young or whaicver. but the RYC knew at the tunc 
I ~ S I  Mr Barbour.The RVC knew what at the time. su) ~ ~ ~~ . . ~ ~  ~~ ~ ~ ~ 

;?SI contrihutor o l a  nullicin Jollars that he can xnd-he can 
I,? wnd a whok bunch of money to YPF or to RVC You are able 
(-ai to dircct that. !-II Mr. Barbour Sua 
1 9 9 1  Mr Rarbour. Senator. I klicvc that- 
'xi .Senator Lcvin..W you are l c h g  u5 that thew 
Pi wpanimionr. though. are not affluccd. 
,zz: Mr. Rarhour. Senator. I bcbcve I satd carkr that I 
:z>; Jin't hclicvvr thi, pntlcman or his company made such a 
?a! cimirthuiwn. 
. .  zq - - % ~ n ~ r - l ~  A11 rwht 

i i i  Senator Wir .nat  the soure of that loan Runrantee 
VI was llong Kong money. 

:'PI Scnator Lcvin 'The g e m 1  counsel knew 
'IO) Mr Barbour No. sir Senator. the general cOUnu21 
iz*I didn't know 
:m Senator Lcvm. Now, aU the people who haw lcstllicd 
izq  that they kncw who hclpcd to mu that loan puaranicc wcrc 
,?a) actmg on behaU of the XPF. i s  that not correct. and Ihcv- 

Mr Barbour You said, knalor. the KVC h e w  - ' ~ 5 1  

Miller Reporting Company. Inc. .nin-U-Scriprn (33) Page 182 - Page 187 
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I nowpyiwbukamilbmix IO& RNC.Thismcmonys 
#I t h r t i a p r r U n p h Z O u ~ S l d m i l l i a n v i l l b c  

Ilq uwd IO rem buu hal  chc RNC. H o w n a . ~ l  is 
1111 chc RNcwwldwp IOrlxcivc pymcluon Qctobcrzo.nla~ 

111 saw ycowll uncil chc 2och.lhir b UIC NPF Vriw IO 

f l r l  day for dirckaur f a  chc ckclpnr of1991.ir chu a 

[IO u a  w c c k h . W e  would orc IOM uerc funds in OW 

1141 Ihc bank. 
1'9 T h e ~ o f ~ i s c h c # h y ~ c h c ~ ~  

It? coincidmcc) 

- 1  H e y i n s  Voblmc N u m b a  9 on(i0Vernmentll at& 

pw P.pr 191 

Jdy 24,1997 n - 1996 - p a l s  Funds , - 
111 k N t o r  kwn.M right 
m Mr 8arbour And that's what I was dmgremg ~ t h .  
[II You sad the RYC knew The RYC ddn'c h o w  

111 Mr Bubtyr Senator. may I say one hng' It's my 
m undcrsundmg that Senator LNln sad that Mikc Bvoody *ud 

Iu\dcpcndcn tgroupr chu n har rbour, Ihal Uutccrtainly 
A would U ~ U  FEC conwquauer.ud as VT go on. perhaps we 

[lq may har row teslimmyrbOu1 t)pLbul as hr as I know. 
f t l l  Ihcrc has becn no rcllimony thu rnyv t iv icy  like thal was 

113l Mr. I thinlt cvay w i w u  wilh lrnowledge has 

[I* defat the cnndidnes. chac VII politid *-tising. 

[la Cny6ed in by chc Naciorvl poucV FQNm.M I c o f ~ ~ t ?  

[tal told you spccibdy tha1 none d Uut vrr done. and I have 
119 said it in myncmu*c Ihat lherr w noadwacytoelccr 01 

[in no conviburionr 10 cynpai@~ puIics. PACs.Therc w.s no 
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111 different articles. I'm not sure that it ~ g h t  have once 
121 k e n  one.and it w a s  Io long. it got split in wo. but it is 
I31 lwo articles. as it shows up in Commonsense. whch i s  our 
IrI quarterly purnal.Yes. sir. 
is1 
I81 he willing to write Ihosc? 
m 
ni hm because m Wkincin. to him. it vu clear Uut whx-lus 

' 

Senator Brownback. Sow. why was he asked.and why was 

Mr. 8arbour. Wcll. he wabi asked him. and I asked 
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( (1  arcides a m  U u t  knows morelbout i t  than I-lust 
rq rypically that there i s  one C b a  wluch has becn Ihc pohcy 
pi of our Govermcnt. that we ought to engage C h a .  whch was 
pi the pollcy of the CLnton ldmuurvluon and the Bush 
!si admuuryluon.put Idmuur~rauon. Ihat we ought to have 
w tmde 
m 
III IomcUunn Merent I lust remember it because I thounht 

I don't know what he's ldkmg about that NCWI sad 

PI wcsw that he exprc;;d that m&t at duuur me consirtent 
1-4 with not only R e p u b h a  polcy. but the policy of the 
11 I 1  h i e d  Sutc1. and chat is that there u one Chuu. You 
1-21 know. we have a oncChuu p0llcy.W~ have had it under 
1131 Hepublican and Democrat rdrmnuIrauoN. and Io Ihtsguy was 
IlrJ the h a d  of a fUlUly Uul We W e  UyUlg u) gel I O  help. k 
[is1 I asked hun if he would like 10 write. 
1'61 
iir: National Poky Forum a1 Ihe umc. vu a formcr AuirUnt 
i w  SI.cwary of Stale, who d u d  the artuk$-and Chc 
in! articles were pretry well. plm. nornul.Amcricm. not only 
!Io1 Rcpubhcan. but Ammcan pallcv toward-~oward Chvu. the 
iwl pobcg lhrt Suon ha4 the policy Bush had, Ram. Chton. 
:ni but he wrote it bccaux I asked hun to. 
im 
741 push J particulu pohcy poriuon that was conu-uy to 
(25; anyrhmg vou had becn tlunkng or withm the RepubLCan 

% it &a &&when mhody-~omcbody told mc that %r.Young 
pq had wd lhrt Newt did somclhmg t d y  drflerent. 
[I $1 AS far as the eflecc u concerned. Senator' 
[$a ~ I U W  BrownbackYes. 
pi) .Mr, Bubour. If you look at the Republican Party's 
[iq plaUorm on rl\ue. on C b .  it's almost exactly what it w a s  
(Is1 UI 1992.agam in 1996. 
[?ai If you look at QUI book'A~enda for America.' the 
[iq VI- lhrt arc in thee arc the poLcies h t  Republicans m 
Ita1 Conarc- have volcd for, U.N. mcmbcrshp for the Republic of 
pv1 Chuu for Taiwan whtch about 90 percent of our membcrs of 
pol the House voted for. to r m r n ~  the Tu- Rdnuons Act 
(211 and thc comrmulYnt of the Umled Sutes. and. Senator. I 
rm want to say. I don't Uunk these arc Republican pohcies I 
ml Uunk UK Democratic members and the Democraw 
p.1 admitaisvruons have cucnUally uken (he ymc policies 
pq 

When he vmte toJohn Bolton. who vu the president of 

' 

Senator Bros%mback. Do you know if he N UyUlg to 

Senator Brownback. Did Mr Young articulate any poml 
PI*  1% P8g. I98 

[*I parry' 
11 
111 I don't wan1 to hold myself QUI to be a fomp policy 
fdl experf. but aa fu as I could tell. it's the pretty slandard 
is1 poky of both parclcs mat we've had since IhMmce (he 
161 nationalist Chrnuc I kd  UC YwrLnd a i l a i m  m the 
m 1940s. We rcco~1zcd mi that u one Uuru with two 

!I[  of view that you can recall that specfically would have 
111 helped young ~rothus Development either m uus countrv or 
pi u) China or Hong Kong. anywhere-or Taiwan? 
1.1 .Mr. Bubour. He never $aid anylh~ng to me or UI front 
[q of mc about his company's busmess or busmcucs or Ius  
161 compyw'  b w i n e s  or bu$iness. ever. 
m Suum Bmombrk. Did he UY anntunk? IO SPcakr 

Yr. Bubwr. NOI u far as I could tell. and, Senator. 

in1 have k e n  m the ladcr's office on the Senate side You 
;m know the wuuwlg room out m front- 
1231 Senator Brownback. Yes 
1241 Mr Rubour. -wth the fieDLcc wherc DCOOI~ are 

lm as much. 
'pri Senator Brownback. No. that is all right. but laking [m you to a broader icNre,bcCause you have had a great deal 
Im of experience Alicllly in lhi6 Nation and have traveled 
I nri overseas. a number of foreinn entities. k they corporaltons 

I251 kind of going back and foilh?That's whiete '~tor  Dole and 

[*I Mr.Young and I and a couple others ut down. 
m What vu going on in Asia. Chima Hong -6-1 
PI particululY recall ulring him aboul Hong Kong and what he 
141 Ihoupt. I am loa lhoulh 1 don't know if it's VuC 01 
PI MN. Somebody IOkJ mC mat Mr.Young cokl the minority 
161 COUnXl Uul hC diJn'l k M W  if Mr. Ginyirh Vu bStenillg 
m %ause. (vo day, rAer Ule qxcch4h the mrrting. Mr. 
181 Cmytch went WI and IN& a speech and said evrryclung just 

It was justit v r e l  don't y u l t  to minimuc it. but 

Senator Bmwnback Were them IpmRc policy issun 

.Mr. Darbour. Xolhing other rhu, whal's happmin8 m 

or gomnmcnu. have a 61 deal of interest at what 
Pap196 ~ Paga 199 

[i] happens in US. eleclonl politics. Isn't that correct? 
, 1 Mr. Bubour. WeU, rurc.America is the l a &  of the 
' pi world. 

(41 kmot &ownback. So they look here and they watch. 
[si Our uade policy is very important to them. Our defense 
[ai policy i s  exIraordinarily imporrvlr to them. a recognition 

of nations. mast.faw&atim sL?ms.These are very 
la imporunt policy issues. 
PI Mr. Bubour.Yes. sir. 

.j14 S e ~ l o r  Brovnhck. So they follow tho% ClOlCly. 
pi[ Do you know in my of your experience or background of 
(la any iyslcmUc eIYor1 by a foreip entity. be it a 
(14 government or a eorpontion. to try to innucncc U.S. policy 
[rrl and change Uut policy? 
(?si Mr. aubour. SCNIO~. if you ulk about cam aigns. 
[fa1 thisdcccion. 19%.is thefusl rime since I'vcLen 
fin mvolvcd in polilicr in the 1960's that 1 have ever heard it 
It#] even diwusxd. the possibility that some foreign government 
pi was Using to affect U.S. ckctions. the f151 lime Ever. 
(mi If you mean policy, you know, I have an article hcre. a 
1zii note about an articlc.(hcJapan Foundation,in 199l.gavc 
1m 55.5 W o n  in p b  to a number o f m r i c m  thmk unb. 
pi the Drookingr Intutution. tho Aspen Institute. Senator 
[zr) ~ C M C I C  ukcd spccilically about thcm.WeU. they both got 
psi a million.ancl.aquulcr each from the Japan Foundation. 

19 the opposite ofwhat slr.Young had raid 
119 
[ i q  it was a courtesy call. 
1'1 
IQI discussed at cither or both of (hose mcclings? 
iw 
3; Asia. you know, Senator Dole and S p a &  Gingrich. what's 
it61 ~oingon.what'spoinRtohappenwhcnllongKonggoesbackco 
1 1 1 1  the PRC. 
!w Senator Brownback. .Now, Mr. Young. thou@. must have 
!$pi heen articulating a particular point of view or else he 
[mi wnuld not have noted the Speaker a coupk of days later 
[ai going counter to his poml of vicw.What point of view waa 
112: hr articuhtinp on our policy towards China or towards )Ion8 
1211 Kiinig? 
12rl Mr. 8arbour.Thc only Ihmg I know-and we've-since 
2 5 j  Ibis SIJrtCd. I Pot SOmCbodV to PO back and read the 
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:(I which is pcrfcrllv legal. but I Chk clearly. that the 
01 h k  lmks do get a lot of support from foreign enuues 

.*! wcms I& aymg to i1r Bolton that it i s  IUS 
121 undcrsundmn Uul the Yauorul Pohccr Forum has never .. 

PI LikelIwy,IhisI+- 
(41 Senator Bromback.This i s  perfectly legal. but- 

PI remed an ~ u n n c e  b r o h  in Mdcr'to oh*.im pobcies 
141 ICDUItC from the RVCs Cimd wbcics I do want to thank 

14 Mr Bybour -a Xew Y o r k f i r  wclc.  18 YdU fW UIlplyIJlg a ~ O M ~ C ~ C U " c o m p U r ~  thm a1 the RVC. but 
R Senator Bmvnbock -&nded thm What about foreign 
P! corponuons duectly ~ y l n g  to urlluence U S pohucs' 
iu 
PI experunce 

a here is a c u e  whm II appear. from lhrs lcttcf that 
rn employees of the NPF arc covered on the umc ~ S U M C C  
[ai phcy  as the employees of the RNC 
IW 

.Mr Bubour SCNIC:. 11's psi  foragn to my 
Xow. that Qcr not man YOU do not have a KDIC.P 

liq 
i i i i  You know, in SenatorThompson's home State oflenncuce.you 
114 have got a bip Japanese car manufactum thm, with 
114 American employees. and they got a PAC. and you also m 
IwI American subsidiaries of foreign companies witich opmtc in 
(19 chc United Srates and are Vnlcd under I rw jus like 
[iq American companies. which they ought to be. 
111 I hink about Shell Oil Company. I don'r think about 
I iY it king a Dutch company, but when you raUy look into it. 
1181 it's a s u b r i  of a Dutch company.WcU. they arc 
m treated just like American companka il Ulcy have got big 
nil U.S.-x if they've 801 US. subsidiaries. but forciln 

Now. you see U.S. companies. employees who have PACs. 110; corporate sta1w. but you & see why-I can tell iou that 
I+ 11 the DLC emplops  have nm bccn covered by the insurance 
iia policy of the D K ,  and that is why chic pcfpkxes us. 
:[+a Lermeukadilf~tkindolrquntion.Gcncnlly 
I IUl Spcr*ng. CUI you tell us what the annual budget of Ulc 
![is) National Policy Fomn was, the average annual budget? 
riq 
lriq over ~ ~ / ~ y e r n . m c  panrm ofspending ly l~  IMI udorm. 
~ i181 Mike Buoody talked about. and Fred Volcansck ulkcd about. 
!iiq the real need for money in the fist hallof 199% 
,m rnrtorLiebamul.Ri.ght. 
ati Mr. Bubour. Well. we had 60 aublic forums in the 

Mr. Bubour. SCNIW, thae have been about $8 million 

. , ~~ ~ ~~ ~~~ ~ ~ -~ ~~ 

m companies. counliics, no. sir. I have never heudof any of 
m h a t  until this last election. 

;rm firsthallof 199~,andthercwasalocolmoMyspcnton 
mi that. Some ac r id .  thm would be a lot less moncv s c a t .  

pyr 201 Paw 204 
[ t i  Mr BYbour SomeUung m cxcc~s of S 8  mlhon 
m Senator Lebcrman Here is mv aucsuon. whch MV not 

111 has been mcrcumg at a rapid sped. and you have our large 
R) Nauonit IS the h g ~ s t .  the lone super power tlut u 
a Ich. kgesc economy in the vodd--haiyou arc going to 
141 get,? ammpu by vyl~ytiolyl companies, 
[q cnutus. to uy to influence hat. and that is amU I am 
[q vyiru to hac and I appreciate your uurins about chis, 
m but I hope Win ule Lnue.Yyou yc things that we 
m should do in the k t  US. intacsl to st- or D nukc this ! 

PI k t ~ y  r e ~ t c d  to the pu+ of our mquuy c&y. 
141 but 11 faxmares mc In your ope- sotcmm~ you 
ISI mbcaled hat you had n~sd-or that $330 nullion had k e n  
[u mxd for rhc R~pubkan N~t~orul  cOml(Cc durmg Ihc unu 
m tlutyouvmchwnnn.rhwhuaneeRnorduury 
111 accomoLuhwnt Whv vm vou and the oUurs havmn trouble 

I . .  
mi mort wibk.1 hopc you will be wdkn~ io share i t  wih 

1'01 Ihecomrmnce. 
[I I1 
F4 WuuoMThompron.lhank you. Senator Brownback 
119 *NW b C k r l N I l ?  
194 k N l M  L K b c r ~ . l h n k  you. Mr. C W m .  
Iq Mr. Bubour. (hulr you. 
ria Mr. Bybour. I v u l t  to begin by &king you for one 
1111 Uun@, tlut you had done Uu$ akrnoon.You know. some 
[111 people have sad these harmgr have been too puwuL but 
114 you have broken lhroug Umt loday wth the gmcmus 
ROI recogmuon and unplicic praise you have @en to the 
PII Dcmomuc Ledcrstup Councd. and I OMI IO uvlr you fmm 
m the bottom of my hu r t  for hi. 
mi .Mr. &bour.As you know. Senator. I am a DLC fan. and 

I thmk-I Q think w b t  the D C I U O C ~ ~ ~ C  Lcrderthip COIMC~I 
MI has done for your party is very wrthwhde. and I drdn't 

PI rusw'thc 58 miulonova 4 'yurs  
uq I suppose in yw -.it should mcounge Democrats 
[ t i l  that Republicans do MI h y s  succeed rasing money. but it 
(!a is pu- to me. and I vender if you can cxplw, why that 
1131 is so.A much d e r  budget? It y c m ~  U C  a good &a? 
1'41 Mr. Bybour. Well. Senator, you how, I certainly 
psi thought so at L e  limc. and we had watched what the DLC had 
IW done m term of numg money, and I am not R O ~ I  fun at 
1-11 YOU 
(WI A lot of our bsrs-you all had had somc sort of 
[w maugunl went where you l islcd a bunch of sponsors 10 the 
m DLC.7lut was our o n e  Lur for pcopk to yve to the 
:at1 X a u o d  Policy Forum. 
:m Senator bcbcrman.Another form of-another piece of 
mi flattery 
R ~ I  Mr. Bubour.Yrrh. but the problem was. for some 
RSI reason. m the mMlc of 199% people got4 thmk largclv 
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the NPP 
I 

Thank pu. Mr. Qurrmm. 

(11 mean to burn $2.5 million ~ y l n g  IO do it for IIIC 
RI Republicans. bur t lu r  was the idea 
(4 Senator Lieberman. Haley. if you keep this up. we may 
[ai pur you on our mriline Ut. 
151 Obviously. there arc ways in which the DNC and the NPF 
111 are alike. insofar as they arc both policy organkations 
m that arc composed hr@y of members d a  s@c puy.  but 
111 I do lhink it is important to say. my briefly. that while 
(A Ihc Republ~can 4?Jational bmmitue created the NPF, which was 

[iq perfectly appropriate. as you vill rrcrll. Chc Demornlic 
fiii Leadership Council vu cruted by pcopk who were nol happy 
[ta with the Demorntic National Commiucc. and the DLC has 
Itai never received any money either directly or -ugh loans or 
li.1 lhroueh collalenl from the Democratic National Commi~tcc. 
['SI nor has it. to the be5t of my knowlcdge.evcr r a i d  f o m y  
lwi money. and it did receive iU 5ONcX4) in the limc of the 
[iq Reagrn ulmiruslration. I mi&t point out. 
($4 
[mi some differences. and in fairness to the organization. I 
mi wanted IO aoinr that out. 

So. an)way, there are some similarities. but there arc 

1 3 1  because the Labor unions were spendmg IO much money on 
m poliucal advertising. 
p1 knat0r Liebermul.Yer. 
[rl Mr. Bubour. Corpontio~~ hat we thou.#~t were gomg 

(61 5urtcd giving money Like Ihc BRT.You remember Ihc BRT had 
rn a big campaign for the balanced budset- 
01 Senator Licbermul. Righr. 
n Mr. Bybour. -and Chcy r a i d  about I 5  nuUion m a 

it01 cou~lc of months. and t h e  vu iust a lot more-there were 

: (51 to be mtcmted all the way urnugh lost inlerest.They 

i t  8 ;  a ~oi of pcopic out there who weit lust h l n g  better ramnp. 
['a the money Ihan we were 
(q RK Forum r u d  well m excess-probably close to I6 
1161 nullion. 
PSI Senator Licbcnntn. ILght. 

1'7) Senator Licbcrman. I am astounded. Were you- 
poi Mr. 8ubour.And it's iust- 
[,PI Senator Lrckrmul.Yes. 
:mi Wr. hrbour -at the end. IJCOD~C. k c a u x  of the 

Mr. Bybour.Ccrumly WCU over 5. 

i&i cnvuonmcnt that we thducht would be nwd donors. s a d  that , - .  - ~~~~ ~ ~~ 

'm lhcv would nlhcr p . 1 ~ ~  th& money for ;bmelhmg else. 
:nl Senator Lcberman To one of the olhcr orguuzauons. 

. .  
1211 One s&U qucstion.~and it is part of why the closeness 
1221 bctwcen these two organizations continues to p 
[ai Minority Exlubit 385 is a letter datcdJunc 25. 1 ~ ' ~ ~ '  

Ea-Uolton at the National Policv Forum. in which Mr. Knolll 
1241 Jcffrc)' Knolll. dicctor of PersooMcl at the R.C. to John 1241 okav 

:231 Let m_c present to vou a auestion that I prexntcd this--- - 
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plp.m a Pap. 2W 
111 morning as wcll. and prt  briefly go over some of the 
ill tcnimony. We heard earlier today tcrtunony about 
Ill cnnversationr that .Hr.Volcanuk had with Mr. Fierce. who I 
141 guess was your counrcl. and as he described. conlidant, and 
151 Dan Denning in I994 about UIC pressure that Denning w 
161 undcr to raise money for the WE and divursing possible 
m sourccs.Then. the conclurion is reached. with Fime. 
181 according to Volcanuk corning up with the idea of focussing 
A on foreign contributors to the NPE they then go over I list 

that Volcanxk has. and they target the Young hmJy 
i t  11 Now. I accept Uut the law is Uut a foreign company or 
1121 individual can give to a Ml(cX4). which you had hoped the 
I ~ Y  NPF would be. but my question vu rnlly a more pncticll 
[tal political one. which is vhy they would decide-and hew. you 
[st have got Mr. F i m  who is clorc to yowkcidc to 80 for 
1161 foreign money for anAmerican political partyaflitiated 
111 Uunk unk and my suggestion thir morning-and 1-1 to be 
iiq real explicir wth you and let you react to it-is that the 
1-9 reason 10 do it is that a forrip contributor could not give 
I)ol directly to a political parry. 
121l Lct mc put II another way. NPF is running a &kit. [m You have got over $2 d o n  of RUC moncy tied up in the 
mr NPE You obviously want to get it OUI of there. You have 
PI go1 the 1994 clcctions coming up.Thm is nothing evil 
1251 about I h s .  but the problem is. if you have sot an American 

1'1 contributor willing to put up a couple million doUus or 
w cvcn put up just coilaural. you would rather have lhal 
PI person givc the money directly to the RNC or the RNSEC w 
8 1  whatevcr.Whcrar. if you get the money from a foreign 
I cmuiburw, in a -, ir is  fmh money. It is nor money 
la1 lhat a u l d  otherwise go to the political partier.Am I 
m right about IhrC 
iq Mr. Bubour. Senator. I uk p u t  poinr.Whcrc that 
I f111sdDwninlhiscrr- 

[?I didn't make any difference. 
m 
[ai it up in a meeling. 1 h o w  Fred is saying what he Uunb ir 
iq true. I don't remember him Qing Uut. I undcrmnd 
is1 Denrung says it in his deposition. but the fact of the 
[q matter is you arc right. It was irrelevant. the whole h e .  
m Maw Uut ir why it just never caught my attention if 
181 different pwplc. in fact. r a l l y  did bring it up, but the 
A fact of the matter is. it was Icgrl eilhcr MY. version A. 

. The problem with that is I didn't, and if Fred brought 

pq version 8. It happens lhat version A is whal I truly 
[I !I rrmmrber and what I got 10 ICU you is the truth. and I h e w  

; [ t i l  Mr.Young was the head of the family, and I h e w  that the 
[la family lived in Hong Kong. and the bop. the sons. the Young 

i p 1  Brothers. I wsutned, were all Americans. Uur their munu was 
119 an American. and it didn't-you how. tlus is soomebody that 
[fq had been giving to the RNC. 
,'pq So I pst had ro reU you like I remember it. and like , [iy I said. it would k aricr to tcU it another way, but it is 
'[tq just the truth. 
(201 Senator Lieberm. My limc is up.Thanlu. Mr. 
pq Barbour. 
:n Chilinmn 7lmcnpwn. nmnk p. Senaror Uebcrnun. 
'in1 Senator Cochnn? 
[2rl . k N t O r  Cochnn.lhank YOU. Mr. ChwlIUll. 
1251 This morning's newspaper had articles. IWO examples 

p.or 207 Pa!B210 
I III about what the testimony had been yesterday in Ihe hearmgr 

and the cenwl part of the case Uut was before the 
~ n Commirtce.Thc Wsrhington Pos~ for eumple. hy Y its i 141 subhad on its artide, on page 86. path of SI & million 
I 19 from Hong Kong firm is mad thtMlgh COP policy forum to 
~ [q RVC. and then in wr MhSiSippi s i l y  paper. the Clarion 
~ n lrdger in Jackson, they carry an AP story on thc front page 
i 14 that has a$ its lead, DcmoarU buJt a Euc WCdnCSday that 
I ((1 former Republican Rny ChrLrrnn Haley Bubour urcd a 
'pq nonprofit gmup (0 tunnel money from Hong Kong to COP 
[[ill elections. 
pa  
[tp illusuaud by this chart. the Republican National Conunittee I 1141 never benefitted Imm the repaymrnl w the partial payment 

! 114 of the elections. Is that C O ~ E L  or did I misundcrsund 

I rq knttorlicbcnmn . co ahead. 
1111 Mr. Bubour. isYoung Bmthm D n c l o p m c  (USA) vu 
114 an RNC conUibutor.Tha1 vu one of the l c u o n s  lhar when 
1131 they mer wirh me-ad I w n ' t  involvcd in thnc 
1141 conversations thal you arc describing-and they said we 
Itsf chink thir is che right organiution to try to go get the 
1161 loan guarantee from-they w m  RNC donors. 

U I undersfood your restimony conectly. Y 

of a loan to the Nationrl F"y Forum by an)" on the eve 

itn It mini out Uut 3 y e s  later. the RNC found out. 
Ira1 which is when I found out.tha1 h e y  vem't eligible. that 
it91 they were contributing money ham the Florida company that 
im had been loaned to it by the Hong Kong company. but at the 
vti time this decision aru IN&. I thought thatYoung Brothers 
Im Development (USA) could because it w giving money. 
rm Senator L i c b r r m .  Right. 
[2*1 Mr. Bubour. So that is where the analogy vould fall 
mi down there. knator. 

Senator Licberinan. I hear you. but let w just say 
Paol 

111 
m that this is when I have-ir i s  hard for me to rcccpt. and 

1.1 you did not know clut this moncy vu m i d  and coming from 
pi llong K0ng.b we go back over this.we have got Mr. Fierce 
161 makinr a suueuMn that SPF look for fomm moner We 

Dl I hear pU and I know you UC under oath and 111 Uul-Uut 

11iq Mr. Barbour. knrtor. the National Policy Forum's 
[tq repayment nndc no diHerrnce whauavcr in whaf the RNC dtd. 
qm and Ihe records of the time show plainly none of this money 
nil vent to conyuio lu l  candidaus,~ vu alleged. went into 
n our late relevision advertising blitz which w a s  alleged. 
rm went to pay for h e  Conact With A m n i u  whch was alleged. 
,mi The rccordr arc very plain. None of those things is m e .  

-. ,124 but We did get h c k  1.6 million ofthe 2.point.lomething We 
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I 111 had loaned and we wanted to get if back, but it made no 

i lil SeNlor Cochnn. None of the f u d .  none of the 
; p m c ~ d r  fmm thc guanntce or the loan or any repayment of 

' (rn Mr. Bubour. None of ther funds could bc uxd in the 

w diffmncc in what we did No. sir. 

1st loan funds to Ihe RNC w m  used in (he elections? 

ii havc &it M r h o o d y  sayins to us )csurciayYlat he ieit 
JI that !w were fucuuted wth the Ida of mrmg foreign 
PI money for the YPF fmm bcfore-from before he actually came 

1101 IO work lor it. 
1111 

1 9 3 1  is. U l U g  poinu for You. which I know you have sad )m 
I'll hrve not Icen. Mr. Richvclr ulkmg about the money and the 
(*ai relationship to the campaign 
I'SI So I am purrld.  with aU respect and affection. whch 
Iw I have for you,that you never-that you did not h o w  that 
1-1: thu, money war going IO come. Sly Cod. you wcnt to llonp Knng 
1-81 to see Mr Young. and I am just surprised that you did not 
If91 know at any porn1 rn Uu% and agam, it is legal. h a t  the 
!mi money was pnng to come from Honp Kong to the Y0D (USA) 
:)TI .Mr. Barbour. Scnator. I apprcctate 1h15 statement of 
:)a affection. Wuch )uu know is munul. and the respect that I 
'2% h a w  fnr vnu. lnd the fact of Ihc MLIC~ is mu -1 

Federal ti&. and on the nomFcdcnl side. as the charts you 
[q had-and i t  u not up on the v ~ c n - w e  had m8bons-I 
D) don't want h s  to sound the m n g  way. but we blcnUy had 

[mi more lhan S3 m o n  over and above what we spent. avrdable 
( iq  to spend. if we had nrmgot any of that I 6 back lhat  IS 

[q why I say 11 ir corm1 10 say that none of t h s  money was 
[ t i )  used. If we hAn'r have hid it. you couldn't h a  E told the 
[-ai dilfcrencc 
[is] Senator Cochnn. So the rrorier that I quoted from. 
1'6) lhe,\P story parbcularly that is rcflccled on the front 
1-7 page of Ihe Clarion Ledger. IS lust no1 accufatc Is thrt 
(##I  rrght, 
pol Mr. Barbour That 13 not accurate. a5 you read i t .  
3: Senator. 
:Z. I  knator Cochran And the ymc i s  true of the subhcad 
1111 in the Wuhmglon Post m 1hr mormg's paper> 
,111 .Mr. B a d u r .  If II +uJ it wcnt mto the FcJrral 

We have got Mr.Vo(canuks mcmos to Mr. Richudr. that 

..~, .- . ... .... .. .... ... ,.___ - .. --.~ ~ ~~ . ~ 

i2.1 former attorney gencnl. and you h o w  for me. it would be 
.25~ cawer Io uy, hev. I knew aU alonp, it w a s  Icpal. it 

iZi etccsons or rnto the ctcittoris. it 15 not true. 
psi  Senator Cochran Let me a$k vou a ouc$lion or W O  _. 
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[ T I  know a 
14 been gr red 5 ~ ~ 5 .  
PI A5 .mke Baroody said early on. he told me. beware of 
14 Ihc IRS under Ihc Clinton admirustration. and I have noticed 
[SI that Senator Rorh and Senator MoynJlur. fhat C h y m u r  Archer 
RI  and Congrcssmvl Rylgcl have pinuy witten a letter IO the 

I m IRS. ~rOng for 1' report on thc questions of why 
161 COnXrVlIiVC group5 Md the ML(cX3) and (cX4) 

~ PI orga~zations u e  being 5mglcd out for ynctions. for' 
j lW aUdiU. for UOUbk, md rlul M) (iknl group+Md, 
' [ t i l  Senator. I m o t  tell you that I h o w  Y a fact that it is 
1114 because we arc a Rcpubliunarienled orguliutiqn. but I can 
! I l l 1  Idl you lhat National Policy Forum is less partisan and 
;liq leu  clcctionaientcd than thc Democratic Leadership 
([ISI Council and my belief b rhc Dcmocntic Leadership Councd 
!it61 complies. but that the National Policy Forum did not get 
! II? approved afm narly 4 y a r s  bcauw the Clinton 
:[iy dmm*tration didn't let it happcn.llut's my view. I 
'[iq can't prove it. 
rn Senator Cochnn. I have no further questions, Mr. 

!tal chairman. 
rzq ChairmurllIompson.AU ryhrllunk you. Senator 
ml tochnn. 
1241 Senator Lebcrman. Mr. Chairman. can I just for 30 
MI seconds on a pomt of pmccdurc- 

I [ t i  Chairman Thompson. I Ihought you rmght. Go ahead. 

~ PI record lhat the DLC doer not have a PAC Md has never 
: 141 conuibulcd 10 politicrl candidale& jug for thc record. 

about that? I m IIhinkitisanimponmtpointchuSe~torC4chnnand 

/[iq formation of rhc new Dcmocnt ne- which b a PAC. and 
11ii1 thc p r c u n c p o r u d . ~ l o u d p c o p k ~ w e U . i t ' s p u t  
'114 ofchcDLC.WcUil'rnocpucdtheDLC. 
I[iq Suulor licbcrman and Suulor Braux, who arc leaders 
I1141 of  he DLC. announcui it.* urmtive director wortu for 

Iiiq *torLicbermvl.Nomorc. 
;[I? Mr. Bubour. He's a DLC employee. 
:[tal Senator Licbermvl. Well. no. 
I [ig .Mr. Biubour. But to me. it rmk& 
Im Senrror Liebcrman. He wt thc DLC 
I (211 Mr. Bubour. I'm sorry. Hc'r a former DLC employee. 
Im It just simply make$ the point, senator cochnn. that there 
i mi arc a lot of organications with overlapping leadership (hat 
' ~ 4 1  share rcsou~es, lhat work tol)ether, fhat are wpurte. I 
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ut the Dcmocntic Leadership Council. it should have $1 It] about tlus oxexempt solus business. Much has been made 
El over the fact that the IRS refuxd 10 reCogNZC the Ziationrl 
QI Policy Forum Y a taxexempt o r g ~ u o n .  What were the 
141 conwqucnccr of lhat.u a pncucal matter? Did anybody 
[!q claim a ux  deduction for a convibulon to the Forum that 
161 was then made. an illeyl cIaim? Could you explain that for 
m us? 
[a1 
PI whatsoever. Donors to thc National Policy Forum were no1 

Mr. Barbour. Senator. Ihm were no ~ 1 x  conxqucnces 

[iq allowed to deduct their conuibutionr from heir taxes. 
1111 The sums that wc operalcd under, 501(cX4).does no1 
(14 Aow donors to deduct Ihe conubutions like the church 
itq doer or Ute a charity doer. So lhcrc vu no deducribiliry 
1141 for the donors.and the National Policy Forum w a 
[iq nonpmlit. It vu a nonprolit with a vengcat~ce. Senator. 
[I@ 
[I 1 would have had MY tax liability. rryrdlcu of i u  tax 
[W IONS. 
[iq 
ml you 
rzq n o m  to do with it. 
rn 
WJ election or defeat a clndidrce to public oKice.Any 
PSI nonprofit. (cX3). (cX4). whamw. none of the above. u 

111 long as it doesn't do election activity. then it doesn't 
m tle m-8. So there is no corucqucnce of any of (hat in 
m M)'oflhOVWrp. 
141 Senator Cochnn. Durin8 thc limc the Forum vu 
iq opcnIinif.you were ~ u h l  to Gle. however. an annual ux 
lq munl rhoWn8 whal your incorm vu and your cxpcnxs were. ! I: 
m anddid UIC Forumdo that d c o m p l y  with the IRS 

There Vu IK) YW in Which h C  National Polrcy Forum 

Finally, the ux WNI hu nodung to do with whether 
5 U b ~ I t O  thc F& Elettim C M p l i y  Act and have 

.~ pi] to tle FEC rcporU mQ rbidc by thcir rulcr.That hu 

'Ihc only dung rlutdcci& lhat isdo you advocltc rhc 
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m SCNIOI tiebcrmm. I jus1 w a n d  to suu for the 

'Ihmk you. 
Mr. btmur. Senator, &y I my one 

m rquhtiom? ; 1 kNtOr kbermvl mrde. 
m Mr. Bubour. Saucer cachnn y u ,  sir.* National 119 Thi5hYUf.*NIOfL*bcrmYI Mnowcd the 

[iq policr Forumlikd fa I ! m . . p i n  in 1994.ylinin 1991. 
11 I) The form for the SOI(cX4) apninr ian.  which u I 
[rq mentioned cul*r vu the instruction thc IRS gave uwhrt 
[iq is what you do. fde as a (cX4). We haw no8 Wcd for 
liq 1996. and Ihc principaI rruon is aU w records arc hcrc 
ti8 rightnow.mdroMhwAndavnUutdocrrhcaudit-and '[iq the DLC. 
[iq did I mcnti0n.Scnrror.n hrve given thc Commil(rr th- 
111 tax rc~ms.We have yen chc COMmiucc the audiu. but 

ArthurMderxn Em't do ow ux renun because we have to 
[iq wait until wc get lhmu@ with this to get the sdfback. 
m Senator Cochnn. My friend. Senator Liebcrm. 
1211 mentioned some of thc differences krwccn thc D c m m t i c  
IZZI Leadership Council and chc Rcpubliun Policy Forum. and I 
rn think il I hcud contctly, one of the differcnccs is b t  
W4l the Democratic Ludcrdu 'p Council had a PAC lhat they audc 
84 contributions to andidam and ckccion campai.~~. and the 

(11 Republican Policy Forum never did lhal. Is lhat correct? 
m Mr. Bubour.The NaIionJ Policy Forum dou not have a 
01 PAC. never hu made a P A M  a PAC. and never has 
(41 contributed 0 a PAC. 
[q Senator Cochnn. My infomnricn. too. is lhat most of 
161 those who were wive in chc DLC were elected DcmocnIic 

~CCCDI what Senator Lickrmvl u y s  fhat the new Democrat 

, 111 nem'ork is not the DLCs PAC. though you sure couldn't tcU 
m it from ruding~ the newspaper rlut it IS not Ihc DLCs PAC. 
m Chaumlhompson.AU ri@L sir. 
WI ScnatorAUo? 
19 SenuorAkaka.llunk you very much. 
m Mr. Bubour. as former chairman of the RVC and NPE you 
m worerwohau. 
(61 Mr. Barbour.Yer. Serutor Awu. 

m ofkW. Isn't lhal c o r m ?  And most of those who took 
!@I an active pu1 in the Republican Policy Forum included 
81 thoF-lc-mort wpk WCIC no( &Id O f i W ,  RCpUbliCU, ISJ ScNtorAUo.Md IheX were about L e  Umc IimCS in 
[q oIXcul5. Is that correct? 
1111 
Ita National Policy Forum IO have a yrumou bottom Md so 
in1 one of the ru~a of ~hu& is no policy council c o u ~  & 
[uI manyas Welec~cdoff~Worumanyulullfrom 
[ IS]  Washmgton. D C.. and the vast mpri ly  weren't electcd 
lip officials.The vast majority weren't from here in 
[I? Wuhington.llut's correct. 
[in1 Senator Cochran. Do you have any idea why the IRS 
1 1 1  would havc concludcd that the DLC was not mvolvcd in 
[a[ politics to the extent Ihal it should be gnnld.could be 
nrl granted taxexempt 5 0 ~ s .  and the yme IRS concluded fhal 
[a) the Republican Policy Forum a too polilicll? 
[zq Mr Oarbur. Senator Cochnn. Senator Lckrtn?n 
[zrj mcnlioned that the Dcmocrauc Leadership CouncJ was granted 
=s>ms durinR the Ream admirusmuon. and from all I 

[q either orgaNzation.We have had tcscimony from Mr. 
' [ v i [  Earoody. f o r m  president of YPE and Scott R e d  the 
114 executive director of RUC. lhat the l u x 5  krwccn RUC and 
1131 ?IPF were blurred. at b t .  and I think h i 5  is a problem 
[tal that I am having.and I am 5urc my coUeague5 arc havmR 
['si Why do you believe that Mr. Buoody and Mr. Rced had 

1'7 Mr, Barbour. Senator Akaka. I had no concerns that 
[mi there w a s  eyer MY crossmg L e  line. and I don't lhmk Mr 
['oi Duoody or Mr. Reed evcr thought the h c  was crowd.  hut 
!a] there was a rclationslup. 

The RUC I O M C ~  money to the Yational Policy Forum and 
[nl became i ts  creditor. and very honestly. Scnalor Akaka. the m: RUC became a much larger c r d t o r  than it ever intended to 
124 or thought it was going to. and u money was borrowed by the 
PSI Yatronal Policv Forum in that rust vcar. late 1993,nrlv 

,Mr. Bubour. By dc~Scnaror.wc were trying at thc 

such concerns? 
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111 1994. then Ihc R.C became concerned about gctIing 11s money 

PI So you had the renuon. i s  how I w u l d  put if. bemen 
141 the creditor and the debtor about Scott Reed alway5 
[SI wntcd-you all do scull. do Stuff, do 5tuff. so you dl can 
161 nir money. and Mike Buoody i s  very dcliknu, very 
PI thoughtful. a m e  intellec~d with a very different pace. 
111 The ochcr thing that I h k  led to the tension is  I 
R traveled a lot. and I didn't have an omie at UIC National 
1'4 Policy Forum. I never vied to-you know, I WJS not running 
1 9  '1 the Naliond Policy Forum on a day-mday basis. ,Mike did. 
1'3 but IOU ol h e %  he would mcd information or want 
1 0 1  SOmClhinfi. and hc Would have IO go IluOugh Scat or so 
Itdl through 10mCbody clrc who worked at the RiiC bccaur that i s  
i lsi  how he found me. I man. the RNC was sort of my day pb. 
I I ~  and Ihc Xauorul Policy Forum I was not ncady u involved 
I!? in.IchinkUutrubkd-rhurhrtrubbcdwong,butIhrve 
[io1 toul confidence that - was n e v e  my cime when thc 
114 xpurt- of UIC orgmimliona. or@zawnaUy, 
ool funclronWy. mmgcrully. operalionally. eva merged. 
(111 hulOr A U .  Bctwecn the f o u h g  dNPF in 1993. 
m June. and 10 months later. you did some funon*ing at NPE 
1211 and rhrr WJS about April of 1994. funbraisins did not go as 
1241 expected. as I understood, and it was at thal rimc U u t  Mr. 
1251 Vnlcanrk began to look for a way to let the NPF repay i ts  

01 loans 10 the RNC and the RYSEC. I5 that correct? 
121 Mr. Dubour.Yu. 5u.The RYSEC. Senator A U u .  ir 
PI rimply the SUU or non-Fedenl component of Ihc RNC. It i5  
I I )  the way the FEC has you act up your accounts. if you will. 
Iq Thc RNSEC IS our non-Fcdcnl account. and IIU RNC did want 
tq the NtlMntl P o k y  Forum to pay back w)ul i t  hd borrowed 
m out d I h c  suu or nomFedcrrl account. 
iq SCMW Akalu. Since NPF was operating primvlly on 
PI borrowed hndr from thc RNC. what vu thc effect on the 

( 1 1  rcstruc~red and some of Ihe money pad back. prcrcnbly 

(31 Senator Alulu. You may not see Ihc CoinCidCnCC bewccn 
[dl the S2.1 million loaned from Mr.Young and the vast mhraon 
1s) of money into Ihe RYSEC. I do see Ihal.Thcn Ihe 12. I 
(61 million loan whow bnds were not made available to the RVC 
m until Octobcr 20 allowed the RVSEC to uansfer-and in thm 
[a] fw. 556,600 IO the Hawaii Republican Party on October 25 
[q and Oclobv 26. How do you explain as quick Nrnaound 

114 of moncy ius  days before the national election? 
itt i  Mr. Bubwr. Senator Akaka. if I could mak Wo 

i [*a poinu. One ir the loan that you described ~5 made by the 
1t31 Signet Bank, which i5 a local bank. It w5 guvvltccd by 
[iq Young Brother5 Ocvelopmcnt (USA), wluch i s  a Florida 

'['si corporationand  no^ by Mr.Young per5onally. I just want 
Iltq to note that. 
![In But. Tist of ak the RVC had the funds avallrble if 
;{I* thi5 had not bra done to do every penny that was done to- 
[I* that was put out.The plan hi w written was written 
'a! long bcforc Ocrober the 2OIh.Thc ghll Of IhC M U O d  
ip11 commince.of the RYC. was that we wanted 10 put money mlo 
p?~ campaigns late. In Federal campaigns nor one PCMY of Uu5 
,?ai money could come out of thi5 legally, much lc5s as a 

'pal  pnctica matter. IegaUy they didn't. So we held our rue 
psi until late because historidv Republican candiCtca have a 

Pap 219 Paw 222 
' [!I tendency to overspend early and run out ofmoney.And IO 

m what we vied to do for our cmdidater. all this Federal 
14 money.no1 one 
[II we're wlwrg about. it's dl totllly wparatc. we Nrned 
19 that money loose late because that had bccn our plan since- 
[a for months and monthr and monthr. 

Senator Akaka. slr. wuirman. I want to vicld the rat 
pi of my rimc to Senator Glenn. 

13 back. m d. 

of which has a n w g  to do with what 

~ m 
~ m ChairnunThomom. Senator Glenn? 

I . - '  ~~~~~~ ~~~r ,. ~~ ~~ I4 period or&. thc N~G-LI  PO^ ~ o r ~ m  5&t about $8 

I s 1  really quite accurate to say Uut it was p r w p l u y  run on 
lib1 borrowed money. but tikc a lot of busincsxs.rt was mwe 
I* n borrowed money than I'd have IiM. but chc effect on the 
it11 RUSEC. the Sute account.as M showcd-l'm sorry. I Qdn't 
I q  mean to Nrn my back 10 you. but. you know, we had a chart 
Rol up here a wNc ago that shows that the funds avulable to 
Rv Ihe RVSEC at the tunc of an subsequent IO UK parurl loan 
1211 rcpavmcnt by NPF was very healthy-very hutthy. 
1231 
R ~ I  wthout an rnlusion of mfi money to the RNSEC. the 
12qOpPnrNWY for a major Rcpubkan nclory in November of 

(13j Swtor  Nicklea. 

119 And. ,%IC Bubour. thank you for tcrI@mg And we are glad 
1'9 that you am h a .  I lhink there 15 a conmst. In facl. 
pn did you leave the counuy lor a yew and then decide 10 come 
[lbl back? Did the Cixnn l i t t~C dng you back? 
1'4 .Mr. &Ybour. No. sir. Senator. I am glad I O  be here. 

and I M honat-l tell you honestly. aRer the la11 couple 
1111 wccb o l  things that were said h a t  were baseless and 
pq tocrlly untrue. I was cagcr.chompmg at the bit 10 have a 
(m chance to t e s ~ .  
PI 
pq Did you and your attorney ncgourre rmmunrry and-jtd you 
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(irl mrllion md mucd well over 5.ma@c 6.So it is M)( 'pI k N l O r  N i c k .  .MI. C h u l ~ U ~ l .  mk YOU very much 

Senator Akaka. Did you a5 chwrmn of RVC fed that 
Senator Nicklcr.Arc you tcslJymg under I ~ ~ U N V ~  

(VI 1994 woukl bc 1051) ($1 gel pUlU! iIlunUNt)' 01 l o a  ImmUNty Or- 
m 
PI chart up. and you can see the rndaLnlity offun&. 
:ai I said UI mv urumonv artier. md I M IM( sure 111 ILaLnhtCrl 

Mr. Barbour Senator. as I sad. I h n k  lhcy sol the m 
PI U ~ ~ U N V .  I drcin't even get a ICUIIUS shot. 

Mr Barbour. No. Senator. I am not-1 don't have any 

is1 an)tmdy tatctied on to ii. it was r a u y  the Xauonai poky  
lbl hKum Ihat nrrdrd to repay morc than the RYC needed the 
m money ?he RUC wan- the money. but the boud of the 
(81 Natnnal f" Forum UI Junc had Nud Ihc concern m the 
pi board RICCIUI~~ about too much debt. too hu. and i t  actually 

pci Luruted borrowmg by the Nauonal Poky F~rum.and the 
[ * # I  VatmnaI Poky I'orum. I feared and I know Dm Dcnnmg 
1 8 2 1  feared. and Mike w sort of leavmg at Uur Woe. but I'm 
1q wrc hc 5 h a d  the conccrn b e a u r .  wen Chough hc I 
y lcavmg, he cared about-he cared about ttungs bccnfi 
,'si right-the problcm that YPF had was that they were gomp IO 
i361 cnd up with no source of crcdlt. that the RVC could not lust 

I W  thmiunn Ihat thcr wouldncc oaid backandulfmcell that 
bcanopcnchcckbonk you know chat they wcrclcndingmonc) 

151 * N t W ~ ~ K k k S  YOU mght need One 
[q WcU. I jud apprccialc hat I rmssCd one of the 
m ~ n m ~ ~ r y  harmgs I Qdn I know dma)k )ou wcrc 
IIJ rcquermj that I make llght uf Ihat. but I do appreciate 
[9 )our coopention I h n k  that speak5 well for you 

1'01 Let m u k  you a que5Imn A lo1 of people alluded 10 
I I  11 thc fact of the Nauonal Polrcv rorum I was on that hoard 

(q Mr Bubour. Nu. su. 
[isl Senator Yickles. I would bkc to know d they did. and 
[qq I have h a d  allusions to chat effect. 
1181 Tlurmrwp. at lcast as far a> I know, was really 

i q i  was g0;;l~ to not'k Jereriilbic anymore. 
[ai If I had had to run for rcrlcction mlanuary of 1995 
izii JS chairnun of the RYC and said.oh. by the way. the 
IZZI National Policy Forum owes us fZ.5 million and hadn't pad 
1731 mr back. I would nof haw IIM to have had to NR on lhat 

[ t i  engagedin t i p g  to have a lot of policy forums. public 
[a[ forums. a lot of pubhc involvcmcnt. I am going I O  ark 
[z?] ruf f  if they would put one of these grassroots level public 
rm forum up. Do you have that? Just to make mention of lh31. 
mal I KC dots all across the countrs.Therc i s  one in 

,211 campaign UI January, but 11 was really Vle XPF knew that at 
:ZS] :omjo, \nu c o u l d  no longer art&, unless th I5  'XIS 

iz.1 OWahoma.and I wdl ask 1hcm.d they would put up J Iittlc 
?si d ~ ~ c t  that wvc h E n  Oklahoma ' h s  i s  not m c v c r \ W \ ~ - ~ -  . - . 
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ir;  record. but it ir one that we-rhs I5 a public forum. No. 
14 dyou would hold up the one on education. to back up. 
i l l  But Uus is one. the only I puucipatcd in across the 
1.1 counuy. at l c u t  in my Sure. IIUS ir one d d h g  with how 
IS we set atrirk kid.¶. kid$ that wee f m g  out of school, 
IN dropping out of school lhal werc in uouble. possibly going 
m to pd or m U y  their lives were hclding in Ihe wrong 
81 M o n .  It was kind of a M in conjunction with the 
PI National Guard's academy w h m  &cy out the k i ~ ~ d s  kind of in 

111 theu (c l k )  status either. But I Iwk  at &e comparison. 
(4 and it looks 10 me like the IRSand I happen 10 be chairman 
PI dthcTaxation Subcommirlcc in the Finance Committcc. and 
141 it docs look Io mc like ms vu not consistent m m t i n g  
[sf one to Chc DLC and not granting it 10 lhc Policy Fotum. 
[ai I m mubkd  by Uut.  It looks like they are plryvlg 
m some type ofideological &une here. 
1 0  Mr. Bubour. SCNtOr. could I ius1 respond 10 
WI ~ ~ o m ~ l h i n ~  you $aid?'lhm i5 an *bit IO lhat we have 

[io) a boot  camp.^^^^ i t workid.rnne we& m t t y  k i d c m d  
ii I) sand I norice-l &lanced in your book Tist~tening to 
ita America.' I know you spent a lot 01 money.You lost a lot 
1 4  of money. fnnwy. 
i t q  Mr. Bybour.Yct. sir. 
1151 *NlOr  NicWn. Publishing dillmnt lhings.lhis ir 
iiq a book listening to Amcrtca.' that I guess compiled this. 
1111 And I just glanced at it. It had ma* two or Ihm 
II~I parag~~phs on these b0M a m p s  for kids. awuk kidq 
[iq uoublcdkidr. 
m Thcn I nouce p u  haw a lot of pager on a lot d 
nil Wmnr issues. but h s  was d y  subruncc Ihu ir 
Pa m a l  and poUtOn on how we can rmke We u1 Amcnca k t t c r  
m And UuI u Ihe mason why I held up that Curt chur where 
T ) ~ I  it shows you hd these heannu dl across the country 
mi T ) u s  is  nor a fnvolouswu know some people )Ma l l&  

['I Uut Uus 15 a p u p  h a t  vu cnyled vl money lrundcrmi p w p s  111 VCnNre wth the puty -8 about the DLc 
m and forcrU, yw)rcea and SNff. and I h n k  lhal is hogwash 
PI Mr Bubour Well. Senator. it IS-I man.  II you wre 
1.1 douu lhar you'd YI up a bodcr room n th  chm telephones 

a vm huh a W l w 4  I aoDmiate your $ a m  what YOU 

nil bud- a Dcmocnuc anpnty It's nor too lace. Ihc DLC 
publicauon up. to pu, our cffon to keep the Democrat 

m Pury born &dm8 mto permanent nunority s u t u s  
mal 
p51 mdcpcndcncc. but vc dcfuulelv want Uus 10 be a pvlt 

Senator Robb. a former chuman. the DLC. we want $om 

PW zza 

m 
pi Fcnator NieWct Let me mterrupt you lust a ud 
pi Mr Bvbour Yea. su 

m for Ihc dormaoon dour colla- lhat have an murest 

Al From. the pmidmt of the DLC- 

m and a p o ~  olliebox RW was a very wloua and I h n k  IS *NIW NK&S I LhLllk Vhrl! M gOUl# 10 do I S  1U5t 

h &fbrtio &w wpk to mi&. If the);d put lhai 
I prior OkJahoma lhuu back up on the screen. what I vu 8oing 
,q to explain u) Ihc viewers, unless I'm mirutrcn. lhir vu a 

ti01 newspaper ad, a copy of a newspaper ad Uut -ns run in the 
11 11 Id paper to invite the public IO anmd.'Ttuf is vhrt 
114 I h i s  deal would k for .hd every limc we'd have a forum. 
1121 we would hviw the public to anend with an ad We this. 
IUI and u you know-and I chinlr some others ancndepthcrc vu 
iin no vote for an-. thm was no C U ~ D ~ ~ R I I .  thm was no "we 
[i don't like Bill &&n: cherr w no k k - t h e  bum our: 
(17 ItwasalltoWaboutUur. 1'7 Mr. Bubour.lht U my undcrstandh8. Senator. 
lie1 

1201 around somc I d  effort like Uut. char would be the sort 
@ t i  of cenvrl buiMuy block of what we were doi i .  I wanted 
n people to understand what that wa$.lhr is  an ad to invite 
pi the public 10 come. p i  Mr. Bybour.Thrt's C O ~ K C I  
n.1 Se~tor  NuWea.Well. I mentioned that because I 
1 2 ~  Vunk YOU had lhat-l think it i s  Wdcnc that you had a lot 

;iii Now, this is a 5Ol(c)(3). 

,(fa[ SC~tor Nickla. Now. correct mc if I'm wrong. but the 

:T~JI ~epu~ican polirv Forum m people did not get ux 
811 deductions by writing checks to thole groups. Is Uul 
rn correct? 

pi Senator Nickles.Thcy had to pay-conuibute 10 those 
pq with aflcr.ux collars. But a (cX3) orglniution is a 

And Ihe subvt  you mentioned about the National Guard 
114 and the boot cmpr. very rypically, a forum would k built ;[I* (CX4) SUNS lhat Ihe -tic -Ship COUl ld  Uld I h C  

Pap. 229 
[ii of 011s. plus you put out a nupzme. I klicve called 
m Commonsense. m cormt? 

1.1 Senator NicWn.And that vu on iuucs. Now. 

pw : 111 charitable ogurinrion.7hore arc ux dcducribk;is that 

fa! Senator NiclJcr.And lookinn at the Plolvnsive POW 
PI Mr. Bubour.Ycr. PI Mr. Bubour.lhl'5 CwrcCr.  

. .  ~ ~~ -~~ ~~ ~ ~~~~~ ~ ~ ii &led. of the* paperr were witm by RcpubLruu. IS h S I N I C .  IU amdr lOOb & I1 I5 mi (0 m W C  
f(l I wrll ark you a coupk quesuom about lowu the IRSnot 
m dcducuon. You lost chc IRS c W u a u o n  d(cX4) 
111 ommution; is  that corrrct? 
;q Mr Bubour.Thc IRS hu MN recopruzcd the (cX4) 

11-1 kNtor NicklesAnd they wrd basically Ihc P o k y  

1*11 Mr. Barbour lhal  is  cs¶cntdy what they said. too 
!MI Rcpubbcan. 
!,SI Senator Nicklcr Too Republican I am concerned about 
[*a1 that m comprnn# the Rcpubbcan Policy Forum to Ihe DLC. 
'17 And I looked at the DLC. and I hord somebody say. well. 
['si they had the  me chauman But right now h e  policy-or 
pi the DLC chaired by my good friend. Senator beberman. but 
:mi also. I thmk Mr Romcr is the vue chwman. he also 
1211 happens to be chauman of the DNC. Demcurauc National 

COINIII~ICC. In l00lwg at all lhcu leaders. they 111 happen 
,a to be Dcmornu. and that i s  Tme, my point being it looks 
1211 bkc 11'5 very-11'9 a Democrat orgamrrbon. it's a 
!251 nartion O ~ ~ U N U I ~  And I'm not YWIR they should IOU 

n r  Amman  pol^^^ to rhc mom bbcnl rypc phdosophy. and 
m clus is a wr&ducubk oryrunrion. 
!#I knalor L~cbmnan. Don't rcll our conrtiburors that 
(4 We am up18 u) move in the other ducction. 

[ I t !  have a (cX3)? W u  thm an orguuuuon m your 8roup that 
194 somebody could get a UI dcducuon for conuibulmg 10) Did 
: t i 1  you have some Uunk unk or somclhrng that was Jntucublc on 
t u [  the Re ublican $de? 
1161 Mr L u r .  No. su.Thc Xauonal Pobcy Forum never 
yl sought (cX3) sU~5,and our donors never were able to have 
!q u x  Jcducubdity. We dicln c thmk that that would k 
iw right. 
1q 
,101 heard a couple ddfercnt answers on whether or not there *A> 
'2.1 A PAC run out of DLC. and I hard Senator heberman %ad 
[ni there wadi.  But I'm lookrng at 1lus address. I5 thcrc a 
~nr political orynrzauon that makes campvgn COnlribUtJonS 
341 U > I I I ~  the ume phones and same perroMel' 
~ S L ~ 8 a r b o u r  knalor heberman w d  have 10 answer . - .  . . 

ilol IONS.  I901 ScMIM NiCkln. NOW. IhC-mY pOu1t bWlg.did YOU 

Forum vu too partisan' 

Senalor Nicklea. I undcrsland. Now, IS t h m  4-1 
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1-1 that uucstion. but Senator Lebcrman- r r i  fact when he bccamc oresidcnt of the Nauonal Pokv 
!zi 
131 Yr Barbour. I do not know s~clTicalIy. SeNtor. I 

Sckator Yiclres. To your Imowledgc? ii Foundauon Aid ihs'dcposiuon on page5 ' 9  and 80. he 
in remembers it a bttlc diffmntlv Did YOU express your 

141 ius1 know that. likc you. Senator Lucbermur announced the Pi concerns f a h u t  Mr.Young &g a G x  CX&I to ~ r .  
151 formation of the new Dcmocnt neIwork and that Ihe public4 19 Barbour?' 
!ai think the political community took it to be the DLCs PAC. [q -I brh-ne I did.' 
m But to me it makes the pomt Uut wlc.mindcd orguuutions m "And do YOU d when that occurred?' 
IIi can work together and hi just bccause Senator lieberman .' III XI about the tinu this ux cxdt thing was in the 
PI announced it docm't it put of the DLC. ' ~4 newspapers.' 

!io1 Scnator Xicklcs. I undersunband I am no1 saying : i t q  I believe chat he was the man %+to win charge there 
v r i  t h a t t h c y d i d a n y I h i n g ~ g . . H y p a n t ~ u I c ) L i n k  we :pi) in '95 and '96. 
144 need to have fairness and equity from Uw IRS. and I am not ira Mr. Barbour. John Bolton was president of the National 
it31 sure that it has happened in the case wilh thc Policy Forum 1 [in Policy Forum in 1995 and 1996. Of course. at not rimc 
(iri compared to the DLC. I appreciate your cooperation. iriri durmg &[-this loan had been done long M o r e  that and- 
[ 'SI  lbank you, Mr. Chairman. i [rq Senator Durbin. Wouldn't it have just c r o w d  your 
1761 ChairmmThompsun.l'hank you. Senator Nickles.  in mind if you were going hllfrvry around the world to m e t  with 
i t ?  Senator Durbin? t[r? a man and ask for moneyto figure out what ius citizenship 
['ai Scnacor Durbin.Thanlo. Mr. Chairman. 7lunk you. .Ut lpw status MI and whnhrr he was anAmerican citizen? 
[IS) Rubour. 1 iiq Mr. Barbour. Senator Durbii. the guumtor of this 
1201 m loan was Young Brothers Developmen1 (USA). It wa5 a Florida 
VI Senator Durbin. .Mr. Barbour, what is your opinion of :pti corpontion.The president of it Was a former chwman of 
124 an American citizen vho would renounce his ciIizensh~p IO 1i-a the Republican Xational Committce.lhe x c r c w y  treasurer 
mi avoidmxcr? and general counsel anr a f o r m  counsel to Ihc President of 
wi !pi the United Suter. Gerald Ford. 
PSI Senator Durbin.What is your opinion of someone who :m Senator Durbin. But. Mr. Barbour. Mr. Barbour. the man 

(11 you WYCIC PchKirrg with Vu Mr.Young.The mm that you WCrC 
rn COIU~II~ China with was Mr.Youn~.Thc man you were inviting 

Mr. Barbour.fhmk yoU. %NtOr D U M .  

Mr. Barbour. I wouldn't do it. 

Page 231 Pago 2% 
iii would? 
m Mr. Bubour. It would simply depend on thc 
PI cu~umtances. I wouldn't want (0 judge aomtbody vlthout 
#I  dnlrura in lheir s h m .  But I ~ u l d n ' t  do it. 
151 kNtOr DUrbin.WCU. I'm going to Irk you to CdgC. 
m because here we arc trlking about a mm.Ambrou5 Young, who 
m became a big knchccor to UC Republican F%ny indirectly. 
iq to the National Poky Forum dirrcUy.~nd Ihat's what he 
(q did. He renounced his U.S. citizendip. and according to a 

[rq memo at the RNC.did it for ux purposes. 
iii] When was the Curt limc that you were aware Uut .Mr. 
119 Young had renounced his United States cilizcnrhip? 
1131 Mr. Bubour. During the cimc UUK the loan g u ~ n t c c  
( 1 0  was king dircUucd. sumebDdy said they thought hc.Ambrous 

[tq his wife was an m i c a n  cicizur, the children. who were 
1'1 grown. arc all American citizens, and that he had once been. 
1wi I don't remember who it w4s. but I do r e d l  that I wasn't 
lis] sure whether that was (Ne or not. I- 
114 Senator Durbin. Did you- 
t i t i  Mr. brbour. I have-when I a c W y  found out with 
n some ccrtlrnry was when the rccorQI were being reproduced 
mi for the Committee. tha~ thcre ru a notation in there from 
rai our Finance Dcpuunent that apparently thcy had received a 
~251 caU *tytng he's given up his cicilenrhip and slm is going 

F rn to Uom was Mr.Youn&lhc man whom you brought in and 
1 I ~ J  l ~ d  we need your counsel o n u i  policy-thcy got the ' 

(4 be our man onAsia policy-was Mr.Young.'lhc man who had t m renounced his U.S. cicizeruhip. and you never asked? 
1 [q .Hr.Bubour.No.lMVCraskedUwmUIwhlthewl- 
I (q w h m  he was a am. Just su pu'U know for the record 
1119 .WHr.Y0U~g 6id not go to Kora.YOu mcnlioned Korea twice 
l i t )  Senator Drubin. I think he was invited. 
[q Mr. Bubour.You mmlioned Kom twice. In Korea. I 
It? went 10 the confmnct. leaders conference of the 
~ i r )  International DcmomUc Union, and *.Young did not go to 

1(rq Senator Durbin.WeU. kt w juu tcU you this: I 
![in don't know what Me wu Wce in Y-, Mississippi. where 
pq you grew up. but I  can ICU you what life M s  like in b 5 1  I 1rq SI. Louis, Ulinois. and these good nuns at St. Eliubeth's 
I@q School yve me chis bmk.'Man Without a Country.' and I had 
!mil to read chis right along next to the Wlimore Catechism 

I rzq lust don't have the hi&cst regard for them. nor do 1 thmk 
I (zrl that they hank& ought to be blrrolling our American 
fpq campaigns or our think unb. But apparenUy that didn't 

I ('1 cw thc mina of many people who were malung decisions at \ rn the RNC or the NPE 
pj la mcp toyour bu chart for a moment here that ' 1.1 s h o w  1 the money on hand. If you can put that up. 6 

' 1s) somebody would put that on U u c  QIEI there. or II YOU could 
iq brmg it up to the monitors here. 
m Can you tell mc-now. are you referring here to the 
[w Republican National Slice Election Commit~ec balance as of 
pi October 20.1994. to make your c u e  that you were flush with 

[in money and dtdn't need th8s S I  .I W o n  Imm the XPF? 
1111 Mr. Bubour.Thc grtm bar tepresenu 10ul non- 
113 Fcdcnl funds available. whch is the RYC balance plus the 
1-31 prc.approved line of credit balance that all wc had 10 do 
pi was write a check on. 
[is) 
( r q  Mr, Barbour. So those Iwo. those two figures tognher 

(iq 
[IO( Mr, Darbour -which is the funds avulable. Nom 
[mi Federal. 
izq Senator Durbm.What conunittecs? 
pa Mr. Barbour. RYSEC. non-Fcdcnl. 
[ai Senator Durbin. RVSEC. nomFedcl.WcU. Ict me lrll 
.pri you. your FEC T u p  for October 20.1'394. i s  mconrirtcnt 
1251 with this chart. It 5av5 $'our bcmnning cash on h l n !  was 

letter here. It is a very f l o w  letter, you arc going IO 

1 
ip4 h. lis1 Young. had once bten a citizen of the United Sutes. that 

about people who walked away from thc Urutcd SPtcs.And I 

Page 255 -a 
111 to start attending Ihc mbp. 
m 
01 with Ambmus Young, I'm not sure that yc ou@t lo ct 
[ai involved with a rmn who vllkcd awry from his US. 
is) citizenship to avoid payins (UQ and now wanu to be a big 
pi bencfrctor to the Republican Rny? I mun. Mr. Bubour, 
m p u  and I go 101  lwdncnu w h a c  n wave -and we 
!vi sing along with Lec GmnMod and we're 1 for America. 
(91 Didn'I it juU give you some pause or hesitation to say, you 

114 know, this may be hucl Io e x p h  10 the low paurntic 
1(1) rQncrituIs who make up the supporters of thc Republican Party 
(ra why I'm spending time on a yacht. 80in.g to vipr to Chum 
i n [  n u k i p  a litllc trip to Kom.  inviting this mm to have a 
iiai personal mcctig with Yewt Gingrich and with Bob Dole? 
1 6 1  Didn't it n c r  dawn on you that this might not be the 
iw right approach to fund-raising for the Grand Old Party? 

[*ai mtmdsd IO leU you 1ha1 I found out this year, i 1997. 
i'q when wc were petting out all the records to deliver to the 
!zai C~mmttcc lor this mvcsligation. is when I found out that 
izq Mr Younp had given up his citizenship. 
1221 
izq to vnu. I'm sure? 
izdi Slr. Uarbuur. Oh. surc. 
pslkna&rJ>urhin Ile answered to vou. as a matter of 

Miller Reporting Company, Inc. Min-U-Scrip- 

%cutor Dutbin. So did you uy a1 Ihat point slow down 

Senator Durbin. If we could put our- 

Senator Durbii. But what funds- 
Itn Mr. Barbour. Senator. I must have misrpoh. I (I? totaled the green bar- 

knator DurbimMd the nameJohn Bolton is famrlur 

_. 
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[(I $713.000 M d  you show S5 million.And what i s  really 
14 curious is if you did have $713.000 on hand Lhrt would 
PI cxplrin why you needed Uus muncy from the NPRThis was 
161 the fund you used to distribute to the Stav parties for 
151 soft mOney acrwnu.And IC1 ale tell you SOomCrhing clX. 
161 If you W m  ao nurh with moncy. why during chis umc period 
m of rimc. the nen month. did lhis +UIY fund the Republican 
iq Nallorw a t e  Ucct cocrrmutce .borrow 23oo.ooo from thc 
[sl Signet Bmk? 

IIII that you've given us and the FEC report Schedule I on lie. 
114 
115) right here. but I uswe you rhat the bar charts IIUI 
II~I wmcbody i s  ukiq-wcU it i s  hae on Ute sccn slill- 
119 acc~ntely reflects the amount of funds avabblc to the 
iiq RNSEC on the dam shown. antl- 
[lq SmncorDu~.WeIl- !iin Mr. Bubour. you have ~ " g d  IO p m k  ~~mcth ing  here 
[iq Mr. Bubour.And I will v c n ~ e  IO say. w i h u t  far 
Itq of conuadietion. olrccunte conurdiclion, Uut it's go@ 

ntl Senator D u m .  Well kt me ccll you. I ask& 
@?I Mr. Bubour. Lct m - l e c  mcHt mc rive you here that 
m on-l'vr got the @urn. On No*emba UIC 2Oth-l'm sorry. 
mi October the 20th norrFcdarl Iun6 avliLMe. S5.053.521 
MI I n ,  NPF D a m n t  1.6. lcavn S3.453.521. If includes rht 

111 churrmn then. But the day they found out. they returned 
m every' pennyMf it. 
A Senator Durbin That's exactIy whaf happened on our 
1.1 sidc of the oble at the Democratic National Committee when 
61 the yme discovery was made that money was uansferrcd to a 

i 161 corponcion that did not have the money. Lhrt didn't have a 
rn profitable ycu.andmuch was made of that.'lhc money was 
PI rccurncd. So your vetzing proccr~ m y  have k e n  klter, but 
PI at least in Ih* insmce. you ran into the ume problem we 

1101 Somew i s  revly inconsistent Mth your bar chart IW M inlo -8 10 fiEUW QUI w h e w  the COfflPSIlkS thrl 
: i t  11 send money to our national commituecer actually are 
![la prokblc companicr or whether they arc drawing loans from 
' [ff  overseas W are M improper hwr for a contribution. 
iitri Thankyou.Mr.Chairman. 
~ its1 ChairmanThompson. I want to plrc a minuu of my own 
;It4 lime. 

i rial that up unul today we h n ' t  been able to achine, and 
;liq rhar is  apparently a sense of moral ouIragc.We have heard 

,,mi We have hard of the Sl00,OOO b u m  an audience with 
rm somebody over at the NX. We have hcud about dnrg dcalcrs 
p i  and arm mcrchanu in and out of the Whiv House. But todry 
12.1 Mr.AmbmusYoung hu provoked moral outrage. 
(151 

.Mr. Bubour. Senator Durbi. let mc @Y these fiiura 

m to comport with what che boob showed h a t  day. iI2n a b o U t  S50.000 buying a ndio P-CC With the PRSIdCnt. 

I thmk-chis is a gentleman who escaped m a h d  China 

($1 balance in Ihc RNSEC accounu and it v ~ l u d n  the pre 
RI approved line of credit that we could 6.w dom on by 
IYI witins a checkAnd. Senator. I will tell you that during 
14 lhis period of cimc we eve S1oo.OOO out of the RiiSEC 
151 account to UIC b U i a  hnd.When you- 
m 
[a can't MI get it our. 
m 

Senator Durbin. Lcc me just suymi to you- 

knrtor Durbin.NoW1 MundcrrPnd why pu come up 

It11 nrdit aniLMc to pu.bulonepu didn't uy. hfacb 
[la you&rrowed~Mo,oa).Youuudchcmoneybomthc~~ 

m Mr. Bubour.-put mOtICyin thc budding riuld, yw 

[tq with this $5 mil l i0n.Y~ are Wking abouta lincd 

[ t i l  -1 gets rnehcre is you make amaddash with thc Lena to 
iiri Mr.AmbrousYouy. chis feUm who renounced his U.S. 
1151 citizenship. telling him get on boud in A U ~ I I S ~  of '94.m 
pel is  a big nmpai@ and w n e y  you.Then you go through this 

i i q  right up to the wry Lut minute of that clmpaign.You get 
i iq the money, m o v ~  it on over 10 your account. und it out IO 

chc Smks to make sure it's put in the account and filad 
mi after October 2och IO cluc thevan u x  i t  for $08 m o n e y  in 

[ t7 j  mrd aC- IO Uy IO Bel hull 10 do thC1aM gUrnn&C 

~ ~~ ~ 

Paw 240 
(11 at the age of 14 and went toTaiwan and LitenUy went from 
m rags (0 ticha. He b VI  Oriental gentleman and was a 
m ciuzen ofTaiwan the cnwc rime rhat he was a ciIizcn of 
141 L e  CNilcd Sum. came hm for medical treatment. has 
151 children hi art U.S. citizens. I uink he compares pretty 
[q favorably to some of the other characcas we have hard ova 
m the Lu( coupk of wnb. 
iq Senator Specter? 
PI Senator 5 p m e r . W  pu. Mr. Quirman. I am nM 
tol sure. Mr, Chaimun.at mMll outrage. Mr. Bybour is a 
I 11 highly touted ~~UICSS. but our hcrriru room is almolc empty. 
el&. Biwbaq I thinlr you O U ~ t  to know that. Of courx, you 
131 can lakc a look and ace for yourull.lhc bad news is we 
1.1 don't have a vote until 830, but you will probably k 
151 Gnishcd.You are not going 10 be re& by it. 
iq 
17 in Mississippi in 1968. I have played IO a lot of empty 
181 moms in my day So my fcclirus aren't hurt. 
' 9  
4 scnrte in 1 9 8 2 . Y ~  vlayed to a few empry roo1p( Ihcre. nol 

Mr. hrbouc Senator Spccur, having been a Republican 

senator Speeur. WeU. I rrmcmbQ when you ran for chc 

m, the cunpw.And you corn krc loday and say we drdn'r 
rn nccd it. you know. we mc lust lrrnd of bUJdin0 up an 
pal acCOUIlI Md 11 U u n ' t  that Imponmt.lhu is hyd 10 
641 foUow .nO it's hud to undaswd. 

rm Mr. &&our. I c o m p b n t  you on ~CIII~M cffec~rvc 
1731 w~lncss. I van1 to puk up where I I& off wth Mr. &ckcr 
8r1 on an aspect of thcYoun8 Dcvclopmcnt Brothers mnsacuon 
115) whch troubles M . M d  what I am loo*nII for. frMklY. i s  

1'1 reform. I do not know Uut wc arc ~ O U I ~  to accompbsh very 
m much on u s s m g  blame in the courx of chcx hurlngs I 
pi b n k  there is a bi8 difference in IheYoung Brothers 
16) Dmlopmcnt matter &an what ,Mr HUM# d d  at Stephens and 
19 the secret u\lormallon. but there are aspects which trouble 
iq nw h m .  
m There CUUIOI be a conmbuwn duccdy by a foreign 
:#I corponuon.Young Brothers (&nl Kong). to the Republican 
PI National c O m ~ t t c r . M d  the e s x n w l  queruon whch I said 

1-4 yesterday 19 whether VW was a genurnc commercial 
( r q  MYCUOII or a subterfuge or -.And J you coUapr 
1'4 it. it loolu IIIIC a sham. 
io1 If you s l u t  with the proposition that $2. I d o n .  
:?ai whsh Nms out to k coQtcral xcurity. IS uansfcrred 
(*SI fromYoung Brothers (Hong Kong) to Young Brothers CSAi and 
('61 then i s  used to ~UXMICC a loan to the Nabonal Policy 

Forum and they u x  Vu1 money then IO repay obhgallons Io 
:?bl Republican Nauonal C o m ~ l t c c .  you could bc dOmg lnduectl? 
9 what you can'tdoJlrcctly.Mdonc of thc t h g s  that I 
:ai uunk we ought to do IS  to make moOJcauons UI the law In 
izv  $top mduect acuuiry whch IS prohbitcd on a JUCCI 
.m matter 
.-I! The letter from Llakr. llosrctlcr uid that 'We have 
:pa bccn assured. ~d assume 11 to be uuc. that the partial 
ps' rcpnmcnl by V ~ I I O ~ L W  Forum of such outsundm~ loan 

-a= Pu).24l 
1'1 1801 one last qmuon to ask you. Now, you've ulkcd 
RI about your @Od spurn. and J yw had om. God blur you. 
PI I wsh the Dcmornc~ Xauonrl Coumuacc hd as #ood a 
1.1 system to vrt convlbufions. But when i t  vu all rud and 
is1 done. is it not true Uut Ihu year the Rcpub(wul N . u o r u l  
VI ~ ~ t l C C d C C i d C d I O # W C b u k ~ ~ 1 W . ~  lOYOM# 
rn BrothcrsCSAY 
(q .Mr. Bubour. Virfudly .U d Wuch VLI conuibuud in 
A 1991 and 1992.S15.000dithom1953- 

(Iq scnrtot 0urkn.And chc m*K 
1 9  7 1  Mr. Bubour.llut 1s rbroluccly correct. 
ita Senator 0urbin.And thc mason it vu rerumcd? 
(15) Mr. Bubour. Is bmw chc comm~tlcc. when they 
IUI acccpled the conmbullon in 1991-1 wasn't there. but u I 
Its1 undmund it. they 801 a check from an hmnim company 
IIq drawn on an American bank the presldcnt of which vu a 
I I ~  former chwnun dche RVC, d chu apparently. from 
It@] 1WkU1g at the records. the Young Brolhcrs people thought II 
1191 theyloancdthcmoneylromHongKongtothcFlorldrcompany. mn that Ihat ma& it okay. and chat they found out in 1997 chat 
Izy that M8ht k a problem. chc RUC foUowcd up on it and found 
I??) out that the money had been loaned- 
mi Senator Durbm Well. you know what. Mr. Bubour- 
ia] Mr Bubour. -and that thcrerore the R.C. the day 
(3LthCv fOUnJ WI. !knJtOr Durbm-1 wam't lhcrc I WaSt-I'l 
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[ii lost 52.5 ml. But dl I ask you. Senator. is 1 thmk 9 
[q everybody undcrslanda what the law is. why there are 
pi separate Sute committees with the RNC and DNC for State. 
[q and that you should know-and I want to wy-and I'll be 
is1 brictThcre is no osmosis.The FEC makes us account very 
161 sumgenUy for lhe segKgrtion of the Federal and non- 
m Fedrnl. 
iri Senator Specter. Mr. Bubour. let me ask you to 
mi SUpplcficnt your a n m .  think it through. and yw might have 

[io] soax suggestions for the Conminee. because I want to turn 
i t  t i  to one other submt. and it is the subin of advocacy ads 

I?! oblrptions WU not be made lo a political committee a5 
izi defined by the act." 
ot Yon: I understand since laking this up with Mr. Bccker. 
1.1 that the political comnuttccs may have bccn Sure coRuNItccs 
[si as opposed to the Republican National Comrmttce. But the 
161 qucsuon I ham for you is: Isn't Uus the sort of a 
m matter. lmk~ng prospectively IO the future. Uut we ought 
(N lo try 10 &d wivrr), in a Jcgi~t ive way, not intcndCd 
PI necessarily by what you did here. I'm not going to make 

[sol that mlerence. But d you collapse lhe VUluctiolLirn't 
13 11 that the Sort of a matter we oueht to Dmhtbil in - .  
[ia legislation in the fuNre? 
I~JI Mr. hb~w.Scnator  Specter, ceruinly it is 

ita and iuue ads. &ch I f i  cnormoudy uoubhg h ' d  a 
i o 1  Ml(cX4) can run issue ads. but not express advocacy. and 

[:ai something everybody ou-&t to un&rsrind.'lhe Fedenl 
[!SI election law. Federal Election Campaign Act. mgulalct 
it61 activity. specikcllly the Supreme Court said advoacy of 
itn election or defat of a candidate for Fcdml ookc. If it 
( I S  t C g r r ) u o  Fcdcnl C M p l Y n s  the IWO PUtieJ. thc Dcmomlic 
['SI Party and Republrcan Parcy. arc bolh narionrl partin.We 
[zol are not Federal parries. We are N(IOIUI parties. 
C*I When I was chairman of Qe WC. vc helped supportTom 
m Ldge in hrr race for Governor. We helped support lhe 
mr Republican Qucuyl in lhe slate I g i S l r N I c  in 
l Z 4  PCMSylVmNl.wC hclpcd Support peOplC rU&8 for I d  
OSI office. county commissioner. 50- 

VI 

[tal this I s  a sub@[ I took up & somc &Id. L( did the 
[to Chairman.SenatorThompson.withAttorneyGcnenl Renowhcn 
[iq she appeared in this mom back on April 301h on a Judicury 
[tq oversight hcarings.And the Federal Election Conunission 

'[:a] defines an advocacy ad as "language h c h .  when Iaken as a 
itpl whole.can have no other reasonable mevling lhan to urge Ihc 
[a) election or defat of a clearly iden(iried Federal 
pq candidate." 
,zq I want to read you one of the commercials which were 
lzll prepared or edited by h e  President. a matter that 1 sent to 
pri d e  Actorncy General and UM her whelher lh is  w a s  an 
psi advocacy ad because. cmdidly, Senator Thompson and I 

III couldn't make much D ~ R W S S  in the hcaring.And this is a 
Pam 243 Pig 246 

Senator Specter. Mr. Barbour. the fact is lhat you 
ca havc ~upP0;c.d a lot of Republ~ca~u who arc on Uus 
PI Comnultec. and the Democnuc N a w d  Convrurvc has 
1.1 supported a lot of DrmomU who arc on thu COmnultCr An 
19 we have a hcny Qucy to uy to put h t  wdc u vc work for 
m the common intcrcst m tryrng to l e ~ l a t e  for thc future m And I undersrmd whar yw are wpn& and I have anoUur 
111 qucsuon I want to ask. and I havc only mi IO m u o  
[4 Mr Bubour.Yer. su I'm sorry I w PSI &nng 

itol to ICU you that the reason the FEC has a Sow and a 
11 - I  Federal IS they know that we do rhrnsr for State clccuow. 

m c m r c u l  ~ P r o t e c ~ ~  i i d ~ c s  For rmlLons of warlung 
01 falNlIcs. Pmldrnt C h r n  has cut uxcs The Dole. 
iq Gmgrich budget vicd to rwc uxes on 8 rmllron The 
lo DoleGuurich budget would have sluhcd Medicare 1270 
lq bdbon. cut coollege schdUsl~ps.'lhc President defended 
m w r v l l ~ , p r o t c c v d M ~ a n d n ~ a ~ c u t o f ~ 1 . 5 0 0  
iq a year for the fun IWO years of c o l l ~ e .  Most commumry 
pl CoUegc U free Help rdulls go back to school The 

114 President's plan prw*r  our values.' 
1111 Mdmyq~uonloywu.Shouldn'tthatbc 

d 

IW and chat's why they makc us havea Sepanu SPI account 
1131 and a separate Fedrnl account. 
IW Senator Specter. Right. I- 
1151 Mr. 8arbour.Thc Sure account isn't covered. 
I'sl Senator Specter. I know you do. Mr. Bubour. and the 
I?? quewion is l h t  these funds 80 from one to anolhcr by 
val osmosis through msparent  shiclds.And lhac is an adul  
it91 101 of Overlap. and I know it is a very heavy responsibility 
1201 to try 10 deal With national orBylivtions which do have 
pi1 responsibilities on the Sute level. 
rm 
~ I I  process so that we don't have loreign money coming 
1241 indirecUy into Slate elections. even though that may be 
PSI Icml at the present t i m e  Do you think that is a subrcl 

I ! )  worth our expluntion for remedial action for rdorm lor the 
m lutur~? 
PI Mr. Bubour. My u~krsnnding of IIIC law, scnnol. is 
['I that fdy moncy is not to be used in MY kind of 
is1 elections in the United Sfatn.Thrt is my-Uuf Ute SUtn 
!61 have law, but I dnn't-l don't want to hold mywlfout to 
rn bc an expert. 
181 Senator Specter. Mr. Bubour. in a sense. don't pu 
191 rcallygct money fromYoungBrothcrrDcvelopmcnt(HongKong) 

lml whch goes through the mney toYoung EimIhcrs Development 
11 11 &SA). which is a puaranlor. and ends up paying lhe money to 
[la thc bank. Signet. which loaned it to the Yatiorul Poticy 
it31 Forum whch remvs the money to the Rmublicm National 

ilia considered i s  an ldv~ary ad? I am not asking you whether 
l[iq it is Icgally. But shouldn't Uut be coruidered as an 
j1t.l advocacy ad and thc cype of an ad which SOl(cX1Ys like the 
it9 National Policy Forum or the Dcmocntic Lodcrship Council 
'ita ought Rot to be abk to run from foreign conlributions? 
,[in Mr. Bub0ur.b you know, SCMW. the National Policy 
itmi Forum didn't run m y  iuue rdvocacy ads at all. SO 1 just 

, I r q  Mntcd lo make sure you knew lhal. But. SCNtor. this WJs 
izq one of the new developments of the 19% cunpaign. It 
pi] started wilh lheAFL.CI0. But you're right. for Ihe average 
n viewer. you can't tell the diNaencc between that and a 
p~ political ad Ihat up "Vote for Bill Clinton.- 
pa] The AFLClO ran more Uwn IS0 million worlh of them. 
;pq The D X  n n  them. Lltimrtely the RVC ran Ihcm. I t  never- 
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til as far u I know, we have never seen the iuu t  advocacy ad 
m o h  to this level. 

It is legal, and rhe problem wilh refplatin8 it is the 
141 Fust Nncndmmc right (0 petition Ute Government. free 
IS] speech. If the ad said Senator Sand-- voted bad on 
i6i Medicare. call him and P U  him to do kltcr.That could 
m sound tik an election a& too, but it may very weU k that 
[ai the people running it am very honcsUy lryvlg to change 
(of Senator Whatbh~s name's vote on Medicare. So it IS not an 
iiq easy thmg. but your poult is 0bvious.Thcx l h g s  sound 
It 11 like campaign ads. but l a c ' s  a hole in the wall they're 
(121 getwIg through. 
pq 

Uut what I am searching for is some v r y  to insulate the 

! pi 

Senator Specter. Well. Mr. Barbour. I am not so sure 
iirl C o m t l c e 2  Isn'i there soomcth~i~g them thit we ought to be 
!q working on to try to Change for the h r ~ r e ?  
it61 Mr Darbour. I think if you wanted to say that parties 
[tq couldn't lend money to an)lmdy because they might pet pad 
!q hack out of money tltar the proup that they loaned the mnncv 
i'9i to  could legally raise to payback- 
!ai Senator Spectcr. But couldn't go to the lender. that's 
!z11 what I'm loolong at. 
:ZZI Mr. Barbuur. I mean. you could do that. from k i n g  
111 .knrcor I k ~ e t t  carlier. thcrchc thinks that the 
[a: Hrpublrcan National Comrmttcr would be bcltrr on d wc 
.zs~-i_ouIJn I lend money to thc National Policy Forum bccau*-yc- - 

[ w  that they & kgal.Tha1 case is on cert to lhe Supreme 
[(SI Court of lhe United States today, and my legal opinion IS 
[tal that they are clearcut advocacy ads.And I wrolc a letter 
117 10 the Attorney General, and I would ask that my Icllcr to 
iml her and her rcsponx to me and the response from the Federal 
iiol Election Commission bc made a part of thrs record. I 
ial haven't made it a part of the record for almost 5 hours when 
izil I made a I)oor sutcment loday. Out lhese arc very. Vcry 
:1q unporlant matters lookhg to the future. 
!nl And when I wrote to the Attorney General and arkcd her 
1241 for her opinion as to whether these are advocacies or issue 
!zsi ads. she declined to take a position, YytnC Khrs was a .~ ~ 
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14 poml. I thought the Attorney General was Lhc chef law 
a enforcement ollicer of the country And the Fcdenl 
iri Ekction Comnusslon wrote mc a lencr saw that rhis had 

:31 conlllned m your FEC reports. wluch mdicatc that you had 
131 S'13.OOO avldablc Indeed. durmg the courx of Oci&-- 
I 4  Uus i s  m the non-Fc&nl account which I'm told is Ihr . - - ._ 

19 arady happened  hey ody gave opuuons for prospccuve 
(q rtmy. 
m 
[ai r a l  charge of h a  Comnurtce u IO mkc what has happened 

[SI source of over 90 percent of the conu~buuonr you ma&c on J 

[I] non-Fcdrnl -you had a balance of 2713.000 m your 
m October 2O(h report. So wc wdl have to work it m u @  ourxlvcs. but the 

m much. 
, - -  

pi; TorriccIIh but it u not accuni  
m SmrtorTorrtccY I'm a s h i  YOU a aucsuon 

n 
mi hn.g h u t  your tcsumony is not chat you w m  the t r s i  

Mr Bubour. it occurs to me chat rhc most noubk 1231 Mr Bubour. ~ c t  me put uuwG 
pa1 kNlorTorric& It may not scan lk it. but I'm 

m ReDublican 10 ~PPCII before h s  Comnunee. but I noted that 

i i i  you were born m 1950. 

, (251 asha- 
PlgI 249 P.p. 252 

[ t i  Mr. Barbour. Lcr mc answer YOU under oath hi chat IS 
Mr Bubour. So, 51r I was born m 1941 m not accunu. lhal the Republican Nauonal Comrmttce SOUIJ 

m wriu a check or checks for the bpLncc that we show UP 01 Senator TorrinlL 1%7 WeU. you could do a mi 

I I W  ILUurhUr.l /IIW can't be uwd for an- but construction- 

ifin you'll u c u x  me if I lomar to D U S ~  you. but I have IO bc 

m aharc-wth rhc bmmtncc Unt the DLC MI m t h a  bormwd 
@ti money or reW upon c o h r m l  vlth any form@ 
rm corporulons. lMtnduals or sources, I mume* 
(zq Mr Bubour Srnator, I am U N W ~  ofanyrhuy about 
pri the DLC except that it hiu been reported m Uw RCV) mcdu 
psi that the DLC vu a r r ~ ~ t m t  of a COnvlbubOII fmm the 

m of d~. 
RII  , rm assist m the eleclonl campaps  of I994 Would not have 
mi bccn posrrbk but for the money tnnaferrcd fmm the 
WI Yauod Poky Forum Ltha your chart IS accuntc or 
mi your Ghg wth E e d c n l  Elccuon Comrmuton i d c u u x  

Thc fact of the matter u the conuibuuons you made to 

-2YI Pnm 253 
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III Government of Indu m 1994. whsh is perfectly k la l  d [t i  accordma to your fh). you had S713.000 and yet you nu&- 
m uue.but I do not know it other than it yu wnna, m Ihe m ConUlbUUON m U C C U  Of SI 6 rmlL0n to VlllOus SUlC .. 
m newsmoer ni oarues md other candidacies ,-. -- -r r-  .- 
161 S C I U I ~ ~ T O I ~ I C C ~ .  Fine Thank pu wry much. 
m Senator Duftnn addmscd wth you Uuguculon of Uw 

ial .Xow.alho you vwld have had to u x  c r d L  which you 
(si & M r .  or you had to have Mr.Young's money mdc avulablc 

pi Mr Barbour. knator Torrice&. that is w c u n u  
(11 You have faded to recognue. I beluvc. that the RYC mrd 
91 money every day, that we IUY money NCIY day. to the 

[I II uoubln mc You know. we vent ~ h m u f i  q u u u o ~  of a 
ivi number o l  Senators on uu panel unul Senator Dwbm asked 
i131 hi5 auestions. It occurred t o m  that in mv o m  chcclrin~ 

accoht in New lervv now. which I &nc mv houx.it rhis 
~I ~, __.._.. ~ -. . . ,-..-, ~ ~~~ 

i t s ;  pomte  the month I pmbrb~y have ICU 
p6[ have a h e  of cmhl  for a second mortgage on my house of 
(111 mobab ly  NK). If you were to ask mc how much money I had 

SI.W.E& I 

;mi ivullbli in mv c h c c h i  account and 1 told YOU SM1.000. 
,_. .-- 
rn 
nti Your chcckuli account. we pul a char1 up of the amount or 

Mr Bubour If y o u ~ k c d  mc how much money you had m 

non-Fcdml bnd, available on every dayand on wery day 
mi that chart IS accurate. ,_ .. - - . - 
741 
pn were lookmi at how much moncv the RYC acluallv hadon hand - 

krutorTomcc~-Hr Bubour I thmk )ou know we 

1101 mmias I Wv. that duruu the nuddlc of rhir. 10 or I I 
it t i  i y s  before h e  eiecclon.-w transferred ~ 5 0 0 . 0 0 0  out of 
14s Uus account mto the bulldmg fund.We made m l e r d  
((31 transfers at the RYC b y  hundreds of thousands of dollars 
( t q  Senator TorricelL. Mr. Bubour. the report s u n &  for 
n s i  itxU You have submtud a l e d  document wIh a S700.000 
h i  balance.You distributed afterbox dales in CXCCIS of 
1 1  i 51 5 d o n  m conmbutions. and durfflg seven1 of thew 
1'11 days. vou acnully had a nepuve balance m the accounk J 
POI not for the reDayment of money from the Yauonal Pohcy 
poi Forum 
:zq me fact of the matter 13. Mr Young's repayment of 
[a money through the Halionrl Pohcy Forum carried the 
mi Rcpubbcan Nauonal Comrmtue mto Election Day m 1994. 
?a! moncv that was &rvibuted to 21 SUte5 The unpacl of that 
p i  on the clccuons of the Federal Government. of whrch lhs . 
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11) of whch I want you to attest. that at no m e  did any of 
m that money result in the coordinauon of what was madcd. 
pi who was mailed. who was ulkd .  what was wid; that. indeed. 
141 there was not a coordination of any of thox cxpcndttures or 

It! hearing i s  about. were. indced. profound. 
R! .Mr. flubour ScnatorTorriceUi. ffl all deference. you 
!31 arc wrong m fact. and you are wrong in effect. Every PCMY 
!41 of this moncv was non-Federal money. None of it could 10 
!SI mto Fedcral cunpagns. 
161 I heard you say on television that Young Brcthers-that 
m XPF loaned the R W  SI .6 W o n .  which is not m e .  and what 
:ai you are saymg now is inaccurate. prriod. 
[ai SrnalorTorriccL. Mr. Barbour. we both know that the 
:-q money that was rCNIned from the Young Brothers, Ihc 

i*)l mto conaressiod accoun~s. We undcrsund that. and mu 

- 

I *  *I ?latlONl Policy Forum. and he RNC could W g O  directly 

151 the c d p u g n s  durmg your tenure at the Rcpublrcvl Natlorul 
[sl C o m i t c c  Is that your tcsclmony' 
m Mr Bubour Senator. you am rppuenrly saylng that 
ip you thought (hey were ffldepcndcnt upcnQWes that were 
14 coorduulcd 

i'q 
11 11 r s h g  you a qucIuon 
ita 

ScNlOITOrrlcCh I M not uymg uryuung r a m  

Mr Bubour The fact of the matter is. the monev that 
1-11 and I kn& we arc not ullung about that La's be honest 
:y mtheachoIhcrandundmUndvcatr~peOpkwhoarc 
IISI involved m h s  process 
ivy What you dd u you ynt rcM of Ihousands OlQUus 
1')) 10 sua puues  m 21 MlcrmI SUM thrc UI some mcuulc 
~ * y  or form parucipatcd m runpugns m vluch 26 mcmbcrr of 
1's Congress or candtdates for Congrew were defeated rluch vu 
'ai an insrrumcncrl part of a change m the Urutcd S t a t u  
PI Congress mat IS what you ad I am not sayulg II IS even 
la! legal  n unpmpcr coorduuuon 
mi 11 is sunply a question of esubhshutg the facu that 
2 4  the 'ktiOnal PobCy FONm'Y return of money. that the Young 
Rsi Ilrolherr became a major clement m the Federal campr@s 01 

PI 1331 That IS the only pomt I want to csubhsh. and mth 

119 we convlbutcd vu conuollcd by the people that we 
pq conmbulcd i t  to. but to my knovlcdgr and my undcrrundmg. 
py none of i t  was spent to advocate the ckcuon or &feat of a 

candidate for F e M  office: h a t  none of it was Ypnt on 
111 a n m g  that would be coymd that Would be p u t  of an 
II* cleccron campugn. 
(tq 
riq Bubour-lcc s Iry 10 UUM that wthout the quauerY 
(211 

mi 
rzq SenalorTorriccL The R e p u b h  Nauoonal Comrmllcc 
rn had no knowledge- 

111 

SCnrtorTornceL Well, Icc's wy. Mr 

Wlur I MI l o o h #  tor you 10 uy u there was no 

Mr Bubour There yu no- 

P W  2% P W  258 
Mr Bubour T h m  was no- 

ia my neeling cime. ICI% just go to another one. 
(31 Mr. Darbour.WeU. Senator. I know you have got 
I41 flcelvlg timc. Lct mc just say. what you arc yvins to 
15) esubIish is  wrong. It is UKoIICc I and mx rrcunre. 
16) knaIwToniceUi.Well. we will l a v e  clut point 
m alone. Your &bate rally is m with me. It is with your 
iq rmg wth the ~edrnl &don commur ion.mdykcan 
14 debate it i t  4. Lcr me simptyw on t o ~ p o m i  J 

114 I could. Thompson.Sautor Smith? 
I I ! I  
ita chi1 cyck were $4.6 million 10 the A m e m s  forTu 

wi icstunony Uut the Amencans for T u  Reform Comrmcuc rrmlcd 
1 q  21 rmllion pieces of mul and OauuZcQ telephone u m p y n s .  
1q that m no insuncc did you cuorxlinace. discus. or cnluatc 
:q what campaigns would be benefitted by either. clus pmlde 
iw organiation or this tax reform orguuution, what 
i q  candidacies. what campaigns. the mtmu ofthose rmJinds 

IW &Th&pm.liunk you very much. 
IR Mr. ?abnmThac vu no imprope coorduuuon. 

1:;; a b t h . l l u n k  you very much. Mr. Chairman 
119 It ir in(ucuing. we arc v y u ~  to account for thcx 

'fir1 cxplwlon aU afternoon here .?a he paurbly can on that. 
114 and t i  d g h ~  be mumwy to h o w  what happened to the 
(14 H u g  dollus. theTrie dollus. the WKong J O U U Y .  the 
.I!? TMN dollars. the Lppo dollars rh.1 we have been V p g  

to find out far the paa 3 mb. I did not h r u  the same 
(19 nlpc of quesuon cormng Imm SenatorTarrmlb on that 

Son money conlnbutiolu Uut VCIC mde from the RNC m 

101 Reform. and S650.000 to the Right-tolife. I s  it your 1iq dollus. I rn Mr. Bubow hu given as thomugh an 

im or nhonc calls? Rm D U ~ C U l U  issue. d o l u  and d O l U  0f-S 10 the 
iz i l  
mi ScnatorTorriccUl Thmugh clus cyde 
mi Mr brbour What arc YOU Wkmi about? 

Mr Barbour &natorTorriccllr.M you say m 1WJ 'h i  DNC.We cannot get these wimesscs or. come in here and tell 
m us where thox dollars went. or where they came from. for 
mi UuC matter. So. hopuWly. we will get some answers to . 

ScnnorTorriccUi.Thc Fcdrml &le,hm 1992 .&I that. 
I pq I want to touch on (vo quick rhin.QS. 

! (!I SenatorTorriceU. Mr. ullirmm. on a point of 
a [ I ]  personal prdcgc, Bere is a tendency here. each and every 
I m I ask quesIioru-Srmlor Smith wanu to use lhcse now 

IZSI clcctlons thmugh the 1994 election$. 

vi  
121 knator. I don't believe what you say-that is what thrrw 
!ai me-that I don't believe that that happened in the 1992 to 
i4l 1 0 4  C)'Ck. 
15: ScnatorTorricclli. Mr. Bubour, let's brordcn the 
(el cycle. then. 
m Mr. Ikrbuur. Okay. 
181 SenrlorTorricelli. In the time3 in which you were 
[Qj chairman of the Republican National Committee. we Mu 

[io! mswcr this on your terms on any facts that you went to 
present. 

iw Mr. Barbour. I just want to answer it accurately. 
101 senator. 
iwi SenatorTorricclli. Fme.Well. we will do that. [w  respond. 
[ill During your terms in which you chaired the c o m t t c c .  
[is) mv dormation is that $4.6 million went to the Americans 
('1 fur'lix Reform Commilccc. [iq Senator h l h .  Mr. C h a u m ?  
iw Mr. 0arbour.ThcAmcricanr forTax Reform. IIII ChairmanThompson. Senator Smith? 
[q SmatorTnrriccU~. Right, Do ynu agree with the 
[ai number. roughly? 
:mi Mr. Uarbour. I can't take issuc with a ball park. 
1221 &nator Torricclli. And 5650.000 wcnt to Right-reUc 
i z ~ i  Committee roughly? I won't hold you to the numbers. 
!24! Mr. Barbour. Dall park. 
:zs! Senitor Torricclli. Wliatis relevant to thc tcstimonv, 
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Mr. oubour. I beline you havc p u r  hcu conibud. 

PI to refer back to me personally, which is certainly hrs 
15) right. but I want the Chair to know that if we persist m 
iq going hi. since chat was not an accuraw portnyal of dte 
m quutioru that I have Ulrcbindccd we asked very smlar 
la1 questions to the Democratic National Comillce. but I 
I bclieve chat it would be fair, then. that Ihere be time 

iiiq given to respond to them. 
( ( (1  
[!a hun. I am surpnvd he docs it IO mc. but if he persists. 
in1 Mr. Chairnun. then, of course, we wdl ask for .me to 

[is] 
iiq to request. 

[io! Senamr Smith. In fauncss-md the record WIU 
[mi support me-that is the h s t  t i  that I havc u x d  Ihc 
[ai Senator's name in Le entire coursc of thew hcarmgs. So I 
cm do not b o w  what the problem is. but I do not have tunc to 
mi get into that right now. 
fzri 
[~SI go into. First of all. in the area of the 501(c). which has 

I would not do Ihat to Senator Smilh.0~1 of respect to 

ChairmanThompson.You can request whatever vou choose 

Mr. Barbour. there are a couple of arcas that I wan1 10 
.- 
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111 tx wm&g suustcr or wrong wth txmg on a yacht or 
12) havmg some other mccung wth an mdmidual who may. for 
[I) whatever rcason. have decided to rulounce Ius US 
1.1 ciwcnsIup 
[q It is mtcresung. u we look at thu chart. whch I 
a thmk you have brfore us now, some very mterestmg 
rn characters here Uut have had acccu.Crcgori LOUI~hansky, a 
81 susvected Russun n u b  boss *o attended an October 1 9 9 3  

111 been questioned here by Senator Zilcldcs and others. I lust 
1s want to chrlry a m  for L e  record lhrt the Saclonal 
PI Pohcy Forum apphcd lor Uus 501(c)(4) m 1993.gOt no 
141 denul or acceptance. but as you 5talcd. under the law, you 
[si could conmue to funcllon unW you received word, one way 
14 or the ochrr, unW February 21.1997,at h c h  wnc you 
m received a denul of h a  status. &et the Naclonal P o k y  
[ai Forum had gone out of eusunce Is that correct) 
I 

[tq them U an Exhibit 5 that (nces the chronology. 
II 11 
ria In addition to the denial-I do not know the exact 
1111 number. but I believe it i s  a 14- or ISpagcd letter 
1161 cxplrinina that denial aiicr you were defunct. Is that 

Mr. Bubour. Senator, that 3 e=Uy right. In fact. 

Senator smith. Wt. I have that. 

White Houx Dinner. Did you ever have a dinner wilh a 

rirl .Mr Elarbow. No. sk 
~ t a  Senator Smith.WouId you u k  a surpccted di boss to 

! [ t i l  contribute to the Republican Natiocul Committee? 
! ll4l Mr. Bubwr. No. 5ir. 

:I101 suspccced~boss.,w.\(t.Bubw? 

1'4 corrcct? 
iiq Mr. Bubour.Ya. sic [rq Mr. Elarbour. No. sir. 
I!? Senator Smith.You then mpondcd-you. chc 
1'9 NPkcrpondcd to L-O( you.but the NPF respon&d to the 
IIQ IRS denial with anorha letter sayink hey, we do not 
rn understand Uus. here is what we are 1 about. Now, lhrt 
brl was On 
n a rcsponx to that since May m? 
(231 .Mr. Bubour. No, sic 
PI Senator Smith.  It might also be in(wnmg to point 
PSI out. because I know there arc a lot d-ican citizens out 

Ill there probably watching the hearings right now, that 
(21 probably at one point or another, sometimes fairly, ofun 
PI Unfairly. have dealt with the IRS, and in some carer, 
141 perhaps many caxs. unfairly. We might use the urm 
rn 7unued.' So I think they may have some Unhrmm4in.s of 

&I Senator Smith.To the National Policy Forum? 

II? Senator Smith. I hnk, Mr. Chairman, if you 80 down , I t 9  Uus Wt. and I do not want 10 belabor it by going through 
(tat 1 of them but there ace some pretty bad boys on here. to 

I PI put it blunUy, and these people had access to the President 
1 p )  of the United Suus. and I thin,k it 3 somewhat 
lpl disingClluOU5 for some to mkC a point about a man who had 
(231 dud citimrhip. who felt very svongly abwl hi5 homeland. 
PI TuaM. original homclmd. and I do noc have any knowledge 
pq of what the reason was he decided to 80 back to being a __ 
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[ti Taiwanex citizen. I am not sure how relevant that i s  to 
m anyUung. but if chc issue IS wcriaW with undesirable 
p[ people, I lhinlr that was the purpose of the qucstionmg. not 
141 by EnatorTomicelli. I might add. 

~ f ~ t U c h c D U l W X O f l h C ~ ~  .then I lhmk 

20th. *vC you aouen lhrl-hu the NPF rcccivcd 

. .  

.~ 

, 151 
[q Ihc unplicauon-u i t  maw thbc u a hi& bit 
m more-should I say it muat have kcn a IuUe bit worse on 
[ai theorhaadcthanonchuudc.toputitrmldly 
icq So I lust want to conclude. Mr CJuumm and .Mr 

[top Barbour. by saw fhank you for lnw today. It IS 

114 bothered me about all vl- rho have appeared before 
[ t i l  Uu5 Comauncc. on both &.u thc way that you get tried 
1141 m the mdu 

111; iough IO 80 UUOUgh h . m d  I chu* the p u t  lhrt hy 

119 tnmc or (heir Wl(C). iiisj knamr~chnnradsomhedlincr.wehadsome 
1'9 The point is they are s i rn ih ' l lu t  has been t e s t i M  
[I q to. and one vu approved M y  pmmpUy One was never 
vq appmvcd and was finally dcn*d. u l w y .  
119 Now. docr i t  concern you? Do you feel that i t  is a 

pi[ after he NPF was defunct. would wait to Dmde chir 5 n 1 w  
n und after the Committee's inmty-n was under w a y ?  Is 
(231 that a coincidence in your opinion? 
pal Mr. Bubour. Smrtor, I cannot tell you. but che fact 

ipq headlines. fnnkl~  from some on the orha side lhrt were 
1111 not wxumu about individruL bdm they had the 

', its opportunity to tesufy here. I think it is a ud commentary 
; ~ i w  lhrt we have COM to chis. but I apprrcute the fact. and I 

1211 record srmght as you x e  11. and l apprecole your 
lpl IesUmOny h m  Uus ahernwn.u I appreriaced the 

m coincidence lhrt the IRS. lhcr chir matter was de- la1 know YOU do. hat you have had the opportunity 10 XI the 

tesrunony or the others. crpeciauy .*. smnn. who I 
chough1 was very candid before thir Commitwe, who took some 

PSI of the matter is. they did hapwn about the yblc Wae. PSI shots m the pres Y well. and I aDPrCCute the O V V O I N N N  

p.p.262 ! Pap. 265 
111 

PI investiglina c m e s  that che IRS hu improperly focwed 
1.1 its auditha accciritia in a putisan aurum, disfavorins 

Senator Smith.Arc you a s w e  that theloint [ i t  ro xt the record sulight.llunk you for tcsltfyuI8. 

pi Chairman 'Ihompson.Thank you. Senator Smith. 
1.1 Senator Clcknd? 

m CongrcsriMul Committee onlaxation 3 currently , m ThyrL you. Mr. chauman. 

[SI RepUb\icUu? 
m Mr. Bubwr.Yes. sir. and I am aware that the 

1% Enator C1cland. k t  me lust say to my good friend and 
RI fellow Enator. Mr. Barbour. it is  NCC to have somebody 

7 ~ ~ m U c ~ ~ u m e ~ . ~ t o r M o ~ , a n d C o ~ 5 m a n  
161 Range1 both have mcd m lhrt mvesuyuon. boh s w  
I that letter 

1-q Senator srmth Mr Chaumm. I m@t lust pom out 
I 9  91 that I thmk 1 1 1  i s  po$stblc. it would be ceruvJy my 
1121 position that we ought to Wk to the IRS tqardma Uu5 
I 0 1  N l l C t  I Uunk We ought I O  have u) cXDhUuoll from them 

m before our C o m t t n  that doe5 not have an accent 
(11 
u knaior Cleland Let me lull say. I do not Uunk you 

(101 i r e  on U u l .  I do not lhrnk the RepuMK;m party i s  on 
13 9 1  trial I do not lhmk NPF i s  on uul I thmk the 
1'2) American pohtinl sy5icm 15,md we necd your help 
i q  

Mr Barbour Thank you. Senator 

I am not. quile frankly. miercstcd m p m g  the ball 
17.1 a5 to the purpose of ihe denial. and thi riming of the 
ItSl denial. and 1 would ccrlamly defer tu the Chairman on the 
1'4 liming of that. but I thmk it would be appropriate at some 
l t r l  point m the hearing to get that. either through deposition 

1191 Lei me lust go into one other 11~1. and if we could put 
in[ ExJubit 50?.up. I would appreciate it. 
;2i1 You arc getting a copy of that now. Mr. Bybour. 
122) I was aomewhat U h  aback by some earlier leuunOny 
mal about basically the implication that-and I do not know Mr. 
IWI Young. Su I cmnot comment one way or the other.7hc 

1'4 01 lhmugh P S l i l m O n y .  WhCurhcvef the Chair prZkS 

~~mphcation-and the Chavman brouuht it U D - ~ I  lhcrc mav 

[?a1 on the donkey. I am not even interertcd on pinning the lad 
psi on the elephant. but I am mtcrestcd in plug81ng loopholes 
!,SI m cuSwlg campaign fmance laws. which have allowed ths 
['rl mcrcdible. uruenutting. unforgivin& unrelenting. 
9.1 uut-akontrol race tor money in our politid system to put 
1-91 unnutigatcd pressure on us 111. Will Rogers once said that 
tm] poltics ha5 801 so expensive. it ukes a lot of money lust 
i211 to get beat 
122) I would hke to ask you.dv you supporl a ban on l o f t  
:ai money m Federal elections' 
;za! Mr brbour. I support a ban on 5Ofl money in Fcdcral 
a&egtiEn.% ves, su. and that IS IN current law. - - _ _  
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IO Senator Clcland WeU. we have soh money m Federal 
m clcctions Do you support a ban on soh money m Federal 
131 elections' 
141 Mr Barbour Senator. the term %oh money.' u I 
IS1 understand it. i s  the term that describes money that the 
I61 parties raised that c m o l  k spent UI Fedcnl elcchona. 
17 what we call the non-federal account. 
19 I was w w g  to Senator Smtcr. Ihc DrmornlK 
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(11 flow of pohucal dormation by special mtcrcst. 
19 
ill dollus this year in this paat election. legally as far u I 
141 know. but when you make the parties and candidater spend 
[SI less. all 'vou do is give LC specd interest more power. 
SI and frankly. you give the news media more control over the 
rn flow of political information. whch I h n k  is very much a 
w step in the wmnn direction. 

We saw the labor unions spent hundreds of rmllrons of 

A National C o ~ l t c e  i s  not &e Democrat fedml Comrmttee. 
1'4 and the Republican Yahorul Comrmttce is no( Ihe R e p u b h a  
1!11 Federal COmrmllce 
vz1 As you know. m F u r  SUIC. we supporr Rcpubbnn 
i o 1  canbdatca for Sute office. for the Sutc Ieg~sh~rr .  for 
mi the kuhon Countycommsamchauman.d,o wermkr 
I'sl contributions and spent money. usrully UI concert. but not 
1161 nccnwrlly wIh our Sute prrbcs. that is not for Fcdrnl  
I-? clection purpoxs. and (he FEC says char ia nor covcrcd by 
IW thc Fcdenl ban. and I don't h k  it ought to k coymd 
1'4 
IiQl New Jcrxy dcesn 1. Gcorgu ought not to hare to go by New 
1211 Jcrvy Y law. and New J n x y  ought not to go by G ~ o l g u ' 5  
1221 law 
JYI Senator Clcland So we are not ulkmg about Sute 
1211 laws 
mi Mr Barbour Yes. su 

111 Senator Clelvld We arc ullrrng about a Fedcnl law 
19 here banrung son money. by rvluch boa puucr have gotten 
PI ffl rmUiw ddTiculry h m .  vhrch i s  vhy Uur Comrmtue 
Iq cx~sts. unformnatcly 

IS) i am hrmlur MIh Ihe new) me&. you know, and when 
[iol you have a Rcpubbcan on the griddle UI a hearmg hke UUY. 
110 it makes all the NUONIW If they found Me on Mars 
[in Itday. Senator, and you had a Republican on the griddle. 
Iul there arc a lot of ncrvorka char would put the Repubhcan on 
[tr( ~ e g n d k ~ i u ~ ~ ~ I h e y ~  hadm RosweU..W~ 
i q  M c n c o .  fu+luhvu. but the uuth i s  I don't think it's UI 
IWI the voter's mumsf, the Democrats or the Rcpubbcans. the 

1311 mierest to giw the mdu more Control over the flow of 
I'P1 pollucal donmuon 
q Senator Clchnd The McGnFcmgold b l .  wluch I 
[z*I cosponsoredandChau~Thompaon hascorponwwd-wc have 
RZI 31 cwponaors UI Ihc Scnne-would call for spcndmg h I 5  
ml clunuulion of YO& moncy. and more free tunc from the media 
1211 for Icgitunate canbdate lor p u b k  office In my view. 
R5I that IY the direchon we ought to go 
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1'1 
m IRS UI support of Ihu apphcation for wcxcmpl  SUNS. 
PI didn't L e  NPF sute that the NPF was 'not an Ifrhatcd or 
1.1 unafrduted part dthe Rcpubbcan par0" 
tu 

117 UNOIIS 01 maMgemnl I don't Ulnk 11.5 UI annybody's 

If Georgva w.nU 10 allow Corporate conmbuuons and 

--- 

Let mc lust wrap it up In the representations 10 the 

Mr Bvbour Yn. )Y If that'rl don't have it m 
m front of mc. but d it says not an affduted part of Ihe 
I7 Republvrn Nauod Comrmtue. I am sure that is m Ihcrc 
111 krufor Clcland. I would hke to brmg up %bit 259. 
(o( lhe .HuMny -1 259 )u t  lake a J d  at that It is 

1-w a mcmo from you coTepm 100 mcmbcrs suung that VPF would 
'lit1 'help set a posiuve RcpubIIan agenda for America and 
lis pmvtdc a ptmcwc forum for Repubhcan pulrcipauon " 
wl Did yar write that memo' 

1741 when the court wid that orruliutions shouldn't have to liiri Mr. BU~OU~.ACN~UP. I didn't. -ator. I believe 
[ (si  meal their donors. 
1161 
It? recognize the First Amendmnt problems mIh if. 

- 
I persorully like the idea. but I also conleu Uut I 

vdl Sinator WeJand.We had a &sriNtional lawyer h m  .I~BI therc i swmn~wcnn' tdo iLand~didn '~do i i .butas  
1'91 yesterday-1 thmk his nuIK,IyIs Mr. &Ck-who Ihoughc that '[a! you how. Senator. I'm sure it's the same way rn your 
I201 the Buckley Y. VaUCp decism by Ihc Suprcm Court should ~ rzn office. borh now and back in the Sute. that a lot of S N f f  
12'1 k revcrsed. and chat that Would help in our aUucNrmg of [a1 gets wrtttcn mth your namc on it chat you don'r write. 2nd 
in1 campaiRn finance laws. (za h s  waa writun. I think. in good failh. but it was written 
p31 By the wry. would you support suengchening B e  abiliIy @I with donmt ion  that wasn't accurate. 
1211 of the Fcdcnl Election Comnission to enforce c ~ p u g n  law. [NI 
i % - ~ n ~ n , 8 ,  say. rcquirmg elecrmmc r h g  of diulosure ,mi the party regam its rightful position in t h s  country.' 
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1-1 reports and rcsloring che ux of random audits? ! (11 You do not bclim chat I)w lurid of advocacy is consistcnt 
rn Mr. Barbour. Senator. the RcpuMicM National 1 m with the current hw on restrictions on 501(cX4). do you? 
111 Committee Tiles with the FEC evcry monIh.ncry y+y.Thc ' pi Mr. Elarbour. WeU. actullly. the Democratic Lcadcrthp 
141 Democrats Tded the minimum that ia rcquiml. 1.1 Council hu been very suong and very positive wiih the 
151 As you h o w  in 195%. the Democntic National ComMltcc 151 Democratic Party on helping XI ila agenda, whch I tlunk IS 
161 refused to file i u  last report before the elc*ion.ll~ey (61 aUowcd under 501(cx4). I chink that the DLC 5Iatcs in its 
n had lo k sud. and they Tiled it Friday night. b c k  m charter that it is vyvlg to bulld a Dcmocrauc maioril).. 
19 tlic-or Friday, on Ihe election bcforeTuesdry. 181 and Ihat that is permissible. aa long as it IS nor the 
lo1 I thmk thc FEC should have more powr to enforce the (4 primuyfunction. 
1'01 filing of reports, and I think everybody ought to be ItO l  So I think the DLC operates-is recOgNZcd by the 
1 t q  required 10 file monthly because then pcoplc-diulosure is t i  11 Service +I a Wl(c~.l).doing those sorts of tlunps. and I 
lq the key. Senator. and that i5  why I think everybody ought io I'B h n k  they are allowed. though there arc somc llungr in I h s  
1-11 have to File monthly. [ t i l  particular memo chat uc not accurate. 
IUI Senator Cleland. Ilow about  pending Limits? Some 'rfrr Senator CleJand.Yes. Do you have any recommendations 
:w pcopk obicct Io spending lirmts. Do you have any feeling 1'51 as far aa here in helping us plug loopholes m the law that 
!!SI about that? [MI brmg us to chis point? You are a professional m lbs  
(vi Sir. Barhour. Sensor. in my opuuon. spcnding limits [ t ?  busmess. None of us are ncophyres.Wha1 arc some parlmr 
iw  on campaigns and parties will make special intern1 more [in1 words you would have lor us in terms o h  recommendation WL' 
i-91 influential and more powerful. not less influential and leis it91 might want to consider in foUowmgon with Senatc!r 
:?q powerful (201 Specter's view that we need to focus on campaign linincc 
[?*I Americans pet their pobtical information from three [zti reform? 
:z?! uwccs. parties and candidates. spccul internt groups and [m Yr. Barbour. I think the bigyest. most egregious 
mi thc new% media. in1 serious event in campaign rmance reform of cycle %'a* 
1211 If you reduce thc abl ty  of parties and candidates to lib1 the amount of money spent by the labor uruons. vctv OpenlY. 
!?s~ ' . l~p~.*~~l I t ica l lv .  then vou incrcasc the control over the [251 and I think Icialls.Thc A F L m i d  thes wcrc k!,n-?nlLtL"~ 

S C N ~ O ~  clcLnd.The memo also raid. "It would help 
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spend a bunch of money to buy back Democratic control of ill orgaruu~on. even though you had apphed for thx. but when 

121 they went back and saw how it had k e n  operated for aU t h s  
PI WIK. i t  was oprnrcd. u1 thcu wonk. as a parusan 
141 pob~~cal organmuon, and it operated that way 
151 NOW. 1 know YOU have sad that Uus WZI Iegd. this was 
181 a hmk tank only. but L e  IRS. d e r  lookmg at Uus and 
m do- a thomu% 1 >page atulyss. says JL chu IMC y w  
19 W n t  acNl l lY  O p c r a I q  not u a Ml(c). even though you 
14 were ca lh#  it that. but what you wen domg was an ' Iqq vleykl would be de@ for a 501(c). and they Nrncd 

I ~ ! r ~  youdovn.andLcyhadperrmttcdyoutoopcnlcua5Ol(c) 
rrn after the artdmuon. wluch IS customvv m ~ c r e  cws. 

izl Congress m 1995 and 1996 They. m fact. spent over 150 
PI nullton just on television adverusmg.before you count 
141 phone banlu, ge l~Ut~~VO1e.  duccl mrJ I t  is  aumrlcd 
19 by a professor at Rutgers. Ley S ~ C N  ja, to $500 mhon 
icl I do not have a problem mth the numbers m e  problem 
m I have IS that chcy pad for uat almost exdrurrcly WIL 
19 compulsory umon duca money. Saulor. and I Ihu* d a 
14 member of the AFLCIO m Gcorgu wanu some of b s  dues 

11o1 money to 80 to pay for Dcmocnuc or Rcpubhcyl umpvgn 
Ii t i  runty. they should have that ri& but should not haw 
[in L e u  com~ulsow dues money Uren from them and spent by the 

wl but rhnr s k n c n t  IS that you d d  not dpcntc that way 
114 Now. thcY did not come back and VY lo Ret back Lnlo 

it51 right-rework Sute.You do not have to pm a uruon.'lhcy 
pq can do what the heU you want to mlh your money, but it 
II? beau the hcU out of hangtng out wh a Hong Kong 

1151 hi. but your pmidenl of b e  or-bonksigned 
iw because of a kuon of separauon that mdc Uus flow of 
I ? ?  f o m  m n w  WNW vld .cvcn thouah the IRS had not 

1\11 mulunulhonaue on hs pcht  
[in I WIU turn my umc back to Smutor Cknn. 
mi Churrmnlhompson M ri6ht. Suutor Barnett u not 

Iibl g~va-you an opuuon &I &, but you w& opcnung m a 
1'4 way thal theydcrwd hrer was legal. 
izoi So that is ius1 L e  wav it amcars to mcanwav. here. 

nil here 
rZ4 k N t O r  ClCrul I a rCkX to I Clth- #VC 
mi you some of my umc-I know you have some quculon+-or we 
M an do another 5uunutc round I do thmk m fauneu to 
RSI the onmess. we ought 10 just suv u lonn +I ylytmdy walls 

Rv and I gUnr 
n hi wn So whatever you &d that they ud later was 
mi vlcgd IS ~~OmCthmg. I guess. it IS by  the b w d  a i  Uus 
1241 umc The problem though. is. as someone pomlcd out a 
1251 moment ago. we s U  have foreign money c o m g  m. and we 

an say,'weU &cy had not ruicd on Uus at 

ita president of NPE and he tiad be; pmldcnt a SPF for a 
in1 year at this pomc. and he resigned and sad m lus letw 
It.1 10 you he 15 resignvlg One of the reasons wu lack d 
1'5) xparauon between the NPF and the RYC. whch he called a 
iiei fiction of separation. and he wid that the sulfvicwed 
i ~ n  tlul-that the NPF war k m g  run hkc a dwuion of the R.C 
it81 Now, the reason I brmg i t  up is h s  shc Buoody 
114 concerns that he resigned over durmg h s  whole pcr id  of 
:?ai openion by Ihe NPF arc subuqucntly borne out by the IRS 
:2il  ruhg. it appears. albeit-now. Lhat culy law. and I [a agree with that, but that what they say is that durmg Uus 
1-1 whole umc oerd-and lhcv looked at it mcv had a 

(14 change the h w  and correct L e  slNaUon we x c  righl now. 
it11 and that is a uruquc mponrib&ry that I dunk this 
i w  Cornnuttee hy Uur year 
i q  We lust cannot l a v e  thrs system m place because what 
1w we do. we WIU correct aU the rllegahtics and see the same 

old system that spawncd the% problems IUII come back tu 
i t %  haunt UJ later. 
pi So I know chrs has been a long day for you. but I lust 
(zoi wanted to makc that sutement I apprecute the Chairman 
pji pcrnuttmg us to have a xcond round hem 
(221 Thankyou. 
1-1 Chauman'lhompson. Okay I wvl uke a nunulc or Wo 
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[II Robb staled that. W e  defulitely want lhis to bc a ioint 
m VCnNrC with the Dcmocnuc Pury."The Democratic National 
PI Committcr chwmm. Paul Kirk the then-DNC chwman. Paul 
141 I(rrk further emphasucd the inIerminMg of the two 
[si oryniuuons when he announced hat the DLC and Le policy 
m comminn of the DNC would share suflThcr are both 
m taken from vuiouswutungton Post articles. 
181 
14 sutemmt about intemrin~g the IWO organizations. the RNC 

I!] I probably differ somewhat with r c m d  to changes in the 
m current law. but wiut arc arc trymg to do here is. fust of 
i31 all. deal Wth the put-Utat is what any invcmgruon 
1.1 docs-and dcternune vhcthcr or not laws lyrrr vmbccd 
is1 Jrtermine whether or not there w m  gross impropriclres that 
I61 affects the basic intefity of our system and our 
in CoverMunt.mou are strious mncrs.Thou ue 
181 traditionally chc mattnr that occupy d o u s  harmgs like 
in that. and we have lo do Uut. 

[mi Then I would hapc at the end of the day, we OYLU fake a 
vi1 look at ail of h t  and the Wngs that we have larncd and 
[IZI w i f w e a n  m ~ o u r ~ t e m k t t c r . I ~ ~ o n e o f t h o ~ w h o  :1ia Mr.Bybour.Snulor.no.Theyaresep~teboardr. 
I ~ I I  thinks that our system can be made a loc better: h t  it 

IIsI problematic than the one we haw got now. R e u o c u b l e  pcopk 
ii61 can differ on that. 
1-71 MY concern hu bcm u wc go dong that cvqtmdy is 
1181 going to have to do a little s o m c ~ I ~ ~ ~ g  Ihrt they do not want 
iroi to do.mosc who simply want to look at the p u t  wrongdoily 
rm have 10 rcmemkr that lh is  is a part of a broader contcn of 
I l l 1  a system Uul is in romewlucof a dispute right now. So we 
lm have to look at it h t  way. 
W mOSC who -1 10 Ulk about reform and Uut Uut 
i2*1 should bc our constant focus. I klieve. have to understand 
1211 that. unless we are willing on a bipartisan basis Io ukc a 

[II look at xriour Jle~riona of wmngdoing that deet the 
m basic integrify of our Covcrmcnt. people arc not going IO 
PI believe us when we say that wc d y  viani to reform the 
I41 system b u r e  there are always going IO bc pcoplc out rhm 
(51 tbaf cu) F d  &WDE m y  10 W e  ylmc syslmh mu, of 
m ~ t o u r s y s t c m i s .  
m k I think Scnrtor Gknn makc ylmc nlid poinu. I 
I8l think olhas have mdc valid poinu about our p m n s .  but I 
m hope Y n go forVudanDifyou hvenocobacrvcd ycrwe 

1'4 usually keep YofC herr about mry 30 minula Y to who is 
f i t )  ahcadandwhoisbehind,whichIchu*uromwh.c 
ita U d O r l U N t C .  but u we go forward. I hope we keep in mind 
1131 that some of us.ccrtainly I Lhjnk all of us.wanI 10 look 
1 1 9  at the system and W if we can do bectcr.and n may decide 
1 1 9  that this is the bcu system ps ib le .  I do not think so. 
f w  but. rlyl, before n can do hat, we have to aU be willing 
l i r l  to Uke 1 look an o b i t i v e  look to see what kind of 
PR w r b s  violui~nr look place during lhis camp-. I h n k  
[io) you have bcen helpful in both or those categoria. 
fm 
Ill1 Collins. 
m Senator Collins.YRank you. Mr. Chairman. :m ma'am. 
PI I -1 lo echo your longstanding support for a m p a i y  
Iwl IiiUKc rrlorm.ma1 mainly vlll be I &ood ruull of 
PSI thcx hearings. but it is also. as you poind out. 

111 important that we get IO the vuth of wtut happened in 
m h m b n i s i g  in 1996. bur vltcrrs~in@y enough. lhnc h u  
m bcen a third iuuc niwd in my mind by thnc harings. and 
1.1 that is the mom that I lean about the National Policy 
(51 FOrrrm and the Demoeralie Leaduship Council. chc mofe I M 
[si di5lurbeJ by the disparalc tmuncnt by the Internal Revenue 
rn Service of these Ivo oryniutions.Thn is somelhing hl 
io I did not expect to come out or thev hearings. but w e n  
(si the extraordinuy powen of the IRS. I am very. very 

wa% givcn by the IRS to the Republicanoriented National 
rqn Policy Forum versus the Dcmocnticorienud Dcmocnuc 
1'31 Isaderstup Councif. 
IW 
i ts1 rclationthip betarcen the Democntic Sational Committee and 
1161 the Ocmocncic Leadership Council and have you comparc that 
i jn rclationrhip with thc National Policy Forum and the 
iui Rcpuhlican National Committee. 
i+oi To do that. and if you vlll bear with me. I want to 
imi pick up w h m  Senator Nickles leh off and ukc you through 
i211 wmc statcmcnls and have p u  comparc the relarionsbp I am 
IWI describing with the rclationshrp or the Zlationrl Policy 
IZJI Forum and Ihe Xcpubkan .%IIOM~ Conunitire. 
;24 

Let mc ask you. when you created the NPE was there any 

!(iol and he  PPI? WY there any shvurg of 5ulP Did you have 
! [ i t l  RVC staffon the paymu of SPF? 

fiq I was the only member of the h a r d  of SPF who was also a 

j[ra organizations had a good rchtionsbp. I mean. like-minded 
i [is1 organizations help each other. but there was no 
1 ~ 7 1  intermingling of 5Ms vpante  books. vpantc  offices. 
1 [ I ~ I  separate functions. wpante. Y I s%d in my opening 
:[IO] remula. 
:w Senator Collins. So the sutcmcnts h a t 1  just read 
:pi1 you of two pcople who are obviously in key posilions, 
! rzz Governor R o b b  and Le DNC chair, indicated more cloxness 
 PI than at the beguuung. anyway. than what you have mdicated 
'pel was the case wiIh Ihc National Policy Forum and the 
,psi Republican National Committee. Is that correct? 

~ (11 i m Senator COW. k t  me go to another bit of 

: 1.1 undersonding that in May of 1985. the Democratic Leadership 
' 1% Council kicked OR a nationwide s u u s  of public evenu. and 

~ m that i n c ~ u d ~ d  w i ~  a W q i t y  swing tttroug~~ 
i rn Florida, and in a n n o u t ~ ~ ~ ~  thue N ~ U .  then.Scnator Chiles 
1 111 of Florida 5uted.and I quote. The DLC is vrving norice 
! R today that che Dunocnlic Party u alive and kicking. and we 
pol are not going IO conccdc any grounds to the Rcpublicans.' ' 
1111 He also stated "he DLCs goal is 10 help m&c the 

~ c m o c n t i c  Parry a winner in ~ t i o r u l  elections again." 
'(I31 Aycn.cwld you c0mpUe hl for W? 
1,rrl Mr. Bybour. Senator. I have read that quote. and I 
pq may have uid earlier, thc DLCr charter wys that one of 
1119 their goals is to build a Democratic mjoriry. 
it171 At rhe National Policy Forum, we considered that 
,1111 something we could not do. In fact. Ihc laaryers complained 
,[iq about calling it a Republican ccnm for the exchange of 
i [lol idrrr.Thcy even winced at that. but no, we never said 
ilzq anything about winning elections. Republican maioriry No. 

/m Senator Collins. During che rnnsition in 1992 10 
jp41 President Clinton's adminirmcion. the Democratic 
!pq Lnderstup Council had -at [east 23 professional staffer5 on 
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(11 loan to the msi8ion:according to a WWgtonTLncr  

~ m a r t i c l e . A g a i n , a n ~ ~  companblc beIWccn the RVC and the 
1 PI National Policy Forum? 
! (41 Mr. Barbur. Senator, UII~NNM~~IY. we hadn't gotten 
[q to have a msi t ion  for a Republican President since the 

. [q policy forum. but no. ma'am. W e  didn't do that. I am not 
m sure. m'un. that that would be unpcrmisriblc a5 long as il 
mi was policy, but we nwer did chat. 
[pl Senator Collins. Could I have just one additional 

11 11 Finally. let me just end on a couple of points. I 
[VI noticed that my good friend. Scrutor Lieberman. for whom I 
[IS) have the grcatcst rcspccr wid earlier that the DLC was 
1161 created by people who were not happy With the DNC. and that 
1 ~ 1  cerlunly m a y  have been VUE once, but toby.  the numbcr4-'o 
[q person at the DLC is the chairman of the Dcmocntic National 
[in Committcc.Thc numberone person is the distmgu~shed 
i y  knator from Connrcticut.Thc PresiJent or the L"tcd 
{q States is a former chair of the DLC. 50. cerUutl5 if this 
[mi w a s  once a sroup from the outside. it has very successlullg 
izq become UIC mmstream group. 
iza 
i21f the screen.A#?in. my undcrlyng concern here IS thc vcr)' 
1241 different Jrcrsion that the IUS rcachcd with rcpird to thew 

11.1 would k hard to dniu a system thu could be more '1W l7Xmbn Of the &Vc.Thcn WCrC YpmIC SUffS.'lhe FVO 
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Mr. &Ybwr.lhe inkrminghg of SUN certainly is. 

pi information. agam from the Washinaton Post. It is my 

.%w. I will relent from my lime and dl on Senator 

[mi concerned by che apparently very dispantc u c a v ~ n t  ha t  (14 minute. pleav! 

Mr. Lrbnur. I want to get ywr opinion on the 

And iinally. I would ask that Exhibit506 bc put up on 

It IS mv understandins that the Democratic Leadcrrbp 
ys&)uncil was f0Undr.d in l"B)WS.AI that lime. thmGovernor 

Miller Reporting Company, Inc. Min-U-Script@ 

. !?SI two orpaN7.mons. - .- _- . - 

(49) Page 278 - Page 203 





Special Investigation 
Senate Commtttet on 0 

. 

Paw 29 l  Page 3 3  
1'1 ChaumnThompson. WeU. ccrudy  
IZI Senator Lcvm.'lhat you cxpresxd to hun rhat the 
14 money was urgently needed and directly related to the 
141 November election. that i s  my question. 
151 Mr. Barbour. Senator Levi. I not only say that i s  not 
161 correct. it i s  my understanding that in the deposition that 
m the rnmoriry look of Yr.Young. he told the minoriry that 
111 there was nothing about tlus Uut ha4 anyUung to do with 
PI the congressional election. I have not bccn there. I was 

1101 not shown that from lu5 deposition because the staffdid nol 
! t i1 let me yc his deposition. Out it i s  m y  understanding that 
[fa he ha5 stat& under oath that this had nothing to do with 
!ill the congressional elections. iiri ChwmanThompson. Senator G ~ M ?  
('41 Chairman Thompson. Senator Domcnici? 
lis1 Senator Domenici. W d .  Mr. Chairman, again I 
I161 apologizs for not having been here.And let me uy, Haley 
1'1 hbour. I was out d o i i  what you s r u t c d  trying to get a 
1W balanced budlet wluch you preached and worked IO hard for. 
1*4 and 10 gel a lax CUI for the American pcople. which you 
1201 worked so hard for.And I am sorry you were not there wiB 
nil me. able to share the suc~nses we have had in thc h i  four 
m or five months. 
m, I aCNa& made a couple of poinu chis morning that I 
ilrl am not going to make agam. Bur I would just like to say IO 
MI thc m h g  Democrat. Senator Glenn. who Commcnlcd awhrk 

I ! )  ago about lechnicalilics and Uur this wu dl a miter of- 
m illcpllrty did not make any dilfcmcc. It was just 
111 something IO do with- 
141 Senator G ~ M .  Mr. Chairman. I did not u y  Ihar and I 
18 have 10 jump in there. because I never made a statement that 
19 illejul~tics do not makc any difference. Neve have I ever 
m said that in any hearing or in any public suument. 
III Senator Domnici. Weu. Ict mc just conrinue.5hc 
w inumting thing i5 Ihat you muddled up aa if chis was 

1'21 fact.evcry lawyer that hu looked at chis said it was not 

[ I I  meantime. we sit here spending three days on three 
m Republican wiu~csses on a dry holc.And there i s  evidence 
a all over B e  place about something going wrong in that h i t  
(41 clectio~). and we need your help. You are a s t a l a v t  around 
[si here for fwncu and equity. and what is going on is nor 
[el fU..Ttut is as c e r m  as anything. We are nor going to 
m gel anyUung out of thew hearings. IO long as that Attorney 
pi Genenl has control ofeveryrhmg. and you know it and the 
pi PrcsiJent knows it. 
['q Thank you. Mr. Chwman. 
[i ii Senator C ~ M .  .Mr. Chairman, a right of personal 
ita privilege. 

[trl Senator Glenn. .Mr. ChrLman, I never heard such a 
119 misrepresentation ofmy view. Never have I said we would 
i r q  excuse any illegality. I have k+n the one saying Iel's gel 
[rq the illegalities. but let's not lave a system in place Uut 
r r q  says we arc &en going to leave B e  YK system in place 

' 1.14 that is going to spawn more illegalities in the fIINrc. 
@q 1 want to deal with foreign money. I have said 

reparcdly I have wrcd to the Attorney General. I wanted 
m to get anyone we can over here. On our side. we have voted 
mi for immunity where wekncwwhat theprofferwasand hadsome 

idca.Md yesterday. even beyond that. we went ahead and 
voted immunity in spite d what thcAltorncy General sad. 
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i t )  I Uunk that shows where we stand. 

pi here. you are laying  IO^^ at my doorrtep I have no 

! [q I 00 not know where they =.And I said a little while ago 

I m il legd~ties on the Dcmocntic side arc greater now. I do 
I 111 not know. I said let's brln; them out. lets get them out. 

nut I have said that we uc arguing a lot or t ~ ~ h n i C d i I i C 5  
i[tq here.which wearc.whcnweknowwhethnthcmoneywas~egal 
i[i il or illegal. which is what I said. it did flow into the 

11131 And what I did say ay that when the IRS came along a 
I 1i41 littlc bit later, they said Ihat the NPF had bcen operated 
'{is! not as a 501 operation all fhat time. and that is all I 
[iq said.Tha1 is what they said.And so if it had been 
'liq operated that way. it had bcen illegal all the way through. 
/po i  That is basically what I said and I stand by that sutcmcnt. 
[iq To come in on a pcr100nal attack like that. I just think is 

!pi] ChairmanThompson. Senator Licbcrman? 
'm Senator Liekrmm.'I?unk you. ,Mr. Chairman. .Maybe the 
pi tenor of the proceedings suggesu fhat wc should not conduct 
pi Ihese hearing5 Jrei 700 p.m. at night. I must say I 
<m rnpeUm uoublcd. even though you and I. Mr. Barbour. 
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1'1 k p  chis comparison ofthc DLC and the NPF in good humor. 

; m The reoatcd return to the comparison. I Ihink. is unfair. 

m if I had any way orgetring d~ the w i u ~ c s ~ s  back in 

control over whatsoever. I do nol know these 50 witnesses. 

' (q Iharifthcreanrany~y,anychinllwcVurmaYbcthe 

110l i kga l  when you know i t  was nor il legrl.Md you can go 
P*I back and read the rccord.You did that.& a matter of 

1131 dlegal.And in your commrnu Io this wiulcu and 10 the 
1341 people who were listening Ihcn. you tried to say it may be 
(89 iUegal.And frankly. that is not right.And I w t  lo ask 
iisl you. Scnalor. because you have bcen around here a long time- 
11q 
Wi 
ii9t then. 
!ai Senator Domcnici. WeU. we Mu get it. 1201 unwnnted. 
12.1 Senator clCM.And we will comct it in thc morning, 
m because you arc mirrcpremring what I said. 
PI Senator Domenici.WeU. we WIU get itWe will get 
pi it tomorrow. Fine. Xow, let me tell you. Senator, you have 
[zsi been here a long time and vou have a great reputation. and 

[ i t  it i s  too bad that in these harings you arc not helping us 
m PCI the fmrctr.~ou 901 the rxts from thc ~ ~ ~ u b l i f a r u .  we 

11'4 campaign. 

Senator Glenn. Let us go back and gel the record. 

pi iced you to ICU &e AltOrncy ccncn~ of u;C UNICCI ~ t a l c s  
141 to IC1 us have the *CIS 
[si 
18) Senator Domcnici. WeU. you ought to go wt on the 
IT SNmp and say it.You ou@l to ICU the President that he 
111 i s  wrong in having the Attorney Gencnl d the United Stales 
PI handle this matter when she is there to say lhat we cannot 

[tq cven talk to wirncsscs.What kmd of hearings ue these 
[ I l l  going 10 be? 
113 
IIII f r m  you. Every Republican hi has bcen thought of ha5 
[mi come here. One has left the juridiction. and we do not 
1'1) cvcn control that pcrson.And 50 of yours will not testify. 
['si and the ,\ttorney General sits here and u)u  b e y  do not have 
1'1 to. and she clauns she is invcslipllillg ther people 
I ~ I  criminally. Do you know what i s  going to happen? She is 
It91 going 10 invcsligate them unld the hearing opporturnly in 
Et11 this C m l l u c  is ovcr wivllh. and then she is going to dccidc 
1211 whcthcr to do anph~ng. 
mi 

Scnrtor G ~ M .  I have told them Uut 

Now, I repeat. it is not Republicans keeping evidence 

Senator Glenn. Senator. I voted for immuniw 

.. 
01 And I jiust wamt to makc vcly CI& and. rmauy. I regret 
141 havm; IO do it agamthere are poinu of comparison 
151 between the% two orguuuclons.lhe law allow Wl(rX.1) 
1q orguutions to bc partisan. Bob ofchcrcorgam~fronr 
m were meant to be poliyorguuzauonr. I can IcU you the 
1.1 DLC was founded in 1985 as an attempt to revive the 

:t4 return the parry to iU lustoric role as the parry of 
I( II  cconomc m o m  and nauonal sccuricy and opporrunltv and 
114 rcsponsib~l~ty and C O I M ~ U N ~ ~  We tried to do that. and I 
I n 1  Uunk m some m u r e  we have succeeded. but this hearmg IS 
!(AI not about an appeal of the IRS'dcnnl of that sutll, 10 tile 
1'51 NI'F. 
i q  Therearc ngruljcant dJlerenres between thc N W  and 
1 ' 1  Ihc DLC. and i t  i s  thore factual diflcrcnccr lhat briny us 
1'81 hcre.md they a11 mvolve moncy.l'hc DNC ha5 ncvcr givcn 4 
1'91 pcnny I O  thc DLC. loaned a pCMy 10 thc DLC or guaranlccd J 

in1 pcnny to ihc DLC 
'211 What Wc arc here for IS the lrct thJ1 thc Republican 
!221 National Comrmrtcc cuntributcd more than I2 nullwn to thy 

14 U~ICIJCC~U~~ policy b a ~  or the party. IO xc if wc could 

Ai vcrtcrdav.Th;lt shows w h A  I sund on thii. ' 
;?I; Nartonal Policv Forum. and then the Nallonal Policr' Forum 
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i l l  NaiOhal  ComnuItce. whrch went mto the campagns of 1994. 
I4 and m some measure, 1996 sb Ihat IS what we are here for, 
PI and I want to ask you about thn brrcfly 
1.1 You have spoken several tunes. and people have asked 
15) you. about the fact that Ihe money that camc out of the 
14 Nauonal Pokey Forum. the S 1 6 nullton. &d not go IO the 
m RVC s p e d i d y .  and it cld not go to the congrrurolul 
I&) camp- 'That IS what you sud ~n your 0-e 5UtCmmt. 

LII am -king you in a wav do you agree w t h  broody. Mike 
broody. your own f o r m  president of the Nff. who said that 

m he u r u d  that money t h a ~  would comc fmm abroad would be 
, 14 legal, but he thought it N wong to use foreign money IO 
~ 151 operate an American chink rvlk and then indirrclly to pur 
iq money i n t o ~ m n i  campaigns. 
m Mc Barbour. If on the day Ihat Don and Dan and Fred 

~ 1 said, hey. =, want to propox this to you- 
t rn Smaiorbebamn . Right. 
j liq Mr. Bubour. -if UKy had yid Ihat it was nor a 
1111 company that could haw given to Ihe RNC k@Ip 
I I ~  
it* .Mr. wbour.  -1 m i d  h m  wrd Icr'r go back a d  
['.I findswwbDdyelw. 

p5I 
{[Iq .Mr. Bubour.'They had ylother&tdcln company rhat 
p l  &cy were 
i w  it was k d  and proper for the Policy Forum, legal and 

IWI pmpcr k the RNC. and the hct rhat the 50NCX4) U U V S  
;m u~wmnJ*inmyopini~.drniccli5irrclennrItiJnot 
,CII your H1Kc) 5 0 ~ 5 .  It is tlut you arc a nonprofit that 
:pa oorm't do politic5 
n 
'ma if on chu d v .  those rhm f o b  working around the NPF and 

Senator liebcrmm. ExacUy.Whal would you have aaid? 

snum - . kc's go b d  somcbody else. okay 

~ U I ,  but. Senam, I wan1 to emphasize. 

Senator Lieberman. I appreciate what you said because 
. .  . .  
pq Sute partics to fuU the ph.The taw is that- 

( t i  knator Licbcrmm. Where did it go? You arc sapng 
m that it did not so. Oa you mean in the middk of the 1994 
(9 clccrion. you did Ra( put it out and use it in (hecampaign? 

[SI SLnrUrr ucbcrman. R&lL 
iq Mr. &ubow.And I remcm$a UFO and FlFOandaU hat 
rn 5tUll. but I llcvc~ did unda~und wiut it mans. 
iq 
81 your line d credit as oppavd to ob- money to put- 

( t q  Mr.Bubo~.senuOr.wpu~S5OO.ooOin(hc buikhs 
11r1 fund. ill11 Ihu 

~1 mi ior you k to you and said this r;loney ia coming from 

' 111 H m  KO- to the XPF to free up money IO comr to the 
rn RcpuMican pucy. you would have said go r i d  mochcr 
a Y)(NCC. which I presume you m ~ .  of course. an American 
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14 Mr. Bybow.W~,you know, I am not an accountant. I41 UIUKC. 
, ,Mr. Bubow.Ye5.5itThcrc was an American company 
I m theywere mWng to -I I wuuld have said kt'sdo (hem. 
, 'm SaUrorLickrmrn .Thank you. 

i senator Gowns. did you have a minute? I haw W/2 
j t t q  minutes kR d my cime. I wlll give you z I-minute d 

knuor Liebcrmm.so ye you ¶ah you m l y h v r  U d  pi ChrirmmThompn.Mright.7lmkyou. 

[In SenaIor liebermm.Ycj. 
[!ai .Mr. Barbout. I man. we had plenty, plenty. pkny, 
[trl pknry mom money dun we spent. 
irq 
( r q  that you got back b m  NPF, but tell me what- 
J I ~  Mr.Bubour.l~rwantyouto~hmkIwas 
[tal acceptint pur chamcurm ' cian bccruw I didn't respond to 
ti9 it. 
m 

Senator L*krman.'hat I, SUI l a v a  a Worwnc 

What can be done? One is the Fedml EJcccion 
b i  tommision m w s  thlt we yc a n a u ~ a l  pury,~rd they 
pa u y  35 ppcurt in Ih* putirukryeaf, 1994, of our 
m omhad OprnIiOnnl cost can k spent for WI of ulc 
llrl non-FtdcnL 65 parent-l'm sorry. 11 is 40 ppccnt. In 
M 1 9 9 4 . 4 O ~ ~ l c c n c o ( t h c o v c r h e a a o f ~ N a t i o r u l ~ t ~  /pq Bubour? 

11) could get paid ou1 Otno~bFedcnk 60 pncarfcdcral. m NmFcderal a n  bc #vcn to non-Fcdml can&&ca .we 
rtl conuiburcd 2- or $3 million Uut year to pomnors' rarer. 
14 We conuibute Io awJidatc8 for lorn Sute ollice. WeW 
[si spent a coupk of e o n  douvs  that yeu in support of 
14 Icgillatiw campuyu. 
m Scnacor L e b c r w .  Okay. Lcr me ask you one last 
fat QWStiMI because I know my limc i5 up. I undnsrurd what 

ikti ka~w you asc-a'partirin isrueMrientnt oqqanization. 
~ r m  l?uc was che basis. not the fund3tg.d if (hat is the 
1 m bw rhcn. in my mind the DlC should not have received 
:WI the Ml(cX4) designation a5 well. Would you aye. Mr. 

p * m  1 P W  301 
, [if 

l PI Senator coilinr.'mank you: 

,W. Bubwr. Yo. ma'am. You arc exactly &t. 
m C h a i r m l h o m p m .  S C M ~  torhnn? 

[a[ Mtaf Cochnn. Mr. C h Y m .  I hate to ask any more 
19 quCstioJu.You have been asked 5 0  m y  qUC5CionS I d ?  I 
(q clunk yw h v e  hrndlcd the sitwtim u Well w m w y  
m could possibly handle the situation. and I want you to know 
I&) that I am wry proud the way you have responded today to the 

A you are wymp You have deiucd.and Ibndcrsund why. that 
vq my of h t  money my have pone mto congressional 
1t-1 campaups 

You have sad that you &d not know that the money came 
io1 from Horn Konp to Ihe YPF and then IO the RVSEC account 
IUI YouJoknownowrhat IhtsmoncycamefromHong KongIrom~ 
p51 nonCiWen to the American account. 10 the XPL 10 the 
pl RcpubOcan National Puq 00 vou clunk i t  was right. 
p? l o o h p  back at 11' I am not aslung about culpabhty here 
i q  because )ou have d you did not know about it then Do 
ivq you Uunk Uwt I$ an approprute path' 
.a Mr brbour Of course. i t  was kgil Of course. it 
iz'i was legal and proper 
im As I m d  m my sutcmcni. I thought tha1 11 W U  Comvlg 
[nl from the Florida compmy.and I thouat that (vu a pobrical 

:z8 Senator Lcbernun Well. I am not a s k m  vou that I 
12.1 plus 

IR qucrrions &I-have been put io you. even though you have 
t'q had them =ked to you over annd over and oyer a&un in 
1"l difkmlt 4 p f .  
113) I N (yvcn a copy on one of the ufevision shows 1151 
1131 weekend of one d chew letters. like you have had sprung on 
[rr) you loday.Thcy handed it Io me and said.-Xow. what do yau 
[ I %  Ihu*. about that? You have gM Haley Barbour comin~ to 
( t q  How is he ~oing to gc1 around tlur?' I said. 

Well. furs of all. it i s  IML hrs letter. He did not write 
pr! ~)us.mcsc are not his wordslhis is somcbocly else's 
I?% 3lant on ic."llu letter they showed me was the one from 
rm the t a w y  tryrna IO get sou IO pay U u  guarantor IO they 
mi Would noc have to live up IO thmrguuante that thcy have n nwlc of that bank.Thcg wanted you to guUalltec the loan 
mal You never agreed to g ~ a m t ~  the loan in ~ i ~ n g .  verbally 
rzai You had hwcd h a 1  they might for&vc it.as I undcrrund 
~ $ 1  what the faits are. but mv oomt is Uus My answer Io the - 
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(-1 questioner at that mterv~cw w%'I know Haley Barbour. and 
m I have know hm a long. long Ume. and I thmk when he 
PI comes 10 cesli .  he will help us understand bettcr what the 
I4 facts 
(51 1ruth:and I mi you to know that you have not 
161 disappointed me. I have k e n  very impressed Wth your 
VI crediblty, your integrity and your sense of honor, h c h  
(41 has come thmugh tcday very clearly, so that e v m v  who 
fq has wimessed this hu to be imprcwd by it. 

[ t q  I know i t  har to aggravate you when you concinuc to 
[r II hear the questions like the last question. another innuendo. 
['a another suggestion. say it aU over again that the money 
1 1 1  that came to the Republican National Commincc Imm Ihc 
1141 Policy Forum's loan freed up money for the Republican putv. 
1'51 That is  what Senator Licknnrn wid. and then he said it 
1'0 indirccuy put money into cunpaigu. 
1171 Now thoet arc his EommenU.Your testimony is  to the 
1'9 fact that it did not in any m y  BO into campaigns. that the 
!tq money did not in any m y  free up money for the Republican 
m Part): or am I missin8 ulis? Why can't others hear that 

( 3 1  political nutters-specPcllly why was there no lllegal 
m foreign conlribution which hu been prcsKd Very hard? Say 
PI exactly why. 
(41 
[ I  Signet b k  guaranteed by a Florida CorpoI'aIiOII. lo repay a 
[q IcgiUmate previously reponed debt to the R c p u b h  
m Xational Commit~.me National Committee had loaned i t  
181 money, and i t  repaid chc dcb~. vhich i t  had the right to do. 
[4 At the lime. I didn't know that the Hong Kong company had 

, [IOI lent. loaned, or did vhltever, the coUatcnl10 the Florida ' [i I ]  company, but it is stdl legal. It i s  a legal Innvction 
[ta 10 pay a legirirmte debt. 

qraj Signet Brnk cannot nukc a conmbution to Senator 
; [tal Spena's c a m p l y .  It is a p i n n  the Irw.'lhe banks can't 
119 give.A corpontion cm't give. 
[rq UTmy ODonnell borrows $50,000 from S i n  Bank and 
'[rn givesyouaI1,000cMpriy~nvibution,itistolally 
(14 ~ e g r l . I m M , t h e ~ ~ o l ~ m o M y f o r y o w n m p r i g n  is  
119 him.m source d the money for w vu NPF paying the RVC 
m brck monev i t  owed Uut it bornwed from the bank. 

in Chis hearing. and I know he prill tell the Mr. Bubour.The National Policy Forum got a loan from 

[ai rcputcd and rcphed and repeated are not pmof.Thcy do 
Rs5not amounl of facts. 

111 Mr. Darbour. Senator. I don't mind being ukd the 
111 faclual questionr.The hardest thing is when popk say you 
131 have belnynf your counuy. you have kuaycd pur parryA 
Id1 Senator aaid that, said UuI about me. and I r e a t  it.- 
19 Senator Cochnn. We& I m n t  it. 100. and I know 
10 you wcU m u &  to h o w  Uut that is not true at all no 
m basis in hct. 
[q I have no OW questions. Mr. Chairman. 
pi Ch.irmM Thompson. Would you give S C N I ~  Spma 

114 whatever lime you have rcnuining? 
[ t i l  ScnalorC4chnn. I am happy to yield my rimc IO him. 
1111 Senator Specter.Thank you very much, Serutor Cachnn. 
It31 Thank you. Mr. Chai~mm. I prill nor ask how much time it 
[ I ~ I  is. 
1151 
119 b you can take &e. too. 
1171 ScnalorSpccter.Ilw~k you. 
[mi Mr. Bubour, the good new is that there is  a voo at 
iiq 745.and for those watching on C.SPAN2 at 3:OO a.m. 
m somewhere. Uut is  I5 minutes from now. 
RII I do not want to violate my of the Senate rukr of 
w cchics. bur I am going to try to u k  you YMY questions 
mi instead of making s p c c c ~ . T h e y  gel me into muble. 
Wl The distinguished ranking member, sUning the Izcond 
psi rnund lor questioning. spoke at some lennth. I vu anxious 

(11 In hear your mponv because that of chc pmgnm vu 
m on CW. and I am o w  saying to C q m c h  i s  moNlOMi 
PI this. rllhoulJl not co- it. hat l h q  o w  your mponv 
[rl live on CS3 when pu g n  around (0 talking about it. but chc 
PI ranlung mmkr went into some dcW with conclusions. 
m I know )uu hm been o m  thc gmund.Thc conclusions m were that chis was an ilkad foMy contribution. 
IN Mr. Bubour.Ycs. 

- 

P W  

ChaimmThompxM. I think I have a litcle Ieh  too. 

p.0.W 

SI 
In Corporation Wong Kong) appropnalely advanced fund in the 

[rl YounB Development Corpancion (Rorida). and they IegaUy 
m enwed in a g-tee rmrangemnt. and that you had advice 
PI of counsel on 111 of the spcciGcs. and it was aU legal. 
I4 .Mr. Bafbow. Yes, sir. 
fs Senator Spccter.~nd ifmncbodyopLes an wettion IO 
[q you Uut it vu not k@,you would Wrc IO have them point 
m out IO yw lpai6dyvhrtvunot le@ about that 
111 uuuulion. 
pi Mr.b&Yur.Thaevunochiryctotvunorlcyl 
r q  absolutely out it. 
i 11 
ia says it was illegal you ~ u l d  WP w lure clmn-l am 
131 akin# you a lading quation now, Mr. Barbour. and you arc 
141 a Luqer.You know what a kaditu question is. but if 
rg somebody sap IO you Ifut it vu ilkgal. wouldn't you Like 
ra to have thcm speorV vhlt vu iUc@ about it? 
I? ,W.B&mmr.Yes.Ya,~. 
i q  knrtw Specter. Now, I do no( like to ask lading 
?SI questions. Mr. Babur. but wmetimtr you am lust not a 
m eoopmtivewiulerr. 
nil Now. you were also asked about ulis letter fmm Mr. 
m hmbrour Youw. I blencd cuehruy dwiw that 
r)) inlrogtim scuion. and I did noI har your answer or 
bl obvm any O p p o r N N t y  for you IO -.and the issue was 
?q obwurcd. whtch has happened a lime or lwo. by the exchange 

IY on rhehceomhx. d thia lcner b addJ-clxd 10 you. It 
, m IS from&nbmurYoun& and chm is  a presumption ifa 
N letter is mailed that it i s  rrceivcd. not conclusive. but a 

' w presumption. but th* letter vu not mailed. 
151 IC sap by hand. and the kttet sap that Mr.&mbrous 

: 18 Youni is asking his son, slew Ywn& to &liver this letter 
~ m with explanations on my bchalf.Thc queslion i r l  do not 

IU think a n M v  asked you this--ruu this letter delivered LO 

krutor Specrcr. So your point is  Uut the Young 

Pap. 306 

Sauw Specur. But if somebody eonrcndr. conclusary, 

Pap 307 

. .  ~. 14 knator spccter.md I would L~IIC to hear your 19 you? 
irq Mr. Barbour. No. sir. 
I~*I knator Spmer.AU tifit. Now. that is a Bttle 
[q d d f m l  rhin a lot of mad whch comes m. m lhc regular 
[q course of buslmu. wtueh arc aU mundatl. hut d a letter 
1tq i s  dcBvmd IO you by hand. that is  wmclhmg %omcone would 
['SI remember a lrtclc dlllmncly. 
[mi Mr Barbour Senator. I specuhtc-and I don't know 
(!q Ibs. In fact. I didn't know tlus ktta existed until Mr. 
!'I] &mn showed it to me when hc took my dcpo5illon. I 
1-4 rcmcmbcrwhcnStevcYoungcametorcc methatevcninyinthc 
[mi o f k e  and us vlsltin~ and wallong hun around the O f k C  
[n- i  Ilc told me Uut they were going to-that Young Brothers 
vq Development (USA)  vu gomg coguaranrec the loan. 2nd IIC 
I ~ I  lold me. >ou know. that they mght bc W l h g  to dn wme 
r2.1 mom a1 the end of the vcu. 
1251 

IWI responx.bmuse I know CW i s  nov coverur~ h a  Bvc. as a 
I V * I  matter of famess. 
['a Mr. Barbour.Thank you. Senator You would k 
I ~ W  intcrcstd. I Qdn't gel to answer m the mom either b I 
1111 am glul that you arc @vag mc the OpporNNry 
!*SI Senator Specter. Sometuner hcarmgs ue m m W  to 
if61 hJve qucstions and answers. So now you  et to answer 
1'1 hlr Darbour. Senator. there was n-thc zlatiorul 
YI Policy I:orum did notlune lllegal or unproper There was no 
1'91 ilkgal forcipn loan Mother question that was asked or 
PI IhJl %a5 Rlml was the fact- 
[?? Senator Spcctcr WcU. le13 come back down IO $1. Nr 
,221 Ihrbour 
tmi Nr ILrbour.Yes. 
I?*I .WMIor Specicr Why as you x c  it-you arc an 
~n5~.r~pcricn~ed I r w c r  and an cxwricnccd person involved m MY sfxculatiun 13. because he told me. hc d i d u w c  . .. . . 
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Ill mc the letter. but he didn’t eve me the letter. 
m 
PI f a c N  question is did you p’ ‘he Icttn.Tlut i s  fact 
pi one. 
I51 
[rldothelour 
?I k W 0 r  SPCCtCr. Oby. 
[w Mr. Bubour. -but I didn’t get a letter. 
p~ Senator Spccter.You did not get this letter. So you 

[ig did not rad  lhis letter if you did not get it. 
[I 11 Mr. Bubour. Ishakina head sick to side.) 
[in Senator Specter. Do not nod. Say yes. 
[in Mr. Battmur. 0kry.Whatcver it was. yes. I trust you 
iir) rody. 
119 
(ia .Mr. Battmur. No,sU. Did I get the kucr! No.&. 
I I 7 l  SeN(0r Specter.AU r@ILlrlo’cv. I a n  U d a s M d  
pa chu you were surprised amCn you wfe questioned about this 
I!* nnnn.m the lu sheet vu torn 0iT.braUY the lir 
m sheet showson iu fur Uut went to Mr. Bcnm Beckmud 
pi1 Mr. Dick W . k  thc faxsheet shows chc tr did- 

Senator Specter. Well. that is  the qucstion.The 

&Mr. Bubour. I got the mcswe that they wvm going to 

sclutor specter. Did you gcr chc letter? 

irq system. 
[#si 
tin Mr. BarboutThank vou.Scnator Smcter. 

h k  you. Mr Dubour, and thank you. Mr. C h u m  

[16[ ChaumanThompdn If thnc i s  &hut# further. we 
118 wlll recess 
[aq 
[ a i  has been a )on# day. bur you have provided valuable 
im information to the Comnuttn and we appmute it. 
[a 
[ai IWhercupon. .I 44 p m.. the Comnuttec was adjourned to 
psi reconvene at IO 00 a m . Fridav. lulv 25.1997 I 

P- 308 - P ~ c  310 (54) 

Mr Barbour. we apprectrtc your terwnony. I know it 

So we wlll k m a d p u r m n t  unul IO o‘clock tomorrow 

Min-U-Scriprn Mder Reporting Company, Inc. 
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